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THE EFFECT OF SUPERSEDING THE EXISTING ENGLISH 
COUNTRY NOTE ISSUE WITH THE NOTES OF THE BANK OF 
ENGLAND.—No. V. 

In our last number we gavea general statement of the monthly 

fluctuations of the English country note circulation during the 

thirty years which have elapsed since the passing of the Bank 

Act of 1844. By examining this table our readers will be able 

to see what an important and useful part the provincial circula- 

tion plays in assisting the provincial trade of the country, and 
to observe the manner in which it expands or contracts in ac- 
cordance with the requirements of that provincial business. We 
gave in our April number, by way of an illustration of this 
assistance, an instance of the mode in which the autumnal 
requirements for ready money were supplied through the means 
of the provincial note circulation. It is not, however, every 
bank which is able to allow its circulation to expand at that 
time, however much the demands of its customers may require. 

There are a good many banks whose circulation stands habitually 

so close to the authorised limit, that they are unable to issue a 

single note beyond those which they ordinarily employ. These 

bankers, therefore, are unable to supply any more of their notes 
at those periods when more of their notes are required. Con- 
sequently they are compelled to pay away gold or Bank of 

England notes. Hence, if we analyse the whole of the country 

note circulation carefully, bank by bank, and issue by issue, we 

find that itis only some banks which are able to supply any extra 
addition to the circulating medium of the country at the time 
VoL, XXXv. 34 











454 The Effect of Superseding the English Country Note Issue 


when such an addition is required. Nevertheless, the addition 
to the circulating medium of the country which, as we showed 
in cur April number, is supplied out of the provincial note 
issues every year between the months of August and October, 
means beyond doubt that a demand not only for half a million 
of money, but to a considerably greater extent, has been spared 
to the reserve of the Bank of England It will be obvious to 
those of our readers who have experience in banking, but it may 
not be equally obvious to every one else, why the demand on the 
reserve of the Bank of England which would take place if the 
provincial circulation did not exist, would be not merely as large 
as the amount of the increase in the provincial note circulation 
itself, but would be considerably larger. The reason is this. 
Every banker has to supply his till with as much of the circu- 
lating medium as the wants of his customers are in any way 
likely to demand. In estimating this amount he naturally is 
compelled to keep on the safe side, and to hold rather more than 
they are likely to want. Whilst he can supply the demand with 
his own notes, and his circulation is well within the limits fixed 
by the Act of 1844, he feels no stringent necessity compelling 
him to measure that demand with the closest exactness. Should 
the demand be on any occasion a little larger than: what he 
expects, his unused store of notes, so long as his circulation 
is, as we have mentioned, within the limits fixed by the Act 
of 1844, will supply the deficiency. But if he were compelled 
to employ the notes of the Bank of England, he would have 
to provide beforehand not only for the actual, but for the 
possible requirements of the locality. Including branch banks 
and sub-branches the existing country note circulation in 
England and Wales is at the present time issued at fully 800 
offices throughout the country; at every one of which a 
sufficient supply of cash must be kept. It is probable there- 
fore if the provincial note circulation did not exist, that the 
necessity of keeping an ample supply in hand for the wants 
of their customers would compel those bankers whose circula- 
tion now expands annually in the month of October, to keep 
in hand a supply of Bank of England notes at least half as 
large again as the annual expansion of the provincial note 
circulation now amounts to. If to a demand on the 
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Reserve of the Bank of England of half a million in the autumn, 
a further requirement was added, which would bring the total 
up to some seven hundred and fifty or eight hundred thousand 
pounds, it is easy to see how formidable this demand might he 
on a reserve, which is never too strong at that period of the 
year, Even as matters stand, there are some reasons for believ- 
ing that the reduction in the English Provincial note circula- 
tion, caused by the Act of 1844, has not been without an influ- 
ence on the rate of discount charged by the Bank of England 
in the month of October, through the greater requirements 
made on the Bank reserve in that month. At all events, it is 
certain that if the rate of discount charged by the Bank of Eng- 
land in the month of October during the ten years from 1855 
to 1864, is compared with the rate charged during the ten 
years from 1865 to 1874, it will be found that the rate charged 
during the latter period is higher, in proportion to the yearly 
average, than that charged during the former. This appears to 
indicate that as some banks are no longer able to supply the 
requirements of their local demand in the autumn with their 
own local notes, and have therefore to employ the notes of the 
Bank of England, thereby diminishing the reserve of the Bank, 
this augmented demand on the reserve of the Bank has caused 
a greater stringency in the rate of interest in the month of 
October. 

But it is not so much the annual rise in the Provincial note 
circulation as the annual drop in it, that we desire to comment 
on at the present time. The table in our last number showed 
that this diminution recurs regularly every year between the 
months of April and August. In order to exhibit the extent of 
this annual decrease as well as the proportion which it bears to 
the average circulation of the year, a table is added, showing 
the extent of the periodical diminution which occurs every year 
between the spring and the time immediately before harvest. 
This table extends over the thirty years which have elapsed 
since the passing of the Bank Act, and it points out most dis- 
tinctly that this drop not only occurs every year, but that not- 
withstanding the great diminution which has been caused in 
the provincial note circulation through the operation of the Act 
of 1844, the fall in the circulation recurs annually with the 
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same regularity now as in the earlier years when the circulation 
was considerably higher. The columns of proportionate num- 
bers enable this to be traced very clearly. 

It was probably through a want of acquaintance with these 
periodical fluctuations of the provincial note circulation, that 
Mr. Gladstone was led to make the remarks with respect to it 
which he did in the year 1866. His words were, and, like every 
remark made by him, they have gained great attention. “ What 
part has been played during this period by country bank circu- 
lation? Has it been found available for the wants of the 
country? There has been an immense demand for notes and 
coin. Ifthe country note circulation had been in a satisfactory 
state, it is evident that not only the notes and coins of the Bank 
of England, but those of the country banks themselves would 
have been largely drawn upon. Instead of that, however, we 
have actually seen the country bank circulation diminished by 
not less than a million, at the very time of this drain upon the 
Bank of England.” There is no doubt, whatever, as to the 
fact which Mr. Gladstone comments on. There is no doubt, 
that the country note circulation was about a million lower in 
the August of 1866 than it had been in the May of 1866. But 
it is also the fact, and of this Mr. Gladstone was doubtless not 
aware, that adrop of more than half a million annually oecurred 
at that period of the year at the date of which he was speaking, 
as is shown by the tables at the end of this paper. In some of 
the years that preceded 1866, the drop considerably exceeded 
half a million. In 1863 it was £620,000, in 1854 it was £700,000. 
Without recurring to these occasions in which the summer dimi- 
nution was larger than usual, there was a special reason in 1866 
why the drop in that year should have been greater than ordi- 
nary. It was the period during which the National Provincial 
Bank was relinquishing its issue. 

The notes of the National Provincial Bank, which at that 
time were being withdrawn from circulation, and were included 
in the weekly returns made to the Stamp Office, amounted 


On the 7th April, to ... ..- £102,770 
», 12th May, ,, ... on 81,323 
» 28th August ,, ... on 43,447 


A diminution of something near £60,000 beyond the ordinary 
drop is, therefore, owing to this cause. Nor can the influence 
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of the high rate of interest allowed on deposits by banks, and 
equally of the high rate charged by banks on overdrawn 
accounts at that time be overlooked in considering the matter. 
During such times of high interest a premium is really offered by 
every banker to those who will bring his notes in. The debtor 
of the bank has a strong motive to do this to save interest, the 
creditor of the bank to gain interest. A considerable diminution 
also doubtless was due to the stagnation in business which followed 
the panic. The panic stopped many business transactions; and 
circulation, as we have shown, depends on business transactions. 
Nor did the circulation of the Bank of England itself remain 
during the’period in question at the height to which it rose at 
part of it. 


1866. Bank or ENnGiANnp CrircuLarTIoN. 


4th April ... oo «. £22,332,615 
16th May ... in .- 26,120,995 
29th August eee ... 28,898,510 


There is little or no doubt that the sudden rise in the circulation 
of the Bank of England, in the month of May, 1866, which 
amounted to nearly four millions, was due rather to the anxiety 
of bankers to hold a considerable supply of legal tender in their 
tills, than to any strong demand on the part of the public 
generally. The returns which the late Sir D. Salomons was 
accustomed continually to take the pains to obtain, show that - 
of the rise of £3,800,000 between the 4th of April and the 16th 
of May, 1866, only £1,400,000 was in £5 and £10 notes. The 
remainder £2,400,000 was in notes of the higher denominations, 
from £20 to £1,000, the sort of notes which are rather held 
in reserve by bankers than circulated among the public 
generally. 

By examining the returns of the country note circulation, we 
are enabled to see that the drop in it between the months of April 
and of August, 1866, though unusually large, yet formed only 
a part of a series of fluctuations which recur periodically ; that 
it was succeeded by an exceptionally large rise in the month of 
October in the same year—a circumstance which undoubtedly 
explains that both the unusually large contraction, as well as 
the unusually large expansion, were, speaking generally, caused 
by the expansion and contraction of business requirements. 
The regular ebb and flow which occur in the provincial note 
circulation show the service which it renders to provincial trade. 
Neither an issue of Government notes, nor one from a central 
bank could give the same sort of ready assistance to the internal 
trade of the country. 
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Tan.e showing the Diminution i in the Provincial Note Circulation of England in 
August as compared with April in each year, and the Annual Average Pro- 
vincial Note Circulation cur 1845 to 1874. 





























Private and gos 8 33 
Joint Stock |Smaller in| £37 | Privateand | Annual Total [Pe #= 
Year. | Bank Note | August | 8%! | Joint Stock | Average | Average |$% I! 
Circulation | than in 8s Banks. Circulation. | Circulation: | o'¢ Z 
in Apriland| April. E sal Fy a 
August. 
1845. , 
April 7,990,000 ee .. | Private .. | 4,510,000 
August | 7,526,000 | 464,000 | 100 | Joint Stock | 3,190,000 | 7,700,000 | 100 
1846. ? 
April 8,040,000 a oe Private -+ | 4,650,000 
* August | 7,394,000 |646,000 | 139 | Joint Stock | 3,170,000 | 7,720,000 | 100 
1847. 4 
April 8,020,000 ov .. | Private .. | 4,540,000 
August | 7,170,000 | 850,000 | 183 | Joint Stock | 3,090,000 | 7,630,000 | 99 
1848. . 
April 6,640,000 oe -. | Private .. | 3,660,000 
August | 5,952,000 | 648,000 | 140 | Joint Stock | 2,600,000 | 6,260,000 | 81 
1849, i 
April 6,560,000 oe .. | Private .. | 3,560,000 
August | 5,855,000 | 705,000 | 152 | Joint Stock | 2,630,000 | 6,190,000 | 80 
1850. 
April 6,610,000 “s .. | Private .. | 3,580,000 
August | 6,056,000 | 554,000 | 119 | Joint Stock | 2,740,000 | 6,320,000 | 82 
1851. ; 
April 6,580,000 op wi Private -. | 8,460,000 
August | 5,838,000 | 742,000 | 160 | Joint Stock | 2,740,000 | 6,200,000 | 80 
1852. r 
April 6,580,000 ne -. | Private .. | 3,550,000 
August | 6,177,000 | 403,000 87 | Joint Stock | 2,860,000 | 6,410,000 | 83 
1853. 
April 7,050,000 Se . | Private .. | 3,800,000 
August | 6,627,000 | 423,000 gi | Joint Stock | 3,050,000 | 6,850,000 | 89 
1854. 
April 7,100,000 - -. | Private .. | 3,770,000 
August | 6,337,000 | 763,000 | 165 | Joint Stock | 3,030,000 | 6,800,000 | 88 
1855. 
April 7,140,000 os -. | Private .. | 3,830,000 
August | 6,505,000 | 635,000 | 137 | Joint Stock | 3,050,000 | 6,880,000 | 89 
1856. 
April 7,090,000 oe -. | Private .. | 3,750,000 
August | 6,493,000 | 597,000 | 129 | Joint Stock | 3,050,000 | 6,800,000 | 88 
1857. 
April 7,000,000 +» -| «. | Private .. | 3,620,000 
August | 6,370.000 | 630,009 | 136 | Joint Stock | 3,010,000 | 6,630,000 | 86 
1858. 
April 6,200,000 a -. | Private .. | 3,240,000 
August | 5,807,000 | 393,000 85 | Joint Stock | 2,760,000 | 6,000,000 | 78 
1859. 
April 6,680,000 ve -. | Private .. | 3,440,000 
August | 6,196,000 | 484,000 | 104 | Joint Stock | 2,990,000 | 6,430,000 | 83 
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Tanz showing the Diminution in the Provincial Note Circulation of England in 
August as compared with April in each year, and the Annual Average Pro- 
vincial Note Circulation from 1845 to 1874. 





a ° 
Private and a -s Co. 
Joint Stock |Smaller in| S| Private and Annual Total ($3 z 
Year. | Bank Note | Au: SX il} Joint Stock Average Average [27 Il 
Circulation | than in 33 Banks. Circulation. | Circulation. | 5 33 
in Apriland| April. Fi b a e- 


August. 





1860. 
_ April =| 6,710,000} .. .. | Private .. | 3,440,000 
August | 6,277,000 |433,000 | 93 | Joint Stock | 3,000,000 | 6,440,000 | 84 


April | 6,470,000] .. .. | Private .. | 3,220,000 
August | 5,678,000 | 792,000 | 171 | Joint Stock | 2,890,000 | 6,110,000 | 79 


April | 6,430,000] .. .. | Private .. | 3,220,000 
August | 5,778,000 | 652,000 | 141 | Joint Stock | 2,890,000 | 6,110,000 | 79 


April | 6,370,000} .. .. | Private .. | 3,140,000 
August | 5,754,000 | 616,000 | 132 | Joint Stock | 2,880,000 | 6,020,000 | 78 


April 6,310,000 si - Private .. | 3,110,000 
August | 5,795,000 | 515,000 | 111 | Joint Stock | 2,850,000 | 5,960,000 | 77 


April | 5,890,000} .. .. | Private .. | 2,950,000 
August | 5,587,000 | 303,000 | 65 | Joint Stock | 2,850,000 | 5,800,000 | 75 


April 5,620,000 - .. | Private .. | 2,760,000 
August | 4,652,000 | 968,000 | 209 | Joint Stock | 2,280,000 | 5,040,000 | 65 


April 5,260,000 és -. | Private .. | 2,730,000 
August | 4,740,000 | 520,000 | 112 | Joint Stock | 2,300,000 | 5,030,000 | 65 


April | 5,350,000} .. .. | Private .. | 2,740,000 
August | 4,724,000 | 626,000 | 135 | Joint Stock | 2,300,000 | 5,040,000 | 65 


April 5,330,000 ee +. | Private .. | 2,730,000 
August | 4,767,000 | 563,000 | 121 | Joint Stock | 2,330,000 | 5,060,000 | 66 


April | 5,180,000} .. .. | Private .. | 2,590,000 
August | 4,500,000 |680,000 | 147 | Joint Stock | 2,300,000 | 4,890,000 | 63 


April | 5,250,000| .. .. | Private .. | 2,680,000 
August | 4,905,000 | 345,000 | 74 | Joint Stock | 2,380,000 | 5,060,000 | 66 


April 5,370,000 Bf: -» | Private .. | 2,700,000 
August | 4,940,000 | 430,000 93 | Joint Stock | 2,390,000 | 5,090,000 | 66 


April 5,260,000 ee -. | Private .. | 2,640,000 
August | 4,828,000 | 432,000 93 | Joint Stock | 2,400,000 | 5,040,000 | 65 


April | 5,240,000/ .. .. | Private .. | 2,600,000 
August | 4,648,000 | 592,000 | 127 | Joint Stock | 2,360,000 | 4,960,000 | 64 
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PROPOSAL TO AMEND THE LAWS REGULATING THE ISSUE 
OF BANK NOTES AND THE BUSINESS OF BANKING. 
THE suggestion to fetter banks of issue with new restrictions having 
happily ended in the appointment of a committee of the House of 
Commons to examine into the operation of the whole existing system 
of issue, it cannot be out of place to enquire how far the injustice and 


inequality of that system may be removed with the least possible 
disturbance of existing arrangements. 


During the discussion in the House of Commons upon Mr. Goschen’s ~ 


bill it was laid down by several members of the highest standing that 
the issue of paper money is the business of the State; and Mr. 
Gladstone, whose right to speak with authority cannot be questioned, 
said that this was the opinion of Sir Robert Peel. But however in- 
teresting it may be to know what Sir Robert Peel thought about the 
theory of issues, it is of much more importance to keep in view the 
principles which guided him in legislating upon the subject. Now, 
in introducing the Act of 1844, he not only quoted with anything but 
disapproval Lord Althorp’s saying: ‘I think that the effect of the 
“State having the complete control of the circulating medium in its 
“ own hands would be most mischievous ;” but also warned the House 
of Commons how easy it is by unwise legislation to create panic or 
introduce confusion into the monetary transactions of the country. 
Then as now, the serene height of contemplation in which theory 
took delight, was inaccessible to practice. The difficulties which in 
1844 were great enough to deter Sir Robert Peel from giving effect 
to his speculative opinions, have since undergone no change except by 
way of increase. And since he avowedly proceeded upon the principle 
of introducing no more change of system than appeared absolutely 
necessary, it can scarcely be denied that the legislature would now be 
following out his plan of action, if it were to avoid so sweeping a 
change as the sudden assumption of issue by the State, while gradually 
preparing the way for future assumption if hereafter it should be 
found practicable with less disturbance than at present. 

It may after all be open to question whether it is not really better, 
in the public interest, that the State should continue to exercise its 
present partial control over the issues, than that it should assume the 
direct management of them. The advocates of the latter course defend 
it on the principle that the issue of bank notes is the creation of money, 
and as such ought to be the function of the State. But the issue of 
notes is the creation of money only in that sense in which the issue of 
iron warrants can be said to be the creation of iron ; and the function 
of the State with respect to a metallic currency is not the actual 
creation of coin, but merely the authentication of its weight and fine- 
ness when bullion is converted into coin ; so reasoning by analogy the 
function of the State with regard toa paper currency ought to be 
confined to verifying the value, that is, the convertibility of the note. 
The issue of bank notes is not really the creation of money, but 
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merely of promises to pay money on demand ; and it may well be 
maintained that the sole concern of the State with such promises, is to 
see to it that they will certuinly be redeemed. The State has no 
greater abstract right to the profit arising out of the issue of these 
promises than it has to the profit accruing from loans of coin itself ; 
or from railways, or telegraphs, or the sale of spirits, or any other 
business which it may be thought expedient either to clog with restric- 
tions or to subject to exceptional taxations. 

The issue of notes may fairly enough be both restricted and taxed ; 
in fact it cannot be left unrestricted without grave danger. For 
although the opponents of what is called the currency theory say with 
truth, that over-issues are like chickens, because they come home to 
roost, still irreparable mischief may be wrought before the home- 
coming ; and to prevent such harm, the State ought not only to 
make the ultimate payment of the note certain by requiring a deposit 
of securities, but also to take care that its instant convertibility shall 
not be imperilled by any recklessness on the part of the issuer. It 
has been said that if the ultimate payment be made sure, the present 
convertibility may safely be left to the care of the issuer, who can 
neglect it only on peril of bankruptcy. But the dread of bankruptcy 
is not always a sufficient safeguard against imprudence ; and restric- 
tions which make prudence compulsory really tend in the long run 
to the benefit of those upon whom they are laid. Then a tax upon 
the right of issue, which is almost strictly analogous to the royalty 
charged upon the coinage of silver bullion, is at the same time both 
the simplest and the safest way in which the issue of notes can be 
made available for purposes of revenue to the State. It cannot be 
denied that bankers have greater facilities than the State for turning 
the issue of notes to profitable account, so that they could still gain 
some profit even if the issue were taxed to the full extent of the 
revenue which the State might expect to make out of it; while the 
compensation which would fall to be paid to the present issuers, in 
case of assumption of all note-issues by the State, would form a very 
serious charge upon the anticipated profits. 

Under the present system the issues are of three kinds, that of the 
Bank of England, that of the English Country Banks of Issue, and 
those of the Scotch and Irish Banks of Issue ; the two last being so 
similar that they may be classed together, although not quite identical. 
The notes of the Bank of England differ from all others in these 
respects, that they are legal tender, and that they are issued partly 
against government securities, and partly against gold bullion or coin. 
The permission to issue against silver bullion, to the extent of one- 
fourth of the gold coin and bullion held, is not excercised. The English 
country bankers are not allowed to exceed their fixed issues, but 
deposit no security against them. The Scotch and Irish banks of 
issue are allowed to exceed their fixed issues by the amount of the 
gold and silver coin held at the head office, the silver coin not exceed- 
ing one-fourth of the gold coin so held ; and in their case also there 
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is no security deposited against the note circulation. They have, 
besides, the valuable right of issuing one pound notes. The Irish 
banks have the privilege of taking into account for purposes of issue, 
the coin held at more than one head office. The English country 
banks of issue are prohibited from carrying on business as bankers in 
London—a restriction which does not apply to either Scotch or Irish 
Banks. The Bank of England’s privilege of issue is terminable on a 
year’s notice. The other banks of issue may be said to be tenants at 
will, for while Sir Robert Peel said in 1844, during the discussion on 
the Bank Act,—‘“ We can give no guarantee as to the continuance of 
this privilege of issue,” he deprecated “anything like unnecessary and 
vexatious intermeddling” with the rights then continued to the 
English country bankers, and in the following year to the Scotch and 
Irish Banks. The non-issuing bankers in all three kingdoms are 
absolutely debarred from acquiring any right of issue ; and certain 
restrictions as to transfer of issue affect the English country issuing 
banks more severely than the Scotch and Irish banks of issue. 

In the year 1865, in consequence of a proposal made on behalf of 
the National Provincial Bank of England, Mr. Gladstone introduced 
into Parliament a bill intended to relieve the English country banks 
of issue from certain restrictions, in consideration of an increased tax 
upon the issue of such of them as chose to adopt the conditions named 
in the bill. This bill was withdrawn, although it had been supposed 
to be finally settled by the Government with the banks concerned, 
because there was some misunderstanding among the banks about the 
clause providing for the termination of the issues. It proposed to give 
any English country bank of issue, in consideration of the payment 
of one per cent. per annum upon its average circulation, a lease of its 
issue for fifteen years, in lieu of the then and now existing tenure at 
will subject to a payment of seven shillings per cent.; and such banks 
as chose to accept this lease were to be relieved from the provisions 
of former Acts of Parliament, which in certain cases restricted the 
number of partners to six, and in all cases prohibited a house of 
business or establishment in London. The position of those banks 
which did not accept the proposed terms was not to be altered in any 


respect. 

The present proposal suggests an annual percentage of eight shillings 
and four pence, which is the Scotch rate of payment; and contem- 
plates the removal not only of these restrictions, but also of such as 
now prevent English banks from transferring their right of issue, or 
any part thereof, to non-issuing banks, from issuing notes of less 
value than five pounds, and from issuing notes in excess of the fixed 
amount against coin held at the head office. It also provides that 
there shall be annual publication of accounts: and that the circula- 
tion shall be secured by deposit of £110 consols for each £100 of 
fixed issue, as well as by a first charge upon the coin held by the 
bank. Notes of less value than one pound would still remain. 
prohibited by the Act 48 George III. c. 88, s. 2. In short, if this 
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proposal were adopted, bankers accepting the conditions offered (and 
as the proposal is purely permissive, these alone would be affected at 
all) would possess a right of issue, almost identical with that which 
prevails in Scotland and Ireland; and the ultimate introduction 
either of free trade in banking, or of a State issue, would be very - 
greatly facilitated. 

As Mr. Gladstone’s Bill was sanctioned by the Government of the 
day, besides being all but accepted by the banks of issue, it seems 
necessary to discuss only those deviations from his arrangement 
which are now suggested in order to make the monopoly involved in 
the existing system as little unfair as possible. There is a manifest 
injustice in the fact that the English country banks of issue are 
excluded from their own capital, while it is left open to Scotch and 
Irish banks of issue ; but it is far more unjust that some banks 
should possess by authority of Parliament valuable privileges from 
which others are, without any sort of reason, absolutely debarred; 
and it is surely not too much to ask on behalf of the non-privileged 
banks that they shall be allowed to acquire the right of issue by 
purchase, if they can find vendors among the issuing banks, whose 
property in their issues would be enhanced in value by the fact that 
the market would thus be so largely extended. It will be seen from 
the accompanying draft that the only material alterations made upon 
the Bill of 1865 are those which affect clauses 5, 6, 8, 10, and 
15; but that five new clauses have been added. 

The alteration in clause 5 would permit the issue of one pound 
notes ; and it will probably be said both that,the English public do 
not want one pound notes, and that if the want did exist it ought not 
to be supplied. Itis obvious that if these small notes are not wanted, 
the permission to issue them will be harmless, as they will certainly 
not be. issued, because bankers cannot oblige any one to take, or 
having taken, to keep their notes ; the Cumberland bankers, however, 
complain that one pound notes, in spite of legislative prohibition, 
actually circulate there to some extent now ; and it is so elsewhere in 
the north of England. Bankers will be in no haste to replace their 
present issues with one pound notes unless the change is a popular 
one, and they may be safely left to meet the wishes of their customers 
in this respect. For if the notes are wanted, why should they not 
be supplied ? Why should the one pound note be thought unendurable 
in England, when it is so popular elsewhere as to absorb in Ireland 
nearly one-half, and in Scotland two-thirds of the whole note circu- 
lation? The substitution of one pound notes for five pound notes 
would not increase the amount of the currency, and so could not 
possibly have any effect either upon values or upon the foreign 
exchanges. Fear of forgery is supposed to have been the chief 
reason for the suppression of one pound notes in England ; but it is 
inconceivable that England should suffer in this way when Scotland 
and Ireland escape. It was apprehended also that the dishonour of 
one pound notes might press heavily upon a class less able to bear 
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loss than those among whom notes of a larger denomination circulate ; 
but this objection would be removed by the deposit of security for 
the issues. 

In clause 6 the only important alteration empowers the transfer of 
the right of issue to any bank, whether now entitled to issue notes 
or not. This would remove the most objectionable feature of the 
monopoly possessed by the English Bank of Issue ; and would at the 
same time enable country issues to be transferred from districts which 
no longer need them to other places where they are required. It is a 
common mistake to suppose that the restrictions upon the English 
country issues are responsible for the whole difference by which the 
actual circulation of country notes falls short of the fixed issues. 
Many of the country issuing bankers cannot find profitable employ- 
ment for the whole amount of their authorised circulation, and would 
doubtless be ready to dispose of the unrequired portion to a banker 
in another neighbourhood. Such transfers of issues might operate 
so as to increase the amount of the currency, because they would be 
a practical extension of the country circulation ; but if so, the in- 
crease would in all probability be so gradual as to be quite inappreci- 
able. It is more likely, however, that there would be no increase of 
currency, and that the extension of country issues would merely cause 
@ corresponding contraction of the Bank of England circulation. But 
this would involve no loss to the bank, for it makes no profit upon 
any part of its issue except fourteen out of the fifteen millions which 
are issued against securities ; and there would be a gain to the public 
in the shape of the percentage paid by the country bank, because 
the payment made by the Bank of England under the Bank Act in 
lieu of stamp duty, &c., does not, as in the case of other banks, 
depend upon the amount of notes in circulation. 

The alterations in clause 8 make the termination of the lease with- 
out compensation, permissive, instead of compulsory, at the close of 
fifteen years ; and permit its continuance on a year’s notice at any 
time afterwards. The country banks would thus be placed on the 
same footing in this behalf as the Bank of England and the Bank of 
Ireland. It is obviously important that, whether there is hereafter 
to be any assumption of issues by the State or not, there shall be 
something like uniformity of tenure in the meantime. 

The alteration in clause 10 raises the annual percentage payable on 
the country issues from seven shillings to eight shillings and four 
pence, instead of to twenty shillings as proposed in 1865. The 
tax upon a secured circulation may fairly be made much less than 
that upon one which is unsecured ; and the increase of revenue gained 
by the smaller increase now suggested, would in time do much more 
than compensate four the loss arising out of the exemption of privi- 
leged banks from license duty, which forms the only alteration in 
clause 15. This exemption is suggested for the purpose of en- 
couraging the establishment of branch banks in small places. Drafts 
at short dates are so much more freely used in England than in 
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Scotland, that the privilege of compounding for the stamp duty upon 
them is of far greater importance to an English than to a Scotch 
banker ; and since in England there is a bank office only for each 
13,000 inhabitants, as compared with one for each 4,250 inhabitants 
in Scotland, there is no need to argue in favour of a boon, so small 
in itself, which would tend to benefit the public by bringing about 
an extension of banking accommodation. 

Four of the additional clauses, a, 6, d, e, do not seem open to any 
objection upon public grounds ; and if any bank of issue should re- 
gard the two former as oppressive, it can only be replied that if this 
scheme were adopted, no banker needs undertake to conform to them 
unless he pleases ; since nothing in the proposal would alter the 
position of those who do not voluntarily accept its conditions, except 
by conferring upon the holders of the right of issue a new and 
valuable right of transfer. The banker who wishes to strengthen 
his issue by the special deposit of securities has not now even the 
power to do so, and it involves no hardship to any one that this 
power should be placed within reach. For conformity to these pro- 
visions would place the country issues on a par, so far as concerns 
security, with that of the Bank of England ; and this fact could not 
fail, in due time, to raise them greatly in the confidence of the public. 

The additional clause ¢ proposes to place the conforming bankers 
on an equal footing with the Scotch and Irish banks, by according 
the privilege of issuing, against coin held at the head office, notes in 
excess of their fixed issues; but it provides, in order to protect the 
circulation of the Bank of England, that the notes so issued shall be 
of a less value than five pounds. The practical effect of this sug- 
gestion would be, that one pound notes would so far replace sovereigns 
in circulation ; in other words, that a sovereign would pass into the 
bank in lieu of each one pound note issued, and remain there as long 
as the note remained in circulation. At first sight it might seem as 
if this would cause some increase of currency—as if the banker 
would be enabled to issue one pound notes against his whole present 
stock of coin. But this is a mistake; the eleven Scotch banks of 
issue have a fixed circulation of somewhat less than two millions and 
three-quarters ; their average actual circulation falls short of six 
millions ; it might accordingly be supposed that they would require 
to keep in stock coin to the amount only of the difference, say three 
millions and a quarter; but their actual stock of coin is generally 
almost two millions more, and seldom falls much short of the whole 
note issue. The reason of this is that they must always have in 
stock at the head office more coin than the act requires, in order to 
provide against casual increase of circulation ; and must besides keep 
a stock of coin at each branch, not only to provide for the converti- 
bility of their notes, but also to meet the demands of such of their 
depositors as require coin. The same causes would operate so as to 
prevent undue increase of the currency in England ; and the extensive 
adoption of this system would solve the vexed question of in- 
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sufficient cash reserves ; since bankers could afford to keep, and in 
fact would be obliged to keep, much more coin in hand than they 
now do. 

And these reserves could, if it were thought desirable, be very 
easily transferred to the issue department of the Bank of England, 
by empowering that department to issue to privileged banks in ex- 
change for coin, notes, say of not less amount than £10,000 each, 
which should not pass into circulation, but should be reckoned as 
coin for purposes of issue by the banks receiving them. In this 
case the weekly account of the issue department would show on 
one side: first, the notes issued to the banking department ; second, 
the notes issued to privileged banks; and on the other the coin, 
bullion and securities as at present; so that the account would 
show two reserves, one in the issue department belonging to the 
privileged banks, and another inthe banking department belonging 
to the bank itself. With this double reserve the bank would be 
much more powerful for help in case of emergency ; it would be 
able, in short, to utilise as an available reserve some portion of 
the vast amount of coin which now circulates in England, without 
the possibility of being turned to account when a bullion panic 
sets in. With an enormous stock of gold in the country, we are 
sometimes at our wits’ end for want of a few millions; simply 
because we prefer to have our coin in the hands of the public, 
where it is much more rapidly worn and thus depreciated in value, 
rather than in the coffers of banks. 

It will certainly be said that the public will take very slowly 
to one pound notes, and that bankers will be equally slow to con- 
form to new restrictions. So much the better. Sudden changes 
are always dangerous, and more than usually so when machinery 
so delicate and so little understood as the eurreney is concerned. 
But if the changes proposed are in themselves wise, they will in 
the end be universally adopted ; and will be none the less beneficial 
if their introduction shall have been voluntary ott very gradual 

Newcastle on-Tyne, 29th April, 1875. 
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THE BANK NOTES ISSUE BILL OF 1865. 


In the following print, the ordinary type represents the text of the 
Bank Notes Issue Bill of 1865, as amended in committee and on 
re-commitment ; the words within brackets it is now proposed 
to omit ; the words in italics are those which it is now 
to insert. Accordingly, if the brackets and the italicised words 
are disregarded, the reader has before him the Bill as settled in 
1865 ; if the words within brackets alone are disregarded, the 
text is that of the present proposal :— 

HEREAS divers restrictions are imposed by Act of Parlia- 
\" ment on bankers in England issuing their own bank notes; 
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and whereas it is expedient to permit the said bankers to exempt 
themselves from the said restrictions [by payment of such percentage 
on their issues of notes as is] on the terms and conditions hereinafter 
mentioned: Be it enacted by the Queen’s most Excellent Majesty, 
by and with the advice and consent of the Lords spiritual and tem- 
poral, and Commons, in this present Parliament assembled, and by 
the authority of the same, as follows :— 

1. ‘This Act may be cited for all purposes as “ ‘The Country Banks 
of Issue Act, [1865].” 

2. This Act shall not extend to Scotland or Ireland. 

3. 'This Act, and the Act passed in the session of the seventh and 
eighth years of the reign of her present Majesty, chapter thirty two, 
intitutled, “An Act to regulate the issue of bank notes, and for 
“giving to the Governor and Company of the Bank of England 
“ certain privileges for a limited period,” and which Act is herein- 
after referred to as the Bank Act, 1844, shall be read as one Act, so 
far as is consistent with the terms of such Acts respectively. 

4. “ Bank of England” shall mean the Governor and Company of 
' the Bank of England. 

“Bank of Issue’’ shall mean any banker in England, as defined 
by the Bank Act, 1844, lawfully issuing his own bank notes at the 
time of the passing of this Act; or any banker in England hereafter 
acquiring a right of issue under the provisions of this Aet. 

5. There shall be repealed, so far as respects any bank of issue 
undertaking to [pay such percentage on its issue of bank notes as is] 
comply with the terms and conditions hereinafter mentioned, any pro- 
vision of any Act of Parliament whereby the number of partners in 
certain banks of issue is restricted to six, or whereby certain banks 
of issue are prohibited from having a house of business or establish- 
ment as bankers in London, or at any place not exceeding sixty-five 
miles from London, or whereby banks of issue are prohibited from 
making payable bank notes in London or at any place not exceeding 
the distance of sixty-five miles from London, or whereby bankers are 
prohibited from making, signing, issuing or re-issuing in England any 
bank note for amy sum of money less than five pounds. 

6. Any bank of issue or any number of banks of issue may 
transfer to any other [bank of issue] banker the right of issue or 
rights of issue vested in it or them, or any part or parts thereof, on 
such last-mentioned bank undertaking to [pay such percentage] 
comply with such terms and conditions in respect of its own issue if 
any and of the issue or issues so transferred as [is] are hereinafter 
mentioned ; and such last-mentioned bank shall be entitled to the 
same privileges in respect of the issue of notes and all other matters 
as the bank or all the banks from whom the right or rights of issue 
is or are derived would have been entitled to if it or they had con- 
tinued such issue or issues on an undertaking to [pay the said per- 
centage in accordance with this Act comply with such terms and con- 
ditions: provided always, that nothing in this Act contained shall, 
except as to the right of transfer of issue hereby conferred, alter or 
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affect any of the provisions now in force by law in regard to any 
banks other than those which shall voluntarily accept the terms and 
conditions of this Act. 

7. No change in the personal composition of any bank that has 
accepted the conditions of this Act [in respect of the payment of a 


" percentage on its issue of notes], and no alteration in the constitu- 


tion thereof made in accordance with law, shall affect or prejudice the 
exercise by such banks of the rights and privileges conferred on it by 
this Act. ; 

8. On or [before] at any time after the first day of January, one 
thousand eight hundred and [seventy-nine] ninety, twelve months’ 
notice [shall] may be given by the Commissioners of the Treasury, by 
publication in the London Gazette, to all the banks issuing notes 
in respect of which such [percentage as aforesaid is payable] terms 
and conditions are adopted, requiring the termination of such issues, 
and then, unless Parliament shall otherwise determine, the said 
issues shall cease [on the first day of January, one thousand eight 
hundred and eighty] at the expiration of such notice of twelve months. 
In the event of Parliament putting an end to the issues mentioned 
in this section at any time before the first day of January, one 
thousand eight hundred and [eighty] ninety-one, there shall be paid to 
every bank for the time being enjoying the right to such issue full 
compensation for any loss it may sustain by the determination of that 
right before such time as aforesaid. 

9. The undertaking of a bank for the purposes of this Act shall 
be by bond to her Majesty, her heirs and successors, in such sum, 
conditioned in such manner and generally in such form, as may be 
prescribed by the Commissioners of Inland Revenue, with the 
sanction of the Commissioners of the Treasury. It shall be 
executed by the bank or the public officer thereof, or such or so 
many of the directors or managers thereof or partners therein, or 
all or any of the said parties, as the said commissioners, with such 
sanction as aforesaid, think fit to make obligors. The commissioners, 
when they have approved of the undertaking of a bank, shall forth- 
with publish in the London Gazette notice of such bank having 
entered into such an undertaking; and a copy of the Gazette 
containing such notice shall for all purposes be conclusive evidence 
of the fact therein stated, and the said undertaking shall be deemed 
to take effect from the date of the publication of the notice in 
the Gazette. 

10, Every bank that has accepted the conditions of this Act in 
respect of [the payment of a percentage on] its issue of notes, and 
which bank is hereinafter referred to as a privileged bank, shall pay 
into the receipt of her Majesty’s exchequer a sum after the rate of 
one pound] eight shillings and fourpence by the year upon every 

undred pounds of the average amount of bank notes circulated 
by that bank in every half-year. For the purposes of this section, 
the average amount of bank notes circulated during any half-year 
by any bank shall be calculated upon the monthly averages as ascer- 
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tained by the Commissivners of Inland Revenue, under the Bank 
Act, 1844, or under this Act, as the case may be. The percentage 
payable under this section shall be instead of licence duty and stamp 
duty, or composition for stamp duty, in respect of Bank notes issued 
by a privileged bank, and no licence to issue notes shall be required 
by any bank paying the same, and such bank saall oe entitled to the 
same privileges in respect of the issue of bank notes as if 
it were duly licensed and had duly paid stamp duty or com- 
position for stamp duty. The said percentage shall be paid half- 
yearly to the Receiver-General of Inland Revenue on or within one 
week after the thirtieth day of June and the thirty-first day of 
December in every year. The first payment shall be made on or 
within one week after the first of the said half-yearly days that’ 
succeeds the publication in the Gazette of the notice of the under- 
taking to pay the same, and shall consist of the proportion only 
that may have accrued due up to the said day. 

(a.) Every privileged bank shall deposit with the Commissioners of 
the National Debt, government securities to the amount of one hundred 
and ten pounds for every one hundred pounds of its issue as cer- 
tified under the Bank Act, 1844, or in manner hereinafter prescribed ; 
and such deposit shall be retained by the said commissioners as a 
security for payment of the notes of such bank so long as it shall 
continue its issue; and all the notes of every such bank shall be 
deemed to be isswed on the credit of such deposited securities, and 
of the gold and silver coin and Bank of England or other notes for 
the time being held by such bank. 

(b.) Every privileged bank shall render yearly to the Commis- 
sioners of Inland Revenue, within twenty-one days after either of 
the half-yearly days above-named, an account of its liabilities and 
assets on such half-yearly day in the form prescribed in the schedule 
A. annexed hereto ; and the commissioners shall forthwith publish such 
account in the London Gazette. 

11. An undertaking by bond given by or on behalf of a bank, in 
pursuance of this Act, shall be renewed from time to time as the 
Commissioners of Inland Revenue, with such sanction asaforesaid, may 
require ; and if any privileged bank refuses or neglects to renew any 
such bond, after being required so to do by notice in writing given by 
or on behalf of the Commissioners of Inland Revenue, such bank 
shall incur a penalty not exceeding one hundred pounds, to be reco- 
vered by action in one of Her Majesty’s superior courts, and on 
being convicted shall forfeit to the crown all its rights of issue. 

12. The Commissioners of Inland Revenue shall from time to time, 
on the application of any privileged bank certify to that bank the 
amount of notes which it is entitled to issue ; they shall also, at the 
expense of the bank, publish a duplicate certificate in the next suc- 
ceeding London Gazette in which the same can be conveniently 
inserted ; and a copy of the Gazette in which such publication is 
made shall be conclusive evidence of the amount of notes which that 
bank is authorised to issue. ‘ 
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13. If any privileged bank become bankrupt its right of issuing 
notes shall absolutely determine. 

14. If any bank of issue assume to act as a privileged bank with- 
out having complied with the provisions of this Act entitling it to do 
so, the right of issue vested in that bank shall be forfeited to the 
crown, and may be disposed of either by being altogether extinguished, 
or by being transferred to another bank, as to the treasury may 
seem good. 

(c.) Any privileged bank which shall have given one month's pre- 
vious notice to the Commissioners of Inland Revenne, may, from and 
after a date to be named in such notice, issue over and above the amount 
of its issue certified as aforesaid, notes of a less value than five pounds 
to the extent of the average amount of gold and silver coin held by 
such bank at its head office or principal place of issue during each 
successive period of four weeks, ascertained in the manner prescribed 
by the tenth section of an Act passed in the session of the eighth and 
ninth years of her present Majesty, chapter thirty-eight, but not to any 
farther extent. Provided always that in taking account of the coin 
80 held no amount of silver coin exceeding one-fourth part of the gold 
coin held as aforesaid shall be reckoned. 

(d.) Every banker who shall so issue notes over and above the 
amount certified as aforesaid, shall render to the said commissioners, 
on some one day in each week to be fied by them, an account in the 
form and manner, and under the penalties in case of default, pre- 
scribed by the seventh section of the Act last named, in lieu of the 
account required by the eighteenth section of the Bank Act, 1844 ; and 
the commissioners shall, at the end of the first period of four weeks 
after the receipt by them of the first of such accounts, and thereafter 
at the end of each successive period of four weeks, make out and 
publish a return in the form and manner prescribed by the ninth sec- 
tion of the said Act of the eighth and ninth years of Her present 
Majesty. 

(c.) The provisions contained in the twentieth section of the Bank 
Act, 1844, shall, in the case of every banker so issuing notes over and 
above the amount certified as aforesaid, extend and apply to the gold 
and silver coin held by such banker at his head office or principal place 
of issue, and to every book, account, minute, or memorandum relating 
to such coin. 

15. A privileged bank, notwithstanding it carries on business in 
London or within sixty-five miles thereof, may, on obtaining a licence 
or licences as required by the Act of the ninth year of the reign of 
King George the Fourth, chapter twenty-three, as amended by the 
Bank Act, 1844, compound for the issue on unstamped paper of its 
promissory notes payable to order at any period not exceeding seven 
days after sight, and of such bills of exchange as are in the said Act 
of the ninth year of King George the Fourth in that behalf men- 
tioned, although they are drawn on and made payable at such bank 
or a branch thereof in London, Westminster, or the borough of 
Sot thwark, and further shall be entitled to all powers and privileges 
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exercised or enjoyed by it previously to its becoming a privileged 
bank, and shall be exempt from payment of stamp duty in respect of 
such licences. 

16. Where any bank which issues its notes on stamped paper 
becomes a privileged bank, and proves to the satisfaction of the 
Commissioners of the Treasury that it has paid a greater amount of 
duty in respect of its stamped notes in circulation than it would have 
paid if it had compounded for the duty on such notes, the Commis- 
sioners of the Treasury may make such allowance to the said bank 
as they under the circumstances think just. 

17. The Bank of England may compound, iv manner provided by 
the Bank Act, 1844, with any privileged bank, in the same manner 
as it is thereby empowered to compound with banks of issue that are 
not privileged ; but no bank that has transferred its right of issue to 
another bank shall be deemed to have relinquished the privilege of 
issuing its own notes so as to entitle it to any compensation under 
the said Bank Act. 

18. Nothing in this Act contained shall authorise any bank of 
issue to issue or re-issue bank notes within the city of London or 
three miles thereof, and no bank of issue that has not at the time of 
the passing of this Act power to issue its bank notes within sixty- 
five miles of London shall, by virtue of this Act, or any transfer 
obtained in pursuance thereof, acquire any power of issuing or re- 
issuing bank notes within that distance. 

19. A privileged bank of issue shall be subject to all the provisions 
of the Acts of Parliament relating to banks of issue, except in so far 
as they are repealed by this Act in relation to such bank. 


ScHEDULE A. 
LiapiLities :—Capital paid up £ 
Prepaid calls 
Reserve fund and undivided profits 
Note issue 
Drafts and acceptances 
Balances due to other banke 
Deposits and current balances 
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Assets :—Coin and notes of other bunks £ 
Government securities 
Other securities saleable on the London Stock 
Exchange 
Balances due by other banks 
Bills discounted and other advances 
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WHY THE DEPRESSION OF TRADE IS SO MUCH GREATER 
IN RAW MATERIAL PRODUCING COUNTRIES THAN IN 
THE MANUFACTURING COUNTRIES. 


(From the Economist.) 


SomETIME ago, in noticing the annual report of the American secretary to 
the treasury, we drew attention to the fact of the great severity of the 
recent, and still existing, trade depression in America, as compared with 
what we have experienced at the same time in England. The secretary’s 
statistics showed that the revenue of the country had fallen off so greatly 
as to prove a serious diminution of consumption among the masses, whereas 
the consumption of articles in general use has, in this country, steadily 
increased, notwithstanding all the complaints of dull trade. There has 
likewise been, as is well known, a serious falling off in the railway traffic of 
the United States ; emigration thereto last year was little more than half 
what it was in 1873; the steamboat companies engaged in the American 
trade have been in great difficulties, many of them running at a loss, the 
saving of all being diminished, and a few going into liquidation. In 
France and Germany, as we also pointed out, the drepression had also been 
more severe than with ourselves, and we threw out the suggestion that to 
all appearance the business of food production throughout the world had 
been overdone. The colonisation of the far west of America, and the 
investment of capital in new works to develope it, had been prosecuted in 
advance of the actual requirements of the world, and hence its peculiar 
sufferings, in which other agricultural countries participated. This view, 
we must still believe, was correct as far as it went, but the prominence 
lately given to the commercial and financial distress existing, not only in 
the United States, but throughout almost the entire American continent, 
suggest that there may be room for even a more general explanation. The 
South American States, at least, are not grain growing countries like the 
United States, but are mainly occupied in producing other descriptions of 
raw material—wool, hides, sugar, copper, guano, coffee, and various other 
raw produce. How is it then that the depression there has been as severe 
as in the United States, if not more severe ? and what common explanation 
of the phenomenon, coupled with the fact that manufacturing countries 
have suffered less, can be given ? 

Let us see, first, how the facts stand, and what the scale of the phenom- 
enon is. The group of South American States is really most important to 
us from the extent of our trade connections with them, and the investments 
that have been made in their securities. The population and revenue of 
the five more important States which may be noticed are as follows :— 








Revenue. 
Population. & 

, ere eoveee 10,000,000 ve 10,000,000 
Argentine Republic ...... 2,000,000 ee 4,000,000 
PORE. cccce ecccccccccece 2,500,000 oe 5,000,000 
CR ic ss Se sietesescece 2,000,000 3,000,000 
RR BEEY oo cc sccccccdccce 300,000 1,250,000 
MR rhe keKe ta cones 17,860,000 oo 23,250,000 





United, these countries would form a group as important materially as 
Prussia was before its conquest of Nort Germany, an1, adding the smaller 
or less known countries, we take the population at twenty-five millions, 
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and the revenue at nearly thirty millions, Actually our imports and 
exports to those countries are as follows :— 








Imports. Exports. Total. 
£ £ £ 
DM i ncctumemeanwir bee cae 7,020,000 .. 7,689,000 .. 14,709,000 
Argentine Republic .......... 1,252,000 .. 3,133,000 ., 4,385,000 
See eoccccccce - 4,490,000 .. 1,595,000 .. 6,085,000 
CO. capncatepnnececennasun 4,693,000 .. 2,737,000 .. 7,430,000 
Uruguay ....seeeee pawwnneue . 1,445,000 .. 1,214,000 ., 2,659,000 
Total...... sesseee 18,900,000 .. 16,368,000 .. 35,268,000 














Roughly stated, our foreign trade with the chief South American countries 
is nearly forty millions a year, about two-fifths of our annual trade with 
the United States, and about a fifteenth part of our entire foreign trade. 
The extension to this wide region of the same severe distress which has 
been noticed in the United States cannot but interest us extremely. 

The facts as to the severity of distress can also be stated simply. Brazil, 
which is the more important State, has perhaps been the least sufferer, but 
the financial crisis in Rio,during the last two or three months, has been so 
severe that, according to the authority of the correspondent of our con- 
temporary, the Economiste Francais, the banks there had almost ceased 
discounting. Writing recently, also, Mr. Consul Lenon Hunt, in his 
report to the Foreign Office, gives a gloomy picture of the state of the 
country, quoting long extracts from memorials on behalf of the agricultural 
interests to the government, which assert that the cultivation of cotton, 
sugar, coffee, &c., is in danger of “annihilation,” and that there is a 
fearful and terrible crisis, 

As regards the Argentine Republic, the accounts by the last mail needs 
only be referred to. “The money market of Buenos Ayres,” says the 
Standard of that city, “was never worse than at present. veral failures 
“ have occurred amongst the native dealers: in nearly all cases the English 
“and German importing houses figure as creditors, and some for large 
“amounts. The private banks have stopped discounting; and, in fact, 
“since the beginning of the present crisis, say April, 1873, money has not 
“been tighter than at present.” With the exception of Estancia lands, 
every species of property had also fallen 30 to 40 per cent. ; meena ae 
“‘ difficult to pass,” there being few takers, and money extraordinarily 
dear ; the business in exports was greatly checked ; and, “in fact, every- 
thing is difficult in the River Piate to-day.” The Argentine Republic, as 
our readers know, has also received a large immigration during the last 
f-w years, nearly 40,000 a year, its importance as an immigrant receiving 
country having fame only secund to that of the United States; but as in 
the United States, this movement of population is checked. This year the 
arrivals from Europe hardly reach 500 per month, against from 7,000 to 
8,000 per month in former years. Previous issues of the same paper state 
that early in the year considerable numbers of emigrants who had arrived 
were going off to Brazil, or back to Europe. 

As regards Peru, we have commented so lately on the financial distress 
existing there that we need only call attention to one or two points. As 
in the United States, the Peruvian customs revenue has largely fallen off. 





The receipts in 1873 were ........ pated weenie em £1,698,300 
— 1s74 — ceeee veveecebessossee eee 1,423,000 
Decrease a eeeee ere ee ee ee ee eee ee eeesee 275,000 
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—which is a decrease of nearly 20 per cent. There had been, no doubt, a 
very sudden rise in Peruvian customs just before, but the falling off is 
none the less serious as indicating a great fluctuation in the condition of 
the country. 

As regards Chili exceptionally, there is less to remark, Chili having 
been free from some of the errors which aggravated the depression among 
its neighbours. 

Finally, as respects Uruguay, the facts of numerous failures, including 
that of one of the principal banks, of the government issue of inconver- 
tible paper, and of the repudiation of the home debt, show astate of crisis 
so severe that nothing more need be said. Perhaps no commercial com- 
munity has ever passed through a worse crisis than that of Uruguay 
during the last few months. 

There can be no doubt then of the facts, or of the still greater severity 
of the depression in South America, as compared with the United States ; 
and it is difficult not to suppose that the causes of a condition of things so 
groeeel are very like. They are all in much the same stage of economic 

evelopment—new countries whose industry is mainly agricultural or 
mineral, and it would be very singular if it were purely the result of acci- 
dent that the effects now witnessed are similar. No doubt, at first sight, 
a special explanation might be given in each case. Thus Brazil, like the 
United States, suffersfrom the error of an inconvertible and fluctuating 
currency, and from duties on its exports; Peru has the same difficulty of 
inconvertible paper, with the addition of a mistaken government spec- 
ulation in railroad-making, by which the special wealth of the country in 
guano has been wasted ; in Montevido the government has long been in 
great financial difficulties; and the Argentine Republic also suffered of 
late from an insurrection which was easily suppressed, but which, as far 
as ithad any material effect at all, would tend to injure the material 
prosperity of the country. But these special causes do not explain every- 
thing, and in part, obviously arise out of the working of the more general 
causes which we think the most important. 

Among these weshould be inclined to reckon, first, the greater liability of 
raw material to be produced occasionally in excess of the demand, than is 
the case with manufactures. Manufacturing—the preparation of the raw 
material for the consumer—is steadily carried on all the year round, and 
may thus be kept on a level with the consumption. If trade is bad, the 
manufacture can be almost instantly checked, or the weaker manufac- 
turers gradually retire. If trade becomes good, the workmen and machi- 
nery have full employment, perhaps a little overtime is worked, while new 
capital and labourers are gradually attracted into trade. But the produc- 
tion cf raw material is less elastic. Crops must be prepared long before- 
hand; and the harvests, from the nature of the case, must thus be produced 
without any adjustment to the temporary condition of manufacturing 
industry. Hence, in part, the great fluctuations in raw produce; if 
demand springs up it cannot be immediately met, and if demand falls off, 
the produce is on offer all the same, and the producer must take what 
price he can get. And if we look at the history of these countries for 
a few years, we see that their great prosperity does, in fact, coincide with 
years of high prices for raw material, which have stimulated production 
long after the demand which caused the high prices had itself been 
checked by them. South America was prosperous to a degree in 1872 and 
1873, but the prices of almost all the staple articles have since fallen, and 
there is universal distress, 


There is also another difficulty in connection with the adjustment of the 
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production of raw material to the demand—at least as regards agricultural 
produce. The farmer’s operations are a “bet with the weather,” and the 
return is thus liable to additional fluctuations. The supply may fall off 
from this cause at the very time the demand is increasing, or vice versa ; 
and thus the natural difficulty of adjusting supply to demand, arising from 
the necessity of working by seasons, is aggravated. 

The second cause to notice is, the usually defective condition of economic 
knowledge in such countries. They make mistakes which ought to ruin 
them, and prosperity has more deceptive ard misleading power than else- 
where, besides being intrinsically less stable. Thus Prazil, as already 
mentioned, rises export duties on its principal products. Peru, again, has 
indulged a fancy for railroad-making, at frightful cost, with the immediate 
consequence of causing a factitious prosperity while the construction of the 
railways was in progress, to be changed for the present adversity when the 
railways made at such great cost are found unproductive, when the surplus 
of revenue from guano available for the ordinary purposes of government 
has disappeared, and given place to a large deficit, and when the special 
expenditure, which made the late factitious prosperity, must be per force 
suspended. There has also been a rather hasty extension of public works 
in almost all the other countries, with the exception, so far as we can 
judge, of both Chili and Argentine Republic. A great over-importation 
of articles of luxury beginning in the prosperous period is also universally 
complained of, just as the complaint has been made in the United States. 
Almost all the countries besides have high and protectionist tariffs; they 
all inherit some of the evils of inconvertible paper, while Brazil, Peru, and 
Uruguay are affected with the actual disease at the present moment, in 
varying degrees of intensity. It is no matter for surprise that the con- 
duct of the most fluctuating sort of industry should be rendered occasionally 
disastrous by such blunders. 

A third cause appears to be, the scarcity of capital in new countries, and 
their dependence upon older countries for the current supply necessary to 
that continuous development, which is a condition of their prosperity. 
Hence in a time of pressure, when capitalists call in instead of extending 
their advances, such countries are badly off. Their industry is organised 
with a view to continual colonisation ; roads are built, shops and stores 
set up, and various other appliances introduced in sparse localities, to 
accommodate a population and a continued investment of capital which do 
not come. Hence, when railways are stopped midway, and the advances 
from the home capitalists are directly or indirectly withdrawn, the weaker 
parts of the industrial body are paralysed. The withdrawal often takes 
the form of the refusal, or inability, of the home investor to take up the 
bonds of private companies in such countries, or even the State loans, at 
the former rate on which all concerned had counted ; but probably also, 
there is a great check given at the same time by the increased prudence of 
private capitalists. All things combine to give such countries a “bad 
time” when their straits would otherwise be greatest. When the raw 
material they produce is lowest in price, and they are reaping the penalty 
of all their economical mistakes, the supply of new capital, on which they 
usually depend so much, is withdrawn. 

In these three ways, then, we think the countries producing raw mate- 
rial, are apt to suffer more than manufacturing countries in a time of 
depression. If improvement is to come at all, new countries must seek to 
compensate their natural liability to great commercial fluctuations, by a 
more prudent rate of expansion, and by a more careful study of the lessons 
of political economy, the neglect of which may be less injurious to them 
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than to an older country, but is still very injurious. The South American 
countries, like the United States, will of course recover, but they will do 
so the more quickly by recognising the nature of their disadvantages, 
and remembering the peculiar instability of their periods of greatest 
prosperity. 


~ 
a 





DHanking and Commercial Law. 


Tue Lords Justices some time back had occasion in the case of 
ex parte Sir William Foster to consider fully the construction 
of section 80 sub-section 10 of the Bankruptcy Act, 1869, 
(32 and 33 Victoria, c. 71) and of rule 266 of the Bankruptcy 
Rules, 1870, and the case of ex parte Walton re Dando, which 
was lately before them, was of a similar description. On January 
4th, 1875, a bankruptcy petition was presented by J. Fitz- 

atrick against W.E.Dando. The 28th January was appointed 
for the hearing, and on the 27th January Dando filed a liquida- 
tion petition. When the bankruptcy petition came on for 
hearing on the 28th, the registrar adjudicated him a bankrupt, 
and when asked that the advertisement of adjudication might 
be stayed until after 18th February, when the first meeting of 
creditors under the liquidation proceedings was to take place, 
refused the application. Thereupon, the bankrupt and some of 
his creditors appealed. The question turned upon the true 
construction of the above section and rule, viz., whether (as was 
urged by the bankrupt) when the court makes an adjudication 
at the time that a liquidation petition is pending, the proceed- 
ings under the adjudication must of necessity be stayed until 
the decision of the creditors under the liquidation petition is 
known, or whether, on the other hand, the court has a discre- 
tion as to staying proceedings, and may refuse to do so where 
there appears to be sufficient reason. Ez parte Dimond. Their 
lordships, in dismissing the appeal, expressed an opinion that 
the registrar in a case of this kind has three courses open to 
him. He may postpone proceedings under the bankruptcy 
petition altogether till after the meeting of the creditors under 
the liquidation petition, or he may make an adjudication, and at 
the same time stay the proceedings under it till after the meet- 
ing of the creditors, or he may simply make an adjudication. 
Looking to the Act alone, it is clear that section 80, sub-section 
10, only gives the court a discretion whether it will stay pro- 
ceedings under the adjudication, and does not say that they 
must of necessity be stayed, and rule 266 could not have been 
intended to take away the power given by the Act, for it often 
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happens that a considerable time elapses after a liquidation 
petition is filed before resolutions are passed by the creditors, 
and if the debtor could postpone filing his liquidation petition 
till, perhaps, the same day that the adjudication was made, and 
then be able to say that the bankruptcy proceedings could not 
go on, it might cause the greatest inconvenience. And when, 
as in this case, the liquidation petition is not filed until just 
before the day fixed for the hearing of the bankruptcy petition, 
there is strong prima@ facie evidence that it is filed only for the 
purpose of delay. Under such circumstances the registrar is 
bound to adopt the third of the courses mentioned above, that 
is to make a simple adjudication. 

McKeuwan v. Sanderson—This case which was before Vice- 
Chancellor Malins a short time back, had its origin in a gua- 
rantee which had been given to the London and County Bank, 
whereby in a case of bankruptcy they had been promised a frau- 
dulent preference over the other creditors. The circumstances 
were these: In May, 1864, James Sanderson opened an account 
with the bank, by whom his bills were discounted in the usual 
course of business. In August, 1870, the amount owing by 
James Sanderson to the bank was £6,800, against which they 
held his acceptances. In July, 1870, he filed a liquidation 
petition, and at the first meeting of creditors held on August 
27th it was resolved to accept a composition of 2s. in the pound. 
The bank having threatened opposition to this resolution at a 
second meeting, the defendant George Sanderson, brother to 
the bankrupt, gave them a written guarantee in which he 
undertook that the ultimate loss to the bank on the account 
should not exceed £2,000, he promising to pay such sum as 
should be due to them in respect of the acceptances above 
£2,000. Upon receipt of this the bank withdrew the opposi- 
tion, and did not appear at all at the second meeting ot the 
creditors, held on 7th September. Having eventually reduced 
the debt to #4,867, they claimed that sum, less the £2,000, as 
the amount due to them from George Sanderson on his gua- 
rantce. Ile, however, refused to pay, alleging that the guarantee 
constituted a fraudulent preference in favour of the bank over 
James Sanderson’s other creditors, and that it was therefore 
void. The London and County Bank thereupon, through its 
public officer, McKewan, filed a bill to compel George Sanderson 
to make good the loss on the bills, less £2,000. The Vice- 
Chancellor, in delivering judgment, said that the result of the 
transaction was, that whilst the other creditors would get a 
dividend of only 2s. in the pound, the bank would get between 
11s. and 12s, in the pound. They were, in fact, bought off, and 

















478 Lega? Miscellany. 


prevented by the bribe from attending the second meeting at 
which they ought to have attended and co-operated with the 
other creditors in promoting an equality forall. The guarantee 
could not be sustained since it was opposed to all principles of 
public policy, and he therefore dismissed the bill. 

The North of England Pure Cake Compeny, Limited, v. The 
Archangel Maritime Bank and Insurance Company, Limited.— 
This was a case of marine insurance in which the policy was 
rendered void through assignment, its terms not permitting the 
interest under it to pass to an assignee. The plaintiffs pur- 
chased linseed to be delivered at a certain port of the United 
Kingdom, and paid for in fourteen days from being ready for 
delivery, or at sellers’ option, on handing shipping documents, 
less interest. The sellers insured the linseed with the defend- 
ants, the policy including all risk of craft and boats to or from 
the ship or vessel, and also any special lighterage. The vessel 
arrived in due course, and the landing of the cargo was affected 
by means of public lighters employed by the plaintiffs, one of 
which sank when loaded, thereby losing part of the linseed and 
damaging the remainder. This occurred before completion of 
the delivery of the cargo, and before the plaintiffs had paid the 
price. After the delivery was complete, the sellers assigned 
the policy to the plaintiffs, who sued the defendants in respect 
of the loss. The Court of Queen’s Bench, in which the action 
was tried, decided unanimously that the plaintiffs could not 
recover. There was no contract, express or implied, that the 
policy of insurance should pass to the purchaser on the sale of 
the goods. The interest under the policy remained in the 
sellors until delivery, but it then ceased, and the policy expired. 
Under these circumstances no interest could pass to a subse- 
quent assignee. 

Ex parte Lambton, in re Lindsay—This case, noticed in our 
April number, in connection with the rule in ex parte Waring, 
has since come before the Lords Justices on appeal. The chief 
judge’s decision was affirmed, the appeal being dismissed with 
costs. 





Regul Hliseellany. 


(Before Vice-Chancellor Sir R. Maus.) 
JOHNSON V. ROBARTS. 
Tus was a case of considerable importance to bankers and their customers. The 
facts of it were these :—The plaintiffs were silk merchants of Nottingham and 
Southwell, and had banking transactions with Messrs. Wylde and Co., bankers, 
at Southwell. The London agents of Messrs. Wylde and Co. were Messrs. 
Robarts and Co. On Friday, the 11th of December, 1874, the plaintiffs, in the 
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usual course of business paid to Messrs. Wylde and Co. the sum of £2,422 8s. for 
the express purpose of meeting four acceptances of the plaintiffs upon which 
they were liable, of which the first three were payable on the following day at 
the bank of Messrs. Robarts and Co. in London, and the last at the same place 
on the 28th of December, 1874. ‘The £2,422 so paid to Messrs. Wylde and Co. 
was paid as to £900 in notes for that amount, and as to £1,522 8s. in eight 
draughts or bills of exchange, hereinafter called the appropriated bills, for 
various amounts, becoming due on the 8th, 10th, and 13th of March, and the 6th, 
8th, and 10th of April, 1875. The bill in the suit alleged that the £2,422 8s. 
when paid by the plaintiffs to Messrs. Wylde and Co. was specifically appropriated 
by the plaintiffs for the purpose of meeting the first three of the plaintiffs’ 
acceptances, that when that payment was made specific instructions were given 
by the plaintiffs to Messrs. Wylde and Co. so to appropriate it, and to advise 
their London agents to pay those acceptances accordingly. Messrs. Wylde and 
Co., on the evening of the 11th of December, remitted to Messrs. Robarts and 
Co. the appropriated bills and £500 of the bank-notes, to meet, as the bill in the 
suit also alleged, the plaintiffs’ three acceptances which fell due on the following 
day. At the same time Messrs. Wylde and Co. wrote the following letter :— 
* Southwell, 11th of December, 1874. To Messrs. Robarts and Co.—Gentlemen, 
—Be pleased to make the undermentioned payments, &c., at the debit of 
Messrs. Wylde and Co. I am, gentlemen, your most obedient servant, C. Cal- 
vert.” A statement of the payments accompanied the letter, showing, first, this 
—* We debit your bank £500; eight draughts, £1,522 8s.; one check, £12 5s. ; 
three checks, £86 47s., making together £2,121 10s.;” and “we credit you 
£849 10s.” That statement was followed by advice of draughts. of which there 
were three, dated the 13th of December, and amounting together to £2,230 6s., 
and a direction to pay nine bankers named sums amounting in all to £411 13s. 
At the foot of the statement was a further direction to invest in £3 per cent. 
Consols, in the names of Campion, Calvert, and John Kirkland, gentlemen, 
Southwell, Nottingham, £326 8s. 5d., less brokerage and commission. The 
appropriated bills and bank-notes so forwarded to Messrs. Robarts and Co. were 
received, and the receipt acknowledged by them on the 12th of December. The 
receipt was written on a lithographed form, and in it were the words, “ payments 
ordered.” Shortly afterwards on the same (12th of December) morning the 
plaintiffs’ three acceptances were presented to Messrs. Robarts and Co. for 
payment. Messrs. Robarts and Co., however, did not pay those acceptances, 
but returned them to the holders, having first written upon each this 
memorandum—* Awaiting confirmation of advice.’”” The bill in the suit alleged 
that Messrs. Robarts and Co. knew then that the advice given to them with the 
acceptances needed no further confirmation, and that they had, in fact, then 
received information that Messrs. Wylde and Co. might shortly suspend payment, 
which, in fact, they did on the 14th of December, 1874, and that later on that 
day, when the acceptances were again presented for payment, Messrs. Robarts 
and Co. refused to pay them, and returned them with the words “Cannot pay” 
written on them. Messrs. Wylde and Co. owed Messrs: Robarts and Co. on an 
overdrawn account about £10,000, and the bill in the suit stated that 
Messrs. Robarts and Co. in the first instance returned the acceptances unpaid, 
wishing to appropriate the remittances made by Messrs. Wylde and Co. to meet 
them towards the satisfaction of the £10,000. The result was that the plaintiffs 
had to pay the acceptances aliunde; but the bill in the suit stated that none of 
the appropriated bills had been negotiated by Messrs. Robarts and Co., and were 
still held by them. On the 22nd of December, 1874, a Mr. Waddill was 
appointed by the Bankruptcy Court to be the trustee of Messrs. Wylde and Co.’s 
estates. The plaintiffs filed their bill in this suit to have it declared that 
Messrs. Robarts and Co. were, under the circumstances, trustees for the , 
plaintiffs of the appropriated billsand bank-notes remitted by the Messrs. Wylde 
and Co. tothem for the purpose of meeting the three acceptances, and that they 
ought to return them to the plaintiffs or account to them for the proceeds, with 
interest, and for an injunction to restrain the negotiation of the appropriated 
bills, and other relicf. On the 6th of March last an injuction was moved for, but 
the motion stood over from time to time, and ultimately came on upon the 22nd 
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of April last as a motion for a decree, when it stood again adjourned until 
the 5th inst. 

Mr. Guassz, Q.C., and Mr. Puear, for the plaintiffs, contended that as 
between them and Messrs. Robarts and Co. there had been an appropriation of 
these bills and cash to the mecting of the three acceptances, and that was proved 
in this way :—By the instructions given by the plaintiffs to Messrs. Wylde and 
Co. the bills and notes were specifically dedicated to the payment of the accept- 
ances. By the letter of the 11th of December from Messrs. Wylde and Co. to 
Messrs. Robarts and Co., followed by their letter of the 12th, in which the words 
“payments as ordered” occurred, there was as clear an acceptance by 
Messrs. Robarts and Co. of the remittances for the particular purposes indicated 
by the plaintiffs to Messrs. Wylde and Co. as could be conceived. Messrs. Robarts 
and Co., if they did not intend to take up the bills, should have immediately in- 
formed Messrs. Wylde and Co. of such their intention, and have returned the 
letter of the 11th of December, 1874, with its contents; but they did nothing of 
the sort. They could only be entitled to retain anything as against 
Messrs. Wylde and Co. if they took up the bills, and having received the bills in 
the ordinary course, according to custom, with specific directions as to their 
appropriation, they were bound so to deal with them. As it was, there had been 
no such parting with the bills and notes by Messrs. Wylde and Co. to Robarts and 
Co. as would oust the plaintiffs’ equity to the relief they sought, and justice and 
honour equally called for a decree in their favour. 

The Vice-Chancellor said the case was very important, but the transactions in 
question were not complicated. The plaintiffs banked with Messrs. Wylde and Co., 
of Southwell, and in the ordinary course of their business drew and accepted 
bills, which, for convenience, they made payable at Messrs. Robarts and Co., in 
London, who were the town agents of Messrs. Wylde and Co. It was the duty 
of Messrs. Wylde and Co. to provide Messrs. Robarts and Co. with the means 
of enabling them to meet the acceptances forwarded at the instance of the plain- 
tiffs. Looking at the time when the first acceptance fell due, it was impossible that 
could be met without discounting the bills; therefore, it was to be presumed that 
the intention of the parties originally was that either Messrs. Wylde or Messrs. 
Robarts and Co. were to do that. Had Messrs. Wylde and Co. found the cash, 
they would bave become the owners of the bills. As it was, Messrs. Robarts and 
Co. were at liberty to assume that Messrs. Wylde and Co. would do so. But at 
that time Messrs. Wylde and Co. owed Messrs. Robarts and Co. a large sum of 
money. It was no part of the duty of Messrs. Robarts and Co. to inquire into all 
the circumstances under which bills came into their customers’ hands, and, being 
at liberty to treat them as the property of Messrs. Wylde and Co., they were also 
at liberty to apply them in or towards the satisfaction of the debt owing to them. 
But it had been said that because the bills were endorsed with the plaintiffs’ names 
they could only be applied to their particular acceptances by Messrs. Robarts 
and Co. But there were other things beside the bills and notes remitted by Messrs. 
Wylde and Co. to Messrs. Robarts and Co., and why were those particular sppli- 
cations in favour of the plaintiffs to be insisted on ? There was no doubt a certain 
degree of mystery about that purt of the case which 1clated to the refusal by 
Messrs. Robarts and Co. to pay the acceptances, and the evidence showed that 
there might have becn some ground for their supposing Mersrs. Wylde and Co. 
to be, at that time at all events, in considerable arrear with their payments. The 
Messrs. Robarts and Co. were not distinctly asked to discount the bills, and as 
between them and the plaintifls there was no privity, for they had never had any 
business transactions together. The request of the Messrs. Wylde to the Messrs. 
Robarts to honour the acceptances must be regarded as a request made in the 
ordinary course of business, and tlere was not by it any appropriation of the bills 
so as to prevent the lien of the Messrs. Robarts attaching to the property of their 
customers, the Messrs. Wylde and Co. The Messrs. Robarts were not bound to 
apply the remittances come to their hands to any particular purpose, unless par- 
ticularly instructed by the remitters so to do. There was nothing, therefore, to 
prevent Messrs. Robarts from applying the bills or the proceeds of them to the 
payment, as they proposed, of the debt due from the Messrs. Wylde and Co. to 
them. The Vice-Chancellor then went minutely and carefully through the various 
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authorities which had been referred to in the arguments, and concluded his judg- 
ment by saying that, however hard it might be—and hard it undoubtedly was—on 
the plaintiffs, who had had the fullest confidence, the experience of years, in the 
Messrs. Wylde and Co.—hard as it was, the plaintiffs must prove in their bank- 
ruptcy for the amount due to them. The result was that the bill in this suit 
must be dismissed, and with costs, if they were pressed for. 

Mr. Napier Higgins, Q.C., said he feared he must do so. 

The Vice-Chancellor said he could not, therefore, refuse them. 


COURT OF COMMON PLEAS. 
(Sittings in Banco, before Justices Brett, DENMAN, and Hupp.EstTon.) 
DUNCAN V. CASHIN. 


This was a case of some public interest, as it related to the position of a married 
woman having a separate estate, and to the rights of the husband’s creditors 
against it. 

eA sherifi, under an execution issued by the plaintiff against the hushand’s 
goods, had seized the furniture in a house where the defendant resided with his 
wife at Ladywell, Kent. Notice was served upon him by the claimant to with- 
draw, upon the ground that the furniture seized was not the husband’s property, 
but the claimant’s, as trustee for the wife and her children under the will of her 
father. Upon this the sheriff interpleaded, and upon the hearing of the summons 
before Mr. Justice Brett at chambers there appeared no doubt that the bulk of 
the furniture seized was the trustee’s; but there arose a question as to certain 
articles not in existence at the time of the father’s death, which, as the wife stated 
in her affidavit, had been purchased by her from time to time with moneys paid 
to her by her trustee, in renewal of articles of furniture worn out or destroyed. 
The learned judge referred to the court the question whether such renewals were 
within the trusts of the will, and as such protected, or whether the plaintiff 
was entitled to take them for the husband’s debt. A rule nisi having been 
obtained. 

After some discussion, in which many authorities on both sides were brought 
to the notice of the court, 

Mr. Justice Brett said he thought the rule should be discharged. The cases 
cited from the courts of equity convinced him that, upon the facts being brought 
hefore those courts, they would hold that as between husband und wife, the goods 
belonged to her, and not to her husband. It was said by the learned counsel for 
the plaintiff that a court of law would not upon an interpleader issue enter into 
equitable claims, and no doubt great authorities, including Baron Bramwell, 
appeared to be of that opinion. He did not intend to say whether at law these 
articles were the trustee’s or not, but he thought that when the parties had come 
before him at chambers they were desirous of obtaining a decision as to the rights 

of all the parties. That being so, he thought the court was entitled to look into 
all the facts; and, as he felt a court of equity would say the renewed articles 
were the trustee’s,,and not the husband’s, he thought he was not precluded, under 
all the circumstances, from giving effect to the equitable doctrine. 

Mr. <ustice Denman was of the same opinion. He thought many difficult 
questions might arise as to the exact position and rights of the parties, and that 
if the -roperty in dispute were very large, he was not prepared to say that 
the ma‘ter should be decidel at chambers; but under all the circumstances of 
the cast, he thought the court was entitled to deal with the real right of the 

rties. 

“~ J ustice Huddleston con:urred. 
Rule lischarged. 
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Railway Digest. 


Giascow AnD Soutn Western Rattway.—Abstract of the report for the 
half-year ending January 31st, 1875 :— 
Capital Account.—The amount expended on capital account to July 3lst last 
was.. oe oe ee ee ee oe am oe -- £8,420,954 
The amount expended during the half-year has been as follows :— 
(1). Glasgow and South Western— 
Lines open for traffic .. «+ £35,501 
Lines in course of construction.. 140,921 





176,422 
2). Glasgow and Paisley Joint Line .. os xs 1,926 
3). Glasgow and Kilmarnock Joint Line .. ee 27,773 

(4). Working stock ee ee ee oe -» 48,976 

(55. Ayr Harbour oe ee oe oe -» 10,000 

——_ £265,097 
Making a total expenditure of .. - -£8,686,061 
The estimated expenditure on capital account during the current half-year is 
£206,848. 
Finance.—The mortgage debt falling due last Martiomas (a very limited 
amount) was replaced by debentures renewed or issued at that term at or under 
4 per cent. The amount of debenture stock (funded debt) issued during the 


’ half-year was £37,820, and the average rate of interest, exclusive of debenture 


stock, is now £3. 19s. 8d. per cent. 

Works and Plant.—The permanent way has been efficiently maintained during 
the half-year, and 17 miles of single way have been renewed,~1,231 tons of steel 
rails having been substituted for iron in the renewal. The rolling stock has been 
kept in good working order and repair, large additions having been made to it 
during the past six months. 

Abstract of Revenue Balance-sheet.—The following statement shows the 
receipts and expenses of the last half-year, compared with the two preceding 
half-years :— 

Half-year ending 
Jan: 3ist, 1874- July 3ist, 1874. Jan. 31st, 1876, 














Coaching traffic .. nF ee £157,172 £161,663 £157,752 
Goods and live stock treffic ee 133,809 127,807 132,984 
Mineral traffic .. oe oe 140,921 120,016 142,831 
Total traffic receipts me «» £431,902 £409,486 £433,567 
Miscellaneous receipts .. ee 7,033 6,080 8,808 
Total receipts ee oe «» £438,935 £415,566 | £442,375 
Total expenses .. Ao -. 256,953 262,369 260,143 
Net receipts oe ee) we)» $181,982 = £153,197: £182,232 
Dividends on shares in other com- 

panies.. —- Se ee 4,250 4,550 4,400 
Interest, &c. ee ee es 4,131 —. akan 
Net revenue a - +» £190,363 £157,747 £186,632 
Interest on debentures, rents of 

leased lines, stations, &c. .. 61,806 65,628 67,397 





£128,557 £92,119 £119,235 
Balance from previous half-year 3,066 2,502 958 





Available for dividend .. +» £131,623 £94,621 £120,193 
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Dividend.—After providing for the dividends on the preference stocks and 
shares of the company, which amount to £34,816, there remains a balance of 
£85,377, out of which it is recommended that a dividend be declared at the 
rate of 3} per cent. per annum, carrying forward the sum of £2,642 to the 
credit of the current half-year’s account. 

Great Norra or Scortanp Ramway.—The following is an abstract of the 
revenue account for the past half-year ending 31st January, 1875 :— 


Revenue .. ia ‘ea a rhe .. £124,610 
Expenditure ua “ a3 os oa “ Me -- _~ 62,120 
Balance to net revenue account .. a ne ne “a é £62,490 
Balance from previous half-year’s accounts .. oe ve oe 514 
General interest account .. oe as - a ee es 229 
£63,233 
Interest on debentures and debenture stock .. we £18,901 
Interest on loans, in anticipation of debentures oe 223 
Deeside railway lease... ee oe oe oe 9,285 
£28,409 





Net balance, after payment of debenture interest and Deeside rail- 


way lease.. ~ aa a ie “s om - ‘ £34,824 
Redemption of 4 per cent. redecmable preference stock £500 
Dividends on stocks ne = oe a oe 33,254 

£33,754 

Balance to next half-year’s accounts .. Re ee ee ee £1,070 





The above net balance for the half-ycar will admit of a dividend at the rate of 
one-half per cent. per annum being paid on the ordinary stock with a balance of 
£1,070 to carry forward to next half-year, after providing for the dividends on 
all the guaranteed and prefererce stocks of the company. Last year, in the cor- 
responding half, the same dividend was paid on the ordinary stock, and a balance 
of £3,903 was carried forward, but the balance brought in from the previous 
half-year was £3,039, as against £514 brought in (as above) this half-year. The 
Companies Act of 1873, for capitalising the arrears on the 5 per cent. preference 
stock, only came into operation on October 10th of that year, and as no dividend 
was declared on any stocks ranking after the 4} per cent., a preference stock in 
the previous half-year, the balance then remaining undivided (£3,039), had to be 
carried forward. The 4 per cent. redeemable preference stock, created in sub- 
stitution of the arrears, received dividend in the corresponding half-year as 
from October 10th, 1873, the date of its creation, but in this half-year it ranks for 
dividend for the full six months, making an additional charge in this item of £288. 

The revenue of the half-year shows an increase on that of the corresponding 
half-year of £4,997. This has, however, been more than absorbed by the in- 
creased expenditure, which has arisen from several causes, principally from the 
high prices of material, the increase of wages, and the renewing of the per- 
manent way. The charge for the Deeside railway lease also absorbs £1,076 more 
than in the corresponding half-year. 

The working expenses are 42°42 per cent., as compared with 42°77 per cent. 
on traffic receipts last year, and the receipts per train mile are 66-65d., as com- 
pared with 63°92d. The permanent way and works and the rolling stock are 
being kept up in very efficient order. 


Nort British Ramway.—The following. is an abstract of the report for the 
half-year ending January 31st, 1875 :— 
CAPITAL ACCOUNT. 
Expenditure for the half-year .. o- oe oe ee +» $124,058 
Against an estimated expenditure of ., ee * ee ve 184,042 
The expenditure for the current half-year is estimated at .. oe 185,000 
— 





———— — 
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In calculating the prospective outlay on capital account, the directors are de- 
sirous to provide, as far as possible, for every expenditure which may be neces- 
sary, and they are glad when the actual charges are within the estimate, and 
the accounts now presented show the expenditure as being £59,984 below the 
estimate. The estimates for the current half-year include the cost of new goods 
warehouses, and special liabilities now falling due in respect of the acquisition 
of land on various parts of the system, arrangements for the purchase of which 
were entered into some time since. 

Revenue Account.—The following summary shows the comparative results of 
the receipts and expenditure on revenue account for the half-years ending 
January 31st, 1875, and January 31st, 1874 :— 


Receipts. 


Passengers, parcels, mails, &c. 


Half-year 


1875. 


to January 31st. Increase. 
1874. 


£394,012 £391,770 £2,242 




















Merchandise, minerals, and live stock 632,897 604,896 28,001 
Miscellaneous receipts - “e 22,130 17,865 4,265 
Total ..  .. £1,049,039 £1,014,531 £34,508 
Expenditure. 
Half-year to January 3lst, Inc. Dec. 
1875. 1874. 
Maintenance of way, works, stations... £134,058 £134,119 — £61 
Locomotive power ee ee +» 145,312 159,958 - 14,646 
Carriage and wagon repairs .. «+ 55,933 57,091 — 1,158 
Traffic expenses... oe ee - 164,420 167,141 — 2,721 
General charges.. ee oe ‘ 18,949 18,322 627 _ 
Lawcharges .. oe ee ee 3,389 4,174 — 785 
Compensation .. os ee “ 12,199 24,586 — 12,387 
Glasgow incline, &c. .. a a 1,940 3,733 os 1,793 
Forth and Tay ferries.. oe 19,044 19,325 —: 281 
Parliamentary expenses - oe 1,000 25,410 — 24,410 
College station rent -— a 1,467 1,875 — 408 
Rates and taxes ° ’ 20,377 16,202 4,175 —_ 
Government duty ee ee . 10,282 9,068 1,214 — 
Mileage of carriages and wagons... _ 1,981 _ 1,981 
Union Canal .. e+ “2 wa 1,197 1,167 30 — 
Burntisland and Silloth Gas Works 1,301 1,179 122 —_ 
£590,868 £645,331 £6,168 £60,631 
Less remuneration for working other 
ines .. oe oe os ee 17,678 16,603 1,075 — 
£573,190 £628,728 — £55,538 











The gross increased receipts amount, as above, to £34,508, and the net increase 


available for dividends to £93,715. 


The working expenses for the present half- 


year are 52°34 as compared with 57°38 for the corresponding period, and the 
train mileage receipts have increased from 55°20d. to 58°54d. 

Finance.—The debenture loans falling due this Whit-Sunday are 
renewed at and under 4 per cent., the average interest now payable on the entire 
debt of the Company being £4. 0s. 3¢. During the half-year debenture bonds 

-have been replaced by debenture stock to the extent of £23,830. 

Dividend.—The free revenue meets the dividends on all the preference and 
preference (ordinary) stocks, and affords a dividend of 1} per cent. on the North 
British ordinary stock, of 4 per cent. on the Edinburgh, Perth, and Dundee 
stock, and of 2} per cent. on the Border. Union stock. 

The following table shows the position of the company in each of the six 
half-years to January 31st, 1875 :— 
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Mareen 
Half-year ending. Gross Gross work- | Net revenue. “Gea to chase 4 
revenue. ing expenses. holders after 
deducting interest, 
rents, 

July 31st, 1872 ..| £852,005 £434,970 £417,035 £241,910 9 2 
Jan, 3lst, 1873 .. 928,230 611,246 416,984 234,403 16 56 
July 31st, 1873 .. 949,692 643,906 405,786 228,833 15 9 
Jan. 31st, 1874 ..| 1,014,531 628,728 385,803 186,287 11 4 
July 31st, 1874 .. 965,406 577,589 387,817 198,389 9 0 
Jan. 3lst, 1875 ..| 1,049,038 573,190 475,848 280,008 7 8 





ys 
—— 


BANKERS’ CLEARING-HOUSE PERCENTAGES. 


Tue following table shows the percentage of the amounts passed through 
the clearing-house on the fourths of the month, on the stock exchange 
account days, and on consols settling days, compared —_ the other days of 
the month, upon the annual total ; Xo the percentage of annual increase 
in the amounts passed on each of the pea days, and of the annual 
total for the eight years 1867-75. 


PERCENTAGE on ANNUAL Tora. 
1867-66] 1868-69|1869-70) 1870-7} |1871-72'1872-73 1873-74]1874-5 











Percentage of amount 
on the 
ourthsofthemonth| 452); 448 | 453) 464| 428) 448) 455] 426 
Ditto ditto passed on 
the stock exchange 
account days......| 13°64 | 15°58 | 15°99 | 15°83 | 17°68 | 17-20 | 16:20 | 17°90 
Ditto ditto passed on 
consols settling 
Gays sececeeseeee|/ 406) 408) 400) 491) 436) 406] 434] 4388 


Total percentage 
passed on three 
special days ......| 22°22 | 24°19 | 24°52 | 24°68 | 26°22 | 25°69 | 25°09 | 26°49 

Ditto ditto passed on 
the other days of . 
the month ...+....| 77°78 | 75°81 | 75°48 | 75°32 | 78°78 | 74:31 | 74°91 | 78°51 























100-00 | 100-00 | 100.0¢ | 100-00 | 100-00 | 100-00 | 100-00 160-00 
PERCENTAGE of ANNUAL INCREASE. 
1867-68 1868~69|1869-70 1870-7111871-72 1872-73|1873-74|1874-5 











Passed on fourths of 
the month........ oe 10°02 | 412 | 10°68 | 23°11 | 15.82 | 2°59 |Dec, 
Ditto stock exchange} 
account days ....| o. 23°89 | 802] 692] 48°20) 9°55 |Decr’se| 10°88 
Ditto consols settling : 





























YSecccccccccccce| of 7°54 | 461] 18°65 | 38°25 416 6°78 10 
Annual total ee 8.49 5-28 8°01 | 33°38 | 12°01 \Decr’se *88 
Nors.—Tbe comparative constancy portions of annual totals passed on the 
pa ag the month, on account days, and 1 & oulee Sk env aay TY 
while the great fluctuations:in the of increase are 
1871-72, when the variations were " doubtless arose from some distinct 
and definite cause. 
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Reports of Joint-Stock Hanks. 


THE BRITISH AND FOREIGN _— AND INVESTMENT 
BANK. 


Tue following report of the directors was presented to the shareholders at the 
ordinary general meeting, held at London, on the 11th February, 1875, Mr. 
J. H. Lloyd in the chair. 

The directors, in presenting their annual report, have little to add to the 
information contained in the accompanying balance sheet and accounts, or to 
the facts with which the shareholders have already, in the course of the past 
year, become acquainted. The measures which at the last general meeting were 
proposed and adopted for improving the position of the bank, were duly carried 
into effect. The most important of these—the reduction of the capital—was 
completed with as much expedition as the forms of law, and the requirements ot 
the court— whose sanction was necessary—permitted, and the capital now stands 
at £300,000. The business of the bank was also removed to, and consolidated 
in one set of premises, with a considerable proportionate saving in the cost of 
staff, and other establishment expenses. In one respect only has there been 
disappointment as to the economical advantage anticipated from the change. 
The directors regret to say, that owing to a temporary excess of supply over 
demand, consequent upon the rebuilding of the new street, and the conversion 
and enlargement of existing buildings in the immediate neighbourhood, they 
have hitherto been unable to re-let the large and costly premises previously 
occupied by the bank, and of which they are the lessees. These therefore 
remain, for the present, an unproductive and somewhat heavy charge upon the 
earnings. Subject to this drawback, which it is hoped will not be of long 
durstion, the result of the year’s working, partially deranged as it was during 
the period of transition, has been altogether satisfactory. The securities held 
by the bank for its own account have been materially reduced by prudent reali- 
sations, and now represent a comparatively unimportant item. The expenses 
have been diminished, as far as practicuble, consistently with efficiency. The 
net profits, Which have been arrived at after making what is considered to be 
ample allowance for bad and doubtful debts, and for depreciation of premises, 
enable the directors to declare a dividend of three shillings and sixpence per 
share, besides writing off a fair proportion of preliminary expenses and carrying 
forward a not inconsiderable balance to the next year’s account. The business 
of the bank, moreover, is steadily progressive, and admits of further, and profit- 
able expansion. The Manchester branch has been successfully established, and 
has yielded a satisfactory return on the capital employed. The directors have 
in contemplation the establishment of similar branches at other important 
centres of business and exchange, and only wait the opportunity (not readily to 
be met with) of finding trustworthy managers, who combine with local expe- 
rience and influence a competent knowledge of the special business transacted 
by the bank. On the whole, the directors see no reason for doubting, that with 
the experience now acquired, and a continuance of prudent management, the 
"position of the bank may be regarded as sound, and its prospects as enco’ ing. 
A vacancy, which during the year was occasioned by the retirement of Mr. 
Kennard, was supplied by the appointment in his stead of Sir Henry Drummond 
- Wolff, K.C.M.G.,M.P. The two directors who now retire by rotation, being 
eligible, will be proposed for re-election. 


Balance Sheet, 31st December, 1874. 


Dr. 
Liabilities. 
Capita !—100,000 shares of £3 each fully paid 1s es £800,000 0 0 
Reduction of capital : 


Return of £1 17s. on 893 shares outstanding ‘s x 1,662 1 0 
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Bills payable be en es 75,968 2 8 


Owing on securities os ee oe o po a $2,039 15 0 
Creditors in account current “ ea Pee as oe 65,519 7 1 
Sundry credit balances .. - ee ee oe o* 1,312 7 10 
Balance of profit and loss account es on se - 20,341 1 9 
£496,832 15 4 
Se 
Cr. Assets. 
Cash ee ee ee ee oe ee oe ee £11,068 11 6 
Stocks, foreign government, and other securities as ae 73,088 4 11 
Bills mane and foreign bills ee ee oe oe 82,416 19 9 
Loans and temporary advances against securities .. oe 70,681 7 6 
Coupons, bank notes, and bullion 2: a ae sé 29,880 1 6 
Debtors in account current =a Pre aa rv oa 210,925 7 0 
Premises, furniture, and fittings in London and Manchester. . 10,475 0 0 
Preliminary expenses .. ae oe oe oe es 5,000 0 0 
Sundry debit balances .. as ear ex a “es 3,297 3 8 
£496,832 15 4 
Profit and Loss Account. 
Dr. : 

Working expenses, including rent, taxes, salaries, directors’ 
remuneration, income-tax, &c. eu ae rad oe £9,746 1 4 
Written off premises account .. aia ee oe ee 2,015 16 10 
Written off preliminary expenses accoun oe os ee 1,060 14 3 

Dividend of 3/6 per share on 100,000 shares, £17,500. 
Balance carried to next year, £2,841. 1s. 9d. .. os 20,341 1 9 


£33,163 14 2 
Cr. 
Gross profits for the year 1874, after providing for bad and 


doubtful debts ee & 33,163 14 2 


£33,163 14 2 








THE BANK OF BELGIUM AND HOLLAND, LIMITED. 


Tue following report of the directors was presented to the shareholders at the 
fourth ordinary general meeting, held at London on the 1st March, 1875, 
Adrian Pompe, Esq., in the chair. 

The directors beg to submit to the shareholders the general balance sheet of 
the bank, and the profit and loss account for the year ending 3lst December last. 
The result of its operations during that period, after writing off all bad debts 
and deducting working expenses, rebate of interest, directors’ remuneration, 
managers’ bonus, income-tax, &c., added to £1,521. 2s. 5d. brought forward from 
last account, shows an available balance of £44,126. 8s., being equal to about 8% 

cent. per annum on the paid up capital of £500,000. ‘This result, tho 

- tors feel — bosom looked ae by ~ shareholders as satisfactory, 
ving regard to the very low rates of interest during the ter of the 
year, and more particularly to the still unsettled stute pl geod affairs 
which again necessitated exceptional caution on the part of the directors. A 
the same time, they are able to point to a steady accession of connections of the 
ighest order, which, with the revival of trade, can hardly fail to prove most 
uable to the bank. The directors propose to declare for the year a dividend 

of £6. 10s. per share, free of income-tax, thus absorbing £32,500, and leaving a 
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surplus of £11,626. 8s., of which they recommend £7,000 to be added to the 
reserve fund (thereby raising the same to £10,000), and the remaining 
£4,626. 8s. to be carried forward to profit and loss new account. Mr. James 
Ford, the auditor, retires, and offers himself for re-election. 


General Balance-sheet, 31st December, 1874. 


Dr. LIABILITIES. 
Capital—Nominal amount £1,000,000 in 10,000 shares of £100 
each, of which the first series of 5,000 has been issued and 








dup .. oa <a .- £600,000 0 0 
Reserve fund Pe oe os ee seo pie an 3,000 0 0 
Amount due by the bank on current and other accounts and 
- acceptances Mefs os oi ne ats aa -. 1,608,497 3 8 
Rebate of interest on unmatured bills .. a in i 2,492 19 0 
Profit and loss account—balance at credit of this account .. 44,126 8 0 

£2,058,116 10 8 
——— 
Cr. ASSETS. 
Investment in government and other securities oe .. £162,299 0 8 
Bills receivable and foreign bills on hand a sa .. 605,228 16 2 
Current and other accountsand loans .. ‘n i -» 1,240,125 11 10 
Office furniture .. ms “a - ~ Pe wi 1,038 13 6 
Cash at bankers, at call, and on hand .. ine aa aa 49,424 8 6 
£2,058,116 10 8 
——————— 
Profit and Loss Account. 
Dr. 
Current exp including rent, taxes, salaries, stationery, 


directors’ remuneration, managers’ bonus, &c., and 10 per 
cent. off the “ office furniture account” ES ia £10,429 12 10 
Rebate of interest on unmatured bills .. ae a ia 2,492 19 0 
Balance at credit of this account .. = os a - 44,126 8 0 


£57,048 19 10 





Cr. 
Balance brought from last account 2 ee ee i £1,621 2 6 
Gross profits after writing off all bad debts a ee oe 65,627 17 6 


£57,048 19 10 





The following resolutions were unanimously passed, viz. :—That the minutes 
of the third ordinary general meeting now read be confirmed, and signed by the 
chairman of this meeting. That the directors’ report and the audited ce 
sheet and accounts of the company now presented to the shareholders be ap- 
proved. That a dividend of £6. 10s. per F ng free of income-tax, for the year 
ending the 31st December last, be now declared and paid forthwith to all the 
shareholders in the company. That the surplus net profit of £11,626. 8s. be 
applied as follows—viz., £7,000 to the reserve fund, and £4,626. 8s. to profit and 
loss new account. That Mr. James Ford be re-elected the auditor of the 
company for the ensuing year. That the thanks of the meeting be conveyed to 
the manager and sub-manager for their unremitting attention to the interests of 
the bank. That the thanks of the meeting be presented to the chairman for his 
able conduct in the chair. 
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LONDON AND SAN FRANCISCO BANK, LIMITED. 


Tue following pene was presented to the ordinary general meeting of share 
holders, held at London, 2nd March, 1875; Frederick Rodewald, Esq., in the 
chair :— 


The directors beg to submit to the shareholders the general balancé-sheet of 
this bank to the 3lst December last, and the profit and loss account for the year 
1874. The gross protits, after allowing for bad and doubtful debts, amount to 
£18,865. 198. 1d., to which the directors have added the amount of £65,000, 
taken from the reserve of previously accumulated profits, which then represent 
the sum of £83,865. 19s. 1d., and, together with the umount of £952. 19s. 4d, 
brought forward from the preceding year, a total of £54,818. 18s. 5d. From this 
have been deducted ‘rebate of interest, and all charges at the head office, and the 
branch at San Francisco, leaving £40,858. 14s. 7d. for appropriation. A divi- 
dend on account, of 6s. per share, amounting to £18,000, was paid in September 
last, out of the profits of the company, and it is now recommended to pay a 
further dividend of 6s. per share, amounting to £18,000, making the-dividend 
for the year 1874 12s. pershare, or 6 per cent. on the paid-up capital of the bank, 
free of income-tax. A balance will then remain of £4,858. 14s. 7d., which it is 
recommended to carry forward to the credit of profit and loss new account. 
After a series of prosperous years, without any reverse since the foundation of 
the bank, the directors, for the first time, have to deplore a most serious 
loss, and one entirely unexpected, as they depended upon the accustomed 
observance of principles and rules, which should have made such a loss im 
sible, but, being quite exceptional, the directors confidently hope that there can 
be no recurrence of it. It is fortunate that the reserve fund enables the 
directors to declare a moderate dividend notwithstanding, and it gives great 
encouragement that, after a season of very unremuncrative business, the new 
year has commenced under more favourable auspices, promising a return to 
the prosperity of former years. The capital of the bank amounts to £600.000, in 
60,000 shares, of £10-each, fully paid-up. The reserve fund now stands at £35,000. 
The new bank building at San Francisco has been occupied since March last. 
According to the articles of association, two directors of the present board 
retire on this occasion, and the first on the list are H. L. Bischoffsheim, Esq., 
and J. Flemmich, Esq. The former declines re-election. Mr. Flemmich offers 
himself for re-election, and Mr. Henry Gosehen, a duly qualified shareholder, 
offers himself as a director to fill the vacant seat at the board. The shareholders 
wi have to elect, as usual, the auditors for the year 1875, at this meeting. 


General Balance Sheet, 31st December, 1874. 
Capital and Liabilities. 


Capital called up to date.. ee £600,000 0 0 
Linbilities—amount due on current and deposit accounts, 

bills payable, and other liabilities .. 1,556,654 8 11 
Reserve fund, £100,000; less, carried to ‘profit ‘and Toss 

account, $65, 000 ° oe ° 35,000 0 0 
Rebate of interest on bills and drafts not matured Ss m 1,312 17 6 


Profit and loss account—balance 31st December, 1873, 
£952. 19s.4d.; amount from reserve fund, £65 000; 
£65,952. 198. 4d. ; less—net loss, year ending 31st Decem- 
ber, 1874, £25, 094. 4. 9d.; dividend on account of 6s. per 
share, declared 8th September, vel the eo — 30th 
June, 1874, £18,000 .. ee . 22,858 14 7 


—__—_— 


£2,215,826 1 Q 
—— 


Assets. 
Cash on hand and at bankers .. : £318,661 12 9 
Bill receivable, bills discounted, current eceounta. end 


cher 
securities me 1,814,892 2 10 
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Bank building, fixtures, and furniture at San Francisco .. 82,272 5 6 





£2,215,826 1 0 





Dr. Profit and Loss Account, year ending 31st December, 1874. 
Amount of “ dividend on account’’ of 6s. per share, declared 

8th September, for the half-year ending 30th June, 1874.. £18,000 0 0 
Charges, including rent, rates, taxes, furniture, salaries, 

directors’ remuneration, and all other expenses in — 





and San Francisco es 42,647 6 4 
Rebate of interest on bills and drafts not matured = ne 1,312 17 6 
Balance .. ba ° : < P we ns 22,858 14 7 

£84,818 18 56 
a. 31st December, 1873... £952 19 4 


Gross profits in London and San Francisco, after writing off 
bad and doubtful debts, and mgewanan in the value of 


securities ‘ 18,865 19 1 
Amount from reserve fund 0 ee aa a a 65,000 0 0 
£84,818 18 6 
————— 
Dr. Appropriation. 
Dividend on account of 6s. Deg hemony share, declared 8th ber, 
for half-year ending 30th June, 1874, £18,000 ; dividend 
of 6s. per share, now recommended together a divi- 
dend at Mt the rate of 6 per cent. for the year, £18,000 aia £36,000 0 0 
Balance carried to profit and loss new account. . oe oe 4,858 14 7 
£40,858 14 7 
—— 
Balance 31st December, 1873 .. £952 19 4 
Profit and loss, viz.—gross profit as above, £18, 865. 192. ld.; 
amount from reserve fund, £65,000 ; ese—charges ani and 
rebate, £43,960. 3s. 10d. +0 oe oe 89,905 16 3 
£40,858 14 7 





un accompanying report and accounts having been read, resolved unani- 
\ pane 
on + a the directors’ report and accounts now read be approved and 
OG) 
™ D. That a dividend of 6+. per share, free of income-tax, in addition to the 
interim dividend, on account, already paid by the board, be, and the same 
is hereby declared upon the shares of the yon for the year 1874. 
“3. That Mr. J. Flemmich be, and he is hereby re-elected, a director of the 


“4. That Mr. Henry Goschen be, and he is hereby elected, a director of the 


“6. That Mr. William Bevan and Mr. Lachlan Mackintosh Rate be, and 
they are hereby appointed, auditors of the bank for the current year, and that 
the remuneration be £120 per annum. 

“6. That the thanks of the meeting be anagrorvece directors for their 
attention to the business mae bank.” 











~~ 
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THE AGRA BANK LIMITED. 


Tuz following is the report of the directors, submitted to the proprietors at 
the-forty-first annual general meeting, held at London, on 18th March, 1876, 
Mr. James Thompson in the chair. ‘The net profits of the bank for the 
year, including the balance brought forward on-the Ist January, 1874, amount 
to £71,582. 13s. 9d. This result shows an increase on the earnings of the previous 
year, and, accompanied as it has been by a gradual strengthening of the most 
important sources of profit, has confirmed the expectations of the directors, held 
out in former reports, of the bank’s continued and successful progress. The first 
portion of the year, owing to the high value of money in India, consequent upon 
the famine which then prevailed in that country, was favourable to profitable 
working ; but the same cannot be said of the latter half, when, from the reaction 
which generally follows upon extreme prices, money was comparatively abundant, 
and more difficulty was experienced in employing it to advantage. Ip part of 
these annual profits the directors have already distributed to the shareholders an 
intermediate dividend on the 1st October last (free of income-tax), at the rate of 
5 cent. per annum, amounting to £24,699. 5s., and they recommend now that 
a further dividend (free of income-tax) be declared at the same rate of 5 per cent. 
per annum, amounting to £24,699. 5s., and that out of the surplus the reserve 
fund be augmented by £20,000, which then will stand at £40,000, leaving a 
balance to be carried down to credit of the present year of £2,184. 3s. 9d. It 
will be observed that the directors recommend a substantial addition to the 
reserve fund. They are influenced in this recommendation by their conviction 
of its importance, and of the beneficial effect which the proposed appropriation 
will have upon the bank’s future welfare. It is essential materially to increase 
this fund in order to maintain that public confidence and support upon which the 
prosperity and profits of the bank mainly depend, and it is no less essential, by 
thus providing to some extent the means of equalising dividends, to protect the 
property of tne shareholders from the undue and prejudicial fluctuations to which 
otherwise that property must continue to-be liable. The directors deeply regret 
to have to announce the decease of their late colleague, Mr. John Carrington 
Palmer, who was regular and attentive in the performance of the duties of his 
office, and always manifested a warm interest in the welfare of the bank. In 
his place they have, in conformity with clause 87 of the Articles of Association, 
appointed Mr. Henry Julian Ebsworth a director of the bank, and which appoint- 
ment will be submitted for the confirmation of the shareholders at the ensuing 
annual meeting. At the same time, Mr. J. Thomson and Sir Frederick Arrow 
vacate office, according to the retiring rota, but offer themselves for re-election. 
The auditors, Mr. Edwin H. Galsworthy and Major-General J. T. Boileau, F.R.8., 
offer themselves for re-election for the current year. 


Balance-sheet, 31st December, 1874. 





Dr. LIABILITIES. 
Capital amount paid up .. id ge ib -. £987,970 0 0 
Reserve fund .. ve aie om - ee 20,900 0 0 
Deposits, current accounts, £733,121 5s.; fixed deposits, 
$1,664,844. 16s. . oe os on he .- 2,897,966 1 7 
Exchange; bills payable, including credits issued .. «» 1,863,044 7 2 
Profit and loss, balance from 31st December, 1873, £1,613. 
5s. 2d.; surplus of 1874, £70,069. 8s. 7d. ee ee 71,582 138 9 
£5,330,563 2 6 
A eR 
Gr. ASSETS. 
Qash in hand .. oe os oo ee +» £258,384 1 6 
‘House property - - 146,163 11 6 


-Investments, government securities, £679,828. 188. 1d. ; dis- 
’ counts, loans, credits, and other investments £2;251,366. 8.5d. 2,931,195 6 6 
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Exchange, bills receivable, including security for credits issued 
£1,914,069. 10s.; amount current in exchange operations, 
$81,760. 13s. ee ee eo ee -- 1,996,830 3 @ 


£5,330,563 2 6 


——— 
Dr. Profit and Loss Account, 31st December, 1874. 

Dividend, intermediate half-yearly dividend, paid 1st October, 
1874, free of income-tax, at 5 per cent. per annum, £24,699. 
5s.; ditto, recommended to be d in the full of the 
year 1874, being at the rate of 5 per cent. per annum, for 
six months, free of income-tax £24,699. 5s. és 

Reserve fund, amount recommended to be transferred to credit 
of this fund out of net profits, which will then stand at 
£40,000. oe ee oe ee se os 20,000 0 

Balance.carried forward ea es oe eb 2,184 3 


«« 49,398 10 


£71,582 13 


Cr. 
Balance brought forward from 3lst December, 1873 Pe £1,518 6 2 
Profits, amount realised during the year 1874, less set aside for 

bad and doubtful debts, £203,622. 1s.; deduct interest allowed 

on deposit and current accounts, £83,438. 5s.; expenditure 

for management, &c., and income-tax, £50,114. 78. 6d. ee 70,069 8 7 


£71,582 13 9 


The Chairman said: I have comparatively little to | to you on the pre- 


sent occasion, which you may accept so far as favourable, , as & rule, itis 
not when things go right, but when things go wrong, that lengthened explana- 
tions are required. The statements which are put before you, if they do not 
represent the tempting profits of former years, at all events supply a faithful 
epitome of honest and careful working, which if it fails to whet the appetite of 
the speculative, affords ample and abundant testimony that the affairs of the 
bank are being conducted on principles of safety and prudence, and that the road 
which the bank is travelling leads forward and to a higher level, and that the 
result is progress. I say “forward” because there is an increase in the past 
year in the business of every class; and I say “ progress’’ because the effect of 
that increase has been especially to strengthen those particular branches of 
business which it is most to the advantage of the bank to cultivate and im- 
TOV G. 

After taking the meeting through the various items contained in the balance 
sheet the Chairman congratulated them upon the large addition to the reserve 
fund and the effect it would have in improving their property; he then pro- 
ceeded to make the following remarks upon the question of the usance on Indi 
bills :—There is a subject in which this bank as well as others is particularly 
interested, and which, after the events which have occurred within the past few 
days, may be regarded as of public importance: I refer to the question of long 
credits and the usance of bills. This question has been discussed in the public 
papers, and, under the impression that banks have a good deal to say with 
respect to its control and regulation, the attention of bank shareholders has been 
invited to its consideration. I wish we had more power than we have; and I 
should be glad if what has recently occurred may have the effect of putting this 
matter on a better footing. Let me explain a little more fully how it works. A 
merchant in India.makes a shipment of produce, and draws a bill against it, 
which Indian Banks purchase (if they think. it safe), either with or without the 
security of the bills of lading attached to the bill, according to the standing of 
the party who draws the bill or upon whom the bill is drawn; and this bill is 
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‘generally drawn at six months’ sight. Of course, when the security is attached 
to the bill, the matter of credit does not arise; but when the bill is drawn 
“clean” (that is, without security), then the matter of credit enters into the 
transaction. Now, as to this long usance of six months, the ostensible ground 
upon which it was adopted has been to approximate the realisation of the pro- 
ceeds of the goods with the maturity of the bill; and it has been calculated that 
a less usance than six ene ory tye goods to be forwarded by sailing 
vessel round the Cape, and the bill to transmitted overland—would not be 
sufficient for this purpose. The real fact of the case is, that this system of lo 
credit existed before the overland route was open, and no doubt it was adop 
to afford facilities to the general trader when business was carried on at a more 
moderate pace, and upon less forced principles, than it is at the | sense day. 
However that may be, there is no question that it is a mistake; it does no good 
to the merchant, and assuredly it is no advantage to the bank. It is also un- 
necessary, as there is abundant proof in the fact that when the bills of lading 
are attached to the bills, and when therefore the goods cannot be obtained posses- 
sion of without payment of the bill, very rarely indeed is the bill allowed to run 
its full maturity ; it is for the most part taken up under discount. It has, more- 
over, this serious disadvantage, that it affords facilities to speculative parties to 
pan | on transactions (of which we have now an instance) to an extent far be- 
ond what their means warrant, and the mischievous effects of which come 
orl us every day. It is thissystem of long credit which, as I pointed out to 
you on a former occasion, enabled the firm of Gledstanes and Co. (with whom 
our associations were not the most agreeable) to carry on their gigantic opera- 
tions when they were utterly exhausted, and when, in fact, they had been 
insolvent fora long period. If their acceptances had been at three months’ sight 
instead of six, they would have found it impossible to float so large an amount 
of accommodation paper as they did, and they would have been compelled to 
shut their doors much sooner, to the advantage of their creditors, and when 
something considerable might have been left for their benefit, or otherwise to 
have restricted their financial operations, both to their own advantage and the 
advantage of those who dealt with them, within comparatively safe limits. The 
suspension of the firm of Messrs. im Thurn & Co., to which I have just referred, 
for an amount of I do not know how many millions, is the most recent instance 
of the consequences which result from an improvident extension of credit, 
encouraged by the facilities afforded by long usance bills. There is no doubt 
whatever that this house a short time ago possessed considerable wealth, and 
that their difficulties have overtaken them from their bill engagements, entered 
into from the temptations of large commissions—(I see one of the papers men- 
tioned that their commission upon those credits amounted to £100,000 annuall 
but that is a paper rumour, and I do not vouch for the truth of it)—and 
looking to the convenience and attraction of distant date of payments; and no 
doubt having regard also to the possibility of staving off or continuing their 
liabilities to a more convenient season by what is the too frequent and improper 
course of the renewal of bills. The only remedy for this state of things is short 
credit instead of long. It will be a great advantage to banks to get rid of the 
long credit system, which would reduce the risk of exchange operations, and 
most materially improve the quality of the bills which represent these operations. 
With respect to ourselves, we have always preferred both buying and selling at 
short dates instead of long. Indeed, a few years ago we tried the system of 
selling bills in India on demand, and carried it out to the extent of millions; but 
it was not appreciated by the mercantile community, for we found it did not 
pay so well (and it should have paid much better) as selling at six months’ sight 
instead of on demand. Some of the banks, some eight or nine years ago, com- 


bined together to force upon the mercantile community the adoption of a four 
months’ usance in the place of six, but that failed (as might be expected), as 
they had not the power to carry out what they attempted; for, not having the 
monopoly of the bill market, the business flowed on as usual through other 
channels; and all experience testifies it is impossible to initiate the most important 
changes, however useful, vi ef ermis, but that you can only do it by bringing 
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home to the conviction of the parties interested the advantage and benefit which 
will accrue to them from the change of system. Australia, in its trade, has 
always given a preference to short over long credit, and it is a very remarkable 
fact that the Australian trade has, I believe, entirely escaped any connection with 
the failure which has just occurred. Bombay, I am happy to say, is taking the 
‘lead in India in the same direction. A great deal of the trade of that port is now 
represented by short bills, and I hope the result will be that short bills will 
before long become in the Eastern trade the rule and not the exception. Thisis 
a dull subject, my friends, and I should apologise to you for bringing it forward, 
but it is an important oneinits bearing upon the foreign trade of the country, 
and upon ourselves as carrying out considerable exchange operations. You all 
know—perhaps some from personal experience—that a mar who pays his way 
from day to day, and who never runs bills in his household or his personal ex- 
penditure, will find his domestic affairs work much more smoothly, and he will be 
much less likely to over-step his income than will be the case with the man who 
buys everything on credit. So it is with commerce. Short-lived liability and 
prompt returns are the soul of success. After some further remarks the ir- 
man concluded. The resolutions submitted to the meeting were carried unani- 
mously, and the proceedings terminated with a vote of thanks to the 
Chairman. 





BANK OF SCOTLAND. 


Annvat teport by the directors read at the meeting of the proprietors, held on 
the 30th March, 1875. 

The directors submit to the proprietors their usual statement of the assets and 
liabilities of the bank as at the close of its financial year, on the 27th February. 
The last annual report exhibited a balance at the credit of the profit and loss 
account of £15,854. 0s. 2d. The net profits of the past year, after payment of 
all expenses, allowing for rebate on bills discounted not yet due, and making 
full provision for bad and doubtful debts, amount to £175,639. 5s., making 
together £191,493. 5s. 2d. From this has to be deducted the half-yearly divi- 
dend, at the rate of 14 percent. per annum paid in October last, £70,000, leaving 
£121,493. 5s. 2d. Of this sum the directors have carried to the reserve fund— 
thereby raising it to £385,000—£30,000; and they have applied in reduction of 
the heritable property in the bank’s occupation, £5,000. They have now to 
recommend that a dividend for the half-year ended 27th ultimo, at the rata of 
14 per cent. per annum, free of income-tax, be declared, which will require 
£70,000, there will then remain £16,493. 5s. 2d., to be carried forward at the 
credit of the profit and loss account, and making with the reserve fund, undivided 
profits amounting to £401,493. 5s. 2d. 

Abstract Balance-sheet, as at 27th February, 1875. 
LIABILITIES. 
Paid-up capital .. oe oe ee oe oe -» £1,000,000 0 0 
Reserve fund ee ee és es oe ta ‘ 385,000 0 0 
Note circulation .. os °° wa ee ee ‘ 626,493 17 0 
Drafts issued payable within fourteen days .. ee a 179,515 1 2 
Deposits, including accrued interest ae oe ee -- 10,631,880 19 9 
Acceptances to banking and other customers, covered by 

securities .. ée os - os - os -» 1,442,774 14 10 
Half-yearly dividend, payable 13th April, 1875. és we 70,000 0 0 
Balance of profits carried forward ee ee ve oe 16,493 5 2 





£14,352,157 17 11 
—_—— 
ASSETS. 
Gold and silver coin, and notes of other banks.. in .. $426,066 13 5 
Government securities, cash with London bankers, and short 
loans in London .. -s oe on 8 '%, “4 -» 3,225,866 6 10 
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Indian Government and other stocks and investments +» 206,097 8 2 
Liabilities of customers for acceptances ke the ergs as per 

contra .. .. 1,442,774 14 10 
Bank premises at Edinburgh and branches. + -» 195,590 10 4 
Bills discounted, cash accounts, and other advances .. .. 8,765,773 4 4 





£14,352,157 17 11 


——— 








LONDON AND HANSEATIC BANK, LIMITED. 


Report of the directors presented at the third ordinary general meeting of 
the shareholders, held at London, 23rd March. 

The directors have the pleasure of submitting to the shareholders 
the balance-sheet to the 3lst of December, 1874. The profits of 
the year, after allowing for bad and doubtful debts, and deducting all expenses 
amount to £17,216. 4s. 8d., of which £4,995. were absorbed by the payment of 
the interim dividend of 38. per share, leaving a balance of £12,221. 4s. 8d. From 
this amount the directors now recommend the payment of a dividend cf 3s. 6d. 
per share, free of income-tax, making with the interim dividend 6s. 6d. per 
share, or bs. per cent. per annum. This will absorb £5,827. 10s., and the di- 
rectors propose to place £4,111. 11s. to reserve fund, which will thus be increased 
to £6,000, and to carry the balance of £2,282. 3s. 8d. to profit and loss new 
account. The call of £2 a share was duly paid on the 25th March, 1874. The 
directors have much pleasure in announcing that Mr. Frederic Lubbock has 
joined the board. The auditors, Mr. John Young (of the firm of Messrs. Tur- 


= Youngs & Co.) and Mr. James Heslop Powell, retire from office but offer 
emselves for re-election. 


Dr. General Balance-sheet, 31st December, 1874. 
Capita] 33,300 shares at £20 aoe £666, 000; less uncalled 

£432, 900 ° -» £233,100 0 0 
Bills payable, and creditors on current and deposit 

accounts -. 1,266,153 6 1 
Rebate of interest on bills not yet due... oo oe oe 1,862 16 11 
Reserve fun on ee 1,888 9 0 


Balance of a and loss “account ‘a aa = 12,221 4 8 


£1,515,225 16 8 
Cashin hand, at bankers and at short notice . = £75,983 6 11 
Bills receivable .. aye > ‘oe ‘ -» 407,310 19 10 


Securities and current accounts en ee a ++ 1,031,251 9 11 
Office furniture “ “is is ae ne 680 0 0 


£1,515,225 16 8 
Profit and Loss Account, 31st December, 1874. 
a expenses, directors’ remuneration, income-tax, 7 
depreciation of furniture, &c. .. +s as £8,719 
Interim dividend paid on ond July, 1874 4,995 


Balance transferred to general balance-sheet. . 4 - 12,221 


£25,935 


£25,936 4 10 
——— 
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MERCANTILE BANK OF THE RIVER PLATE, LIMITED. 


Report to the shareholders presented at the fourth ordinary general meeting, 
held at London, 2nd April, 1875. 

The directors beg to present. the accounts of the head office and branches made 
up to the 3lst December, 1874. After writing off £10,000 from the purchase- 
money of the business, carrying £2,148. 5s. 9d. to the reserve fund, in accordance 
with article 113 of the articles of association, and making provision for the 
different payments prescribed by the same article, as well as for bad and doubt- 
ful debts and assets, the directors are enabled to declare a dividend of 8s. per 
share, making, with the interim dividend declared on the 19th August, a distri- 
bution at haa rate of 10 per cent. per annum on the paid-up capital, and leaving 
a balance of £7,735. 11s. 9d. to be carried forward to the profit and loss account 
of the current year. Although this result is less favourable than that of the 
previous year, it will appear satisfactory when the severe commercial crisis and 
the disturbed state of eee affairs in the River Plate, during the greater por- 
tion, and especially the last quarter of the past year, are taken into 
account. In determining tt the amount of net profits, the directors have made 
provision for estimated as well as actual losses up to the date of their latest ad- 
vices. For the reasons set forth in the circular to the shareholders of the 2nd 
of March, a call of £4 per share has been made. Mr. J. Lassalle, Buenos Ayres, 
has been elected a director in the place of Mr. Riestra. Mr. A. P. Lezica has 
resigned his directorship. Mr. A. Ure Mackinlay, who, since the formation of 
the bank, has been one of the directors in Buenos Ayres, has resumed his resi- 
dence in England and now acts on the London Board. The unremitting attention 
of the managing director to the affairs of the bank, has rendered it necessary 
for him to seek a few months rest, and the board has to acknowledge the readi- 
ness with which the London manager, Mr. Charles Raphael, has proceeded to 
Buenos Ayres to act for Mr. Wanklyn during his absence. 

Messrs. Cash and Stone, the auditors, retire at the general meeting and offer 
themselves for re-election. 


Balance-sheet of head dfice and branches for the year ending 31st December, 1874. 
Dr 


1 LIABILITIES. 
Subscribed capital—£1,000,000. 
Capital paid-up .. -- £400,600 0 0 
Reserve funds, with accrued interest to 31st December a 51,579 12 7 
Unclaimed dividend wa P oo 10 0 
Notes issued by the branch at Monte Video .. s 80,650 2 6 
Sundry creditors.in current accounts, deposits, and bills pay- 

able (less rebate).. -» 2,656,088 0 2 
Balance, being net profits for'the year ending 31st Dee.. 1874— 

£59,524. 18s.; brought forward from 1873, £5,642. 15s. 11d. 65,167 13 11 


£3,254,085 19. 2 
ASSETS. 
Balnace of purchase-money for the business of Messrs. 

Wanklyn & Co. .. ‘ -. £15,000 0 0 
Cash at head office, branches, and bankers * me .- 817,524 0 7 
Investment for reserve funds ne 50,407 10 2 
Bills receivable at head office and bills discounted at branches 

(less rebate) and other securities ‘ - -- 1,779,751 9 9 
Sundry debtors in current accounts, loans, &e.. io -» 1,023,273 11 3 
Bank premises in Buenos Ayres and Monte Video .. - 41,666 13 4 
Office Sealer at head office and branches... ES ne 6,225 17 7 
Open insurance policies, and stampsin hand .. - 1,206 16 6 
Interim dividend at the rate of 10 per cent. per annum, 

declared 19th Aug..1874 0 


$3,254,085 19 2 
—— 





Anglo-Foreign Banking Company. 
Profit and Loss Account, 31st December, 1874. 


Dr. 
Expenses of management—including directors’ remuneration, 

salaries, rent, taxes, and all other expenses at head office and 

branches during twelve months . £27,059 0 9 
Depreciation of bank furniture at head office and branches . 606 1 2 
Balanco: being net profits forthe year ending 31st December, 

1874, £59,524. 188.; — forward from 1873, 

£5,642, 15s. 11d. oe ee : -» 65,167 13 11 


£92,832 15 10 


* Appropriated as follows, viz.:—as per Art. 113 of articles of association, 
—to income-tax, £474. 4s. 10d., dividend at the rate of 10 per cent. per annum, 
£40,060; reduction of purchase-money, £10,000; additional remuneration to 
directors, managing director, managers, &c., £4, 296. 11s. 5d.; founders’ bonus, 
£453. Os. 2d.; reserve fund, £2,148. 5s. 9d. ; balance to be carried forward, 
$7,735. 118. 9d. 


Cr. 
Balance of profits brought forward from 1873 . oe £5,642 15 11 
Gross profits for the year ending 31st December, 1874, after 

making provision for rebate and bad and doubtful debts .. 87,189 19 11 


£92,832 15 10 
———— 


It was resolved—“ That the report of the directors and the account annexed 
thereto be received and adopted.” “That Messrs. Cash and Stone be re-elected 
auditors of the company, with a remuneration of one hundred guineas.” “ That 
the thanks of the meeting be given to the chairman for his courtesy in the 
chair.” 





ANGLO-FOREIGN BANKING COMPANY, LIMITED, 


Rerort of the directors = resented to the shareholders at their third annual 
ordinary general meeting, held at London, 8th April, 1875 :— 

“The directors beg to submit to the shareholders the third annual 
report and wend. By and, in doing so, have much pleasure in stating 
that the business » A. the bank has continued to make satisfactory progress. 
The profits, after making provision for = and doubtful debts, and 
‘iedeliog £7,993. Os. 1d. brought forward from last account, amount 
to $147" 319. 13s. 1d. The rebate on bills not yet due, and the current 
charges ‘deducted therefrom, leave a net profit of $127,308. lls, 10d. From 
this sum £15,000 have been paid as interim dividend; £13,397. 6s. 9d. 
are appropriated to directors and managing director, leaving £98, 911. 5s. 1d, 
which the directors propose to apply as follows :—£15, po payment ofa divi- 
dend of 5s. per share ; £45,000 to bonus of 15s. per share, making the distri 
bution for the year £1. 5s. share, or 12} per pny per annum, free of income 
tax; £32,085 to reserve fund, which with interest will stand £45,000; £350 to 
bank premises redemption fund; and to carry the balance of £6 476. 58. 1d. to 

rofit and loss new account. The directors re by rotation are D. M. 
Katinakis, Esq., P. G. Sechiari, Esq., and Mi Zarifi, Pe SO, ee 
eligible, offer themselves for re-election. The auditors, John Ball, Esq., and James 
Dickson, Esq., likewise retire, and offer themselves for re-appointment. 

Dr. Balance-sheet, 28th February, 1875. 

Capital 60,000 shares of £20 each, £10 paid ee e- £600,000 0 0 
Reserve fund, £12,300; add one year’s interest 
£616 ee ee se se. ee ee ee 12,915 0 9 
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posits, loans, &c. ee ee ee -. 8,118,962 19 5 
Bie» payable and current accounts ee as oe oe 643,273 0 3 
Rebate ee 6,319 16 11 
Profit and loss, £127, 308. Ths. 104. ; deduct interim “dividend 

paid 31st August, 1874, £15,000 ae ee oe +» 112,308 11 10 


$4,499,779 8 5 


Cr. 
Cash, loans on call and for short periods oe £802,504 8 11 
Bills receivable, foreign bills, and bills discounted . 2,726,576 15 6 
Government stocks and other securities ee 265,659 7 2 
Bank premises ee ee ee 
Current accounts .. es oe 


£4,492,779 8 6 


Dr. Profit and Loss for the Year ending 28th aprons 1875. 
Net profit for appropriation _ as follows, viz.:—To directo 
£8,931. lls, 2d.; ma director, £4, 465. 15s. 7a. £13,397 6 9 
Dividend and bonus 5s. ‘per , paid 31st "August, 1874, 
equal to 5 per cent. per annum, £15,000; 5s. per share to 
28th February, 1875, equal to 5 per cent. per annum, 
£15,000; bonus of 15s. per share, making total distri- 
tion equal to 124 a cent. per annum, £45,000 .. 
Transfer to reserve fund ee oe oe oe 
Bank premises redemption fund .. oe 
Profit and loss new account oe ee 


-ooo 


£127,308 11 10 
—<—<—<—$—— 


Cr. 
Balance brought forward from last account .. ° £7,993 0 1 
Gross profits, £139,326, 13s.; less expenses, including salaries, 

directors’ fees, rent, rates, taxes, and miscellaneous an 

£14,691. 42, 4d.; rebate, £5,819. 16s. lld. .. . ee 119,315 11 9 


£127,308 11 10 





CHARTERED a OF INDIA, LONDON, AND 
HINA. 


Tue seventeenth annual report of the directors to the shareholders was 
mted at the meeting held in London on the 20th April, 1875, Mr. GT. T. 
Ki col in the chair :— 

“The directors now present the annual balance-sheet, profit and loss and 
reserve fund accounts to 31st December last. The profit for the year, including 
£1,661. 11s. 4d. brought forward from previous year, amounts to £54,712. 7s. 9d. 
Out of this sum a dividend of 4 per cent., amounting to £30,000, has been paid 
for the half-year ended 30th June last, and a further dividend of 2 per cent., 
amounting to £15,000, is now declared, making together 6 per cent. for the year, 
free of income-tax. The balance of £9,712. 7s. 9d. has been carried to reserve 
fund, which has been debited with £18,612. 7s. 9d. for bad and doubtful debts. 
The directors have pleasure in recommending Mr. William Scott, of the firm of 
Messrs. Binney and Co., Madras, for the seat on the board, vacant by the death 
of Mr. Mackenzie. _ A resolution to this effect will be pro 


r re-election, and 
pm ne Fs The shareholders will have ro appoint auditors for the current year.” 





Chartered Mercantile Bank of India, London, & China. 


Balance-sheet for the Year ending 31st December, 1874. 
Liabilities. 
Dr. 
Capital paid up .. eo oe ee ee .» $750,000 0 
Current and fixed deposits ° ee -. 8,311,600 0 
Bills payable, notes in circulation, and other sums due to the , 
0 


public as na ee os we ee oe -. 4,880,160 
Reserve fund oe 61,100 


Profit and loss account ;—Balance at ‘Bist December, 1874, 
as undernoted .. ie oe we os Se 15,000 0 0 


— 


1 
0 


£9,007,860 1 10 
—— 
Assets. 
Cr. 

Coin and bullion .,. ws en a -» $1,107,788 3 3 
Cash with bankers and money at call ea on i on 453,641 11 6 
Government securities .. -» 860,497 2 7 
Landed and house property at head office and branches -» 221,646 3 7 

Bills receivable, in hand and on deposit, loans, and other 
debts, &c., due to the corporation ve “a is -. 6,874,288 0 11 


£9,007,860 1 10 
———— 
~ Profit and Loss Account. 
Dividend for half-year ending 30th June, 1874 a we £30,000 0 
Expenses of management at head office, eleven branches, and 
five sub-agencies for year oe oe oe oe oe 110,661 14 


Amount carried to reserve fund .. 7m mn in Po 9,712 7 
Balancé carried down ae am mn Re “* ae 15,000 0 


£165,374 . 2 


Or. : 
Balance of undivided profit “brought forward from 31st 
December, 1873 .. ee £1,661 11 4 
Gross profit for the year “ending 31st December, 1874 ne 163,712 11 0 
£165,374 2 4 
1875, January Ist. Balance brought down .. £15,000 0 0 


Reserve Fund, 


Dr. 
Amount written off for bad and — debts 
Balance carried down .. 


me on 31st December, 1873 . 
Amount transferred from profit and loss account 


1875, January Ist. Balance brought down .. £51,100 0 0 
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CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


Tue following report of the directors was presented to the shareholders at their 
twenty-first ordinary general meeting held at London, on 21st of April, 1876, 
the general balance-sheet and the profit and loss account for the year ended 31st 
December last, are now submitted to the shareholders. From these statements 
it will be seen that the gross earnings amount to £143,945. 0s. 9d.,and that the 

net profit, including the sum of £3,823. 15s. 5d. brought forward from the previous 
account, is £67,260. 8s. Of this amount the interim dividend already paid has 
absorbed £20,000, and the directors now recommend the shareholders to transfer 
£20,000 to reserve fund, to declare a dividend for the past half-year at the rate 
of five per cent. per annum (free of income-tax), and to carry pa £7,260. 8s. 
to new account. The directors have to report that they have obtained a renewal 
of the bank’s charter for a further period of ten years. It is proposed that Mr. 
William Christian, already a provisional member of the board, be formally elected 
a director. Mr. William Macnaughtan and Mr. Thomas Lancaster are the out- 
going directors on this occasion, and of these, the former presents himself for 
re-election. Mr. Lancaster, greatly to the regret of his colleagues, desires to 
retire from active duty as a director of the Bank. Mr. Owen Lewis again offers 
himself for election as auditor. The recent death of Mr. Jonathan Thorp having 
deprived the bank of his valuable services as auditor, Mr. William Vanner, a 
duly qualified shareholder, is a candidate for the vacancy. 


Liabilities and Assets, 31st December, 1874. 


Dr. 
Capital paid up in full -. £800,000 0 0 
Current accounts, fixed deposits, and notes i in circulation -» 1,619,486 9 11 
Bills payable, and other sums due by the bank o4 -. 8,756,443 19 11 


Profit and loss—balance of this account ai we ~ 47,260 8 0 


£6,223,190 17 10 


Or. 
Cash and bullion at the head office and agencies ee .. £1,209,897 11 3 
Government securities pe oe 256,473 16 3 
Other securities, including bills receivable and loans ‘ale .- 4,654,513 10 10 


premises and furniture at the head office and agencies.. 102,305 19 6 
£6,223,190 17 10 
Profit and Loss Account, 31st December, 1874. 


Dr. 
October 21, 1874, twenty-sixth dividend, declared this day, 
being an interim dividend for the half-year to 30th June 


last, at the rate of 5 per cent. per annum £20,000 0 0 
December 31st, expenses of management and general ‘charges, 
including telegrams, postages, and income-tax 80,608 8 2 


Balance at date proposed to be dealt with as follows :—dividend 
(twenty-seventh) for half-year to date, at the rate of 5 per 
cent. per annum, £20,000; reserve fund £20,000; profit and 


loss new account £7,260. 8#. Od. : 1s) owe~—s« 47,260 8 0 
£147,768 16 2 

Cr 
December 31st, 1873, balance brought from last account .. £3,823 15 6 
December 31st, 1874, gross profits for the year .. me -. 143,946 0 9 


£147,768 16 2 


— —_____ 
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ORIENTAL BANK CORPORATION. 


Tue twenty-fourth annual report of the directors was presented to the proprietor 
at their annual general meeting, held in London, on 22nd April. 

The directors have now the pleasure of presenting to the proprietors their 
twenty-fourth annual report, and of submitting a general statement of affairs 
and balance sheet fur 1874. The accounts made up to the 31st December last 
have been audited as usual, and show a balance of £177,491. 12s. ld. after 
defraying current expenses, and providing for all bad and doubtful debts. To 
this balance has to be added £8,509. 6s. 4d. from last year’s account, making a 
total of £186,000. 18s. 5d. to be dealt with. A dividend of 6 per cent. for the 
half year ended 30th June, which was paid in November, absorbed £90,000. of 
the above sum. The directors now propose to pay a like dividend of 6 per cent. 
for the half year ended 31st December, which will require a further payment of 
£90,000. ‘This payment being made, there will remain £6,000. 18s. 5d. to be 
carried to the credit of the next account, Some time ago the directors had their 
attention directed to South Africa as a field for banking operations, and were 
induced to open an agency at Port Elizabeth. A favorable opportunity of 
acquiring an old colonial connection at that place having presented itself, they 
have, under authority from the Lords Commissioners of Her Majesty’s Treasury, 
established there a branch bank, with power to issue notes payable on demand. 
The progress of this branch, with several as a now in operation, 
has been satisfactory and encouraging. Sir William Baynes, Mr. Lestock Robert 
Reid, and Mr. James Campbell, are the directors who retire by rotation. These 
gentlemen are eligible, and offer themselves for re-election, which the court have 
much pleasure in recommending to the proprietors. The meeting will also have 
to appoint two gentlemen as auditors for the present year. 


General Statement and Balance Sheet for the Year ending 31st December, 1874. 
LIABILITIES. 


Promissory notes in circulation not bearing interest .. .. £685,713 18 7 
Bills of exchange in — not — interest . .. 9,333,787 18 8 
Balances due to other bank e aii + 82,383 15 4 
Cash deposited not bearing leteed - we ae .. 4,160,265 10 8 
Cash deposited bearing interest .. is re a -. 7,072,790 2 8 

Total due to the public . 21,334,941 6 1 


Capital paid up, £1,500,000 ; reserved surplus fund, £450, 000; 
insurance fund,” £50, 000—£500, 000 ; dividends remaining 
unpaid, £2,987. 15s. ; balance of profit ‘and loss after defraying 
all current charges, £96,000. 18s. 5d. Due to shareholders 2,098,988 13 5 





£23,433,929 19 4 


1 








ASSETS. 

Coin and bullion .. we “4 ‘6 we .. £3,053,136 18 5 
Balances due from other banks .. we -. 1,850,092 2 2 
Promissory notes or bills of other banks — - ee te 66,349 14 8 
£4 969,578 15 3 
Government securities . +“ é -- 2,107,935 9 1 
Landed or other property of the corporation on é* ve 256,391 4.3 
Debts secured by landed or other property . ne 70,495 15 7 

Notes and bills discounted, or other debts due to the. corpora 

tion, not included under the ome aay and exclusive 
of debts abandoned as bad ve oe +. 16,029,528 15 2 
£23,433,929 19 4 
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Profit and Loss Acoount. 


Amount paid as interim dividend for the ee seats 


30th June, 1874 . 


e . . £90,000 0 0 
Balance e e oe es ve 96,000 18 5 


ee ee oe 


£186,000 18 6 
Balance undivided at 31st December, 1873 £8,509 6 4 
Amount of net profit for the year ending 31st December, 1874, 


after defraying current — and ee for bad and 
doubtful debts .. ee oe 177,491 12 1 


£186,000 18 6 








UNION BANK OF SCOTLAND. 
Forty-FrirTtH annual report to the proprietors at the annual general meeting 
held at Glasgow, 28th April, 1875. 

The directors have again the pleasure of submitting to the proprietors the 
annual abstract statement of the bank’s affairs, made up as at 2nd instant. The 
profit and loss account of the year ended at that date shows a balance at credit 
of £161,494. 9s. 2d., to which there falls to be added the sum of £16,701. 5s. 5d. 
brought from the previous year, making a total of £178,195. 14s. 7d., after pro- 
viding, as usual, for the bad and doubtful debts, and for the rebate on bills 
discounted. Of this sum the directors have applied £5,000 in reduction of the 
cost of premises in the occupation of the bank, leaving an available balance of 
£173,195. 148. 7d., which it is proposed to apply as follows:—1. In payment, on 
10th "May and 10th November next, in equal proportions, of a dividend at the 
rate of fifteen per cent. per annum, free of income-tax, £150,000. 2. By trans- 
ferring to rest account the sum of £7,000. 3. By carrying forward in profit and 
loss account the balance of £16,195. 14s. 7d. The bank’s rest or surplus profits 
at 2nd instant will thus stand at £387,000, exclusive of the whole year’s 
dividend, and of the balance in profit and loss account, which together amount 
to £166,195. 14s. 7d. In consequence of the annual meeting of the bank being 
now held on the fourth Wednesday of April, the directors are enabled to fix an 
earlier day for payment of the dividend; and they pro that in this and 
future years the payment be made on 10th May and 10th November. The reso- 
lutions for the purpose of altering certain of the provisions of the bank’s con- 
tract, which were submitted to the special meeting held on 21st instant, are now 
submitted for approval and confirmation. The directors who retire by rotation 
at this time are Mr. Dalglish and Mr. Wauchope. Both gentlemen are eligible 
= ~ aaa and the directors respectfully recommend that they be ro- 
elected. 

Abstract state of affairs, 2nd April, 1875. . 
LIABILITIES, 
Deposits .. oe oe .. £9,608,391 3 10 
Balances due to banking correspondents ca aa a 78,736 0 10 
Current drafts on London 127,690 19 8 
Acceptances by the bank and their London agents 


ous» 219,185 6 0 
Note circulation .. “a we oe 776,416 0 0 
4 


Total liabilities to the public £10,810,369 10 
Capital paid up, £1,000,000; rest account, £380,000 ; profit 
and loss account 2nd ‘April, 1874 »—Balance "brought forward, 
£16,701. 5s. 5d.; profit and loss account 2nd April, 1875, 
£158, 494, 98. 2d. ; total liabilities to the partners as . £1,553,195 14 7 








£12,363,565 4 11 
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ASSETS. 


Bills of exchange, local and sete bills, cash credits, and 

other advances on security . ‘ . £8,646,297 6 5 
Bank offices, Glasgow, Edinburgh, and branches ‘it .. £154,870 15 3 
Consols, and short loans in London, £2,099,019. 18s. 8d. ; other 

securities and investments, £878, 369. 5s. 9d.; gold and silver 

coin and notes of other banks, £586,007. 18s. 10d. ., .. £8,563,397 3 3 





£12,363,565 4 11 
—S ee 








THE STANDARD BANK OF BRITISH SOUTH AFRICA, LIMITED. 


Report of the directors presented to the twenty-third ordinary meeting of 
proprietors, held at London, on 30th April, 1875. 

The directors submit to the proprietors the accounts of the company for the 
half-year ending 31st December, 1874, showing a profit—after payment of 
charges, and making full provision for “all bad and doubtful debts, and inclu- 
sive of the balance of £2,654. 1ls. brought from the previous account—of 
ty 056. 12s. 2d., which they recommend should be disposed of as follows, 

.:—Rebate on bills discounted, £24,262. 14s. 1ld.; reserve fund (making 
it” £100 ,000), £25,000; dividend, at the rate of 10 "per cent. per annum, 
£23,381. 28. 6d. ; balance carried forward to profit and loss new account, 
£l, 412. 148. 9d. The directors, looking to the continued increase of the business 
of the bank, propose to ask the sanction of the proprietors to further increase the 

paid-up capital by the sale of 3,158 shares, £25 paid, being the balance of the 
surrendered and forfeited shares, and also by the sale of 8 842 shares, £25 paid, 
part of those authorised to be issued by special resolution of 16th May, 1864, 
these shares to be offered, in the first instance, to the existing proprietors at par 
thus bringing the paid-up capital to £600,000. In accordance with the articles 
of association, two of the directors, viz., John Thomson Rennie, Esq., and 
George Charles Frames, Esq., retire from office at this meeting, and, being 
eligible, they offer themselves for re-election. James Glegg, Esq. (of the firm, 
of Messrs. Quilter, Ball, and Co., public accountants), and William Whiteford, 
Esq., the auditors of the company, likewise retire from office, and, being eligible, 
offer themselves for re-election. 


Dr. Balance-sheet, 31st December, 1874. 
Capital, viz. :—15,683 shares, £25 called up, £392,075; 4,317 
shares, £20 called up, £86, 340 ; call of £5, due 7th January, 
1875, £21,585 ; less amount of calls receivable, £17,985 .. £482,015 0 


@ 
Circulation notes, £399,866 ; post bills, £163 .. ane +» 400,029 0 0 
Liabilities on deposit and current accounts ee ee +« 1,753,090 9 2 
Bills payable, and other liabilities ee ee ee ee 967,705 15 5. 
Bills received for collection oe oe ee oe -» 666,040 15 3 
Reserve fund we . 75,000 0 0 
Profit and loss, viz :—Balance ‘30th June, 1874, £654. lls. ; $ 


net profit for half-year ending 31st December, 1874, after 
making full provision for all bad and doubtful “debts, 
£47,139. 6s. 3d.; rebate on bills discounted and not yet due, 
£24,262. 14s, 1Id. ee ee oe ee ee ee 74,056 12 2 





£4,317,937 12 0 


Cash. with bankers and at branches -. $692,271 3 11 
Bills discounted, remittances from branches, advances on 
securities, &o. .. on oe +“ -. 8,090,794 7 2 


Bills yecéivable, as per contra ee ee ee ee ee 566,040 16 3 
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Freehold premises in London .. - ae oe ee 22,746 5 2 
Bank premises, furniture, fittings, &c., in South Africa ae 46,085 0 6 


£4,317,9387 12 0 
: 
Profit and Loss Account for the Half Year ending 31st December, 1874. 


Charges, including rent, salaries, taxes, remuneration to direc- 
tors and auditors and other expenses at head office and 


branches .. a ms ae ai -- £25,891 8 8 
Balance carried down ae i oe ‘Se os a 74,056 12 2 
£99,948 0 10 


—— 
Game peste (including balance of £2,654. 11s. brought for- 
wi from the half-year ending 30th June, 1874), after 
deducting interest on deposit and current accounts, and on 
calls paid in advance, duty on note circulation, and making 

full provision for all bad and doubtful debts .. oe -- £99,948 0 10 

£99,948 0 10 

en ED 





Apprepriation. 
Rebate on bills discounted, and not yet due .. ea -» £24,262 141 








1 
Dividend at the rate of £10 per cent. per annum oe oe 23,381 2 6 
Reserve fund (making it £100,000) ee ee oo oe 25,000 0 0 
Balance carried forward to profit and loss new account ae 1,412 14 9 
£74,056 12 2 
————= 
Balance brought down... os 2 ee ae .» £74,056 12 2 
£74,056 12 2 
—————=s 

Reserve Fund. 
Balance es oe ee oe oa oe -. £100,000 0 0 
£100,000 0 0 
—s 
Balance, 30th June, 1874 .. os oh Br oe .. £75,000 0 0 
Transferred from profit and loss, 31st December, 1874 ve 25,000 0 0 
£100,000 0 0 
Balance 31st December, 1874 .. na rw ee +» £100,000 0 0 





LONDON AND SOUTH AFRICAN BANK. 


Tue following report of the directors was submitted to the proprietors at the 
fourteenth ordinary annual general meeting, held in London, 6th May, 1875. 
In submitting the accounts audited 3lst December, 1874, the directors have 
pleasure in informing the shareholders of the progress of the bank during the 
~past year. The business at the branches has increased, and the rates of dis- 
count have been favourable, as anticipated in the last annual report. Satisfac- 
tory progress has been made in the sale of a portion of the securities held against 
old debts, which have realised more than the value at which they were estimated ; 
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the remainder are reported to be eligible properties, and the directors trust they 
may be disposed of on terms as fayourable as those which have been sold during 
the past year. The net profits for the year amount to £33,025. 18s. 10d, from 
which the directors have carried £10,000 to the “ reserve against previous losses,” 
and £2,000 to a “reserve fund,” in accordance with the deed of settlement. The 
directors are satisfied that the total amount reserved will cover the estimated 
losses on old debts. There remains out of the net profits of the year a sum of 
£11,025. 18s. 10d., and the directors recommend that a dividend of 11s. per 
share, or at the rate of 5} per cent. per annum, be declared, in addition to the 
interim payment of 10s. per share made in November last. As announced at 
the last half-yearly —— , the nomination of William Morris James, Esq., as 

a director of the bank, "be submitted to the proprietors for confirmation. 
The directors who retire ~ rotation are Major-General George Borlase Tremen- 
heere, James Searight, Esq., and Henry aynard, Esq., who, being eligible, 
offer themselves for re-election. The appointment of auditors for the ensuing 
year has also to be made by the shinteilies 


Statement of Liabilities and Assets, London Office and Branches, 31st 


December, 1874. 
LIABILITIES. 
Dr. 
Capital paid up .. ro - £400,000 0 0 
Cirealation—N. otes and bank post bills .. ee os : 70,422 6 8 
Deposits oe oe oe ee 519,468 13 1 
Bills payable, and other liabilities oo os oe 276,384 3 2 
Reserve fund ° ee oe 2,000 0 0 


Balance of profit and loss £21, 025. 188. 10d. ; less payment on 
account of dividend paid 5th November, 1874, £10,000. Oa. 0d. 11,025 18 10 


£1,279,251 1 9 
——————— 
i ASSETS. 
Specie on hand and cash balances +» £122,384 16 11 
Bank premises, furniture, fittings, and ‘other property oe 28,483 1 7 
Local bills, discounted bills receivable, a and other 
securities ee ee ee ° ° oe -» 1,128,383 3 3 





—_— 


£1,279,251 1 9 
a 





Profit and Loss Acszount, London Office and Branches, for the year ending 
31st December, 1874. 


Dr. 

Interest, commission, and exchange paid £8,971 0 4 

Charges for the year, including —- taxes, “and ail other 
expenses, at head office and branches Sis - ia 14,759 13 9 
Rebate on bills notdue .. 8,817 18 7 

Payment on account of dividend for six "months, ending 30th 
une, 1874 (paid 5th November, 1874), free of income tax 10,000 0 0 
Reserve fund ee oe oe ee oe * ee 2,000 00 
Balance down oe oe ee ee ee oe oe 11,025 18 10 


owe wee 


£55,574 11 6 
ieee tes cxtatn Sen 8 


Cr. 
Balance brought forward from 31st December, 1873 . £168 13 10 
Rebate on bills not due 3lst December, 1873, brought for- 


ward, £4,343. 13s. ld.; gruss profit for the year ending 
3let December, 1874, £61 072. 48. 7d.; less reserved against 
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losses, 30th June, 1874, £2,000; 31st December, 1874, 


£8,000 ee oe ee ee ee ee ee oe 55,415 17 8 
£65,574 11 6 

a 

Des. gg. eet “eh le eo ee 
| tse aeemC 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue following is the forty-second annual report of the directors presented to the 
proprietors at the annual meeting, held 13th May; Richard Blaney Wade, Esq , 
in the chair. 

It is with pleasure the directors meet the proprietors to present their forty- 
second annual report. ‘The result of the operations for the last year enables the 
directors to recommend that the dividend and bonus now about to be declared 
should be 12 per cent. for the half-year; that is to say, the usual 4 per cent. 
dividend, with a bonus of 8 per cent., making, with the distribution in July last, 
23 per cent. for the year 1874. This return is not so large as that for 1873, but 
it will be remembered that the profits of that year, as pointed out in last report, 
were exceptionally high. The value of money for 1874 was much less than in 
the previous year, the Bank of England average rate of discount having been 
£3. 13s. 94d., as against £4. 15s. 9d. for 1873. The harvest of last year wasa 
good one, and it is satisfactory to be able to state, that notwithstanding very 
considerable depression in the manufacturing and mining districts (which un- 
happily still continues), the subjoined abstract of accounts bears evidence of the 
continued prosperity of the establishment. It will be seen that considerable 
additions have been made to the deposits and general business since the last 
report. About 3,317 new accounts were opened during the year, in addition to 
a number of new deposit accounts. The directors are gratified also to state 
that the resolution adopted at the last annual meeting to add to the capital of the 
bank by an issue of 28,125 shares of £20 each, has been successfully carried out, 
and that in consequence the reserve fund has been raised to £742,444. 5s. 2d. 
When the final instalment of the premium on the above shares due on l5th July 
next shall have been received, this fund will amount to the very satisfactory sum 
of £883,834. 5s. 2d. A small number of these shares (153), from various acci- 
dental causes have not been taken up, and are consequently forfeited. These 
shares the directors propose to sell at the market price, and to place the proceeds 
(less the premium of £10 per share) to the credit of the benevolent fund, esta- 
blished ini 1871. This fund has alriady rendered valuable aid to several persons 
very worthy of support. At the outset of the establishment it was not, for 
obvious reasons, the policy of the directors to invest any considerable portion of 
their capital in buildings. Of late years, however, such has been the growth of 
the bank’s business, that they have found themselves under the necessity of 

viding suitable buildings in which to conduct it. About forty-five new 

ks (including the head office), situated almost all of them, in very important 
towns, have been erected. Additional bank premises are still urgently required 
for the same satisfactory reason that has been already given, and to provide for 
these, as well as to augment the amount at the credit of the building fund, the 
directors have thought it desirable to appropriate £20,000 of the year’s profits to 
this fund. The directors consider that their new bank premises have been a 
most useful investment, and that the building account is in a very sound state. 
The following is the summary of the operations for the year submitted in the 
form hitherto in use :—Rest or undivided profits at 31st December, 1873, as ex- 
hibited at the annual meeting in May, 1874, viz., £726,500; less bonus declared 
and paid in cash in July, 1874, £121,500 ; and less amount carried to the bene- 
volent fund account, £5,000; leaving £600,000. Net profits of 1874, after making 
allowance for bad and doubtful debts, and bonus to officers, £336,455. 4s. 7d. ; 
making, £936,455. 48. 7d. ; add undivided profits from 1873, £50,004. 0s. 7d. ; total, 
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£986,459. 5s. 2d. Deduct, dividend on Company’s stock, paid July, 1874, £54,000 ; 
dividend on Company’s stock, paid January, 1875, £55,125; bonus of 7 per cent. 
on Company’s stock, paid January, 1875, £94,500 ; undivided profits to next year, 
£50,000; leaving £732,834. 5s. 2d. Out of these profits the directors propose .to 
declare, in addition to the foregoing dividends and bonus paid to proprietors as 
above stated, a further bonus of 8 per cent. in July next, making a division of 
profits in 1874 in all of 23 per cent. upon the paid-up capital, free of income-tax, 
amounting to £110,250 ; add premium on new shares received up to December, 
1874, £139,860; less amount carried to credit of building fund account, £20,000 ; 
leaving reserve invested in government securities, £742,444. 5s. 2d. It will be 
observed that the amount of undivided profits carried forward to the accounts of 
the current year is thesame as last, viz. :—£50,000, and acting on the principle 
which guided the directors after the issue of new shares in 1870, they recommend 
that this amount be kept unappropriated until the working of the new capital 
issued last year be more fully ascertained. Since last meeting a branch has 
been opened at the Bute Docks, Cardiff, for the convenience of the bank’s friends 
doing business in that very prosperous locality. This has been attended with 
complete success. A branch has also been opened at Tenby which it is expected 
will prove useful in connection with the Pembrokeshire branches; also an 
agency at Lofthouse, where the nucleus of a good business had been previously 
formed by weekly attendances from the Guisborough branch. The following 
directors go out of office by rotation, but being eligible for re-election, offer 
themselves accordingly, viz. :—John Kingston, Esq.; Sir James Sibbald David 
Scott, Bart.; Duncan Macdonald, Esq. 


31st December, 1874. 

Dr. LIABILITIES. 
Paid-up capital .. os ve 7 ee oe .. £1,378,256 0 
Amount due by the bank on deposits, &c. an a .- 22,953,308 4 
Acceptances ns te Bes ne nae ee -» 1,042,676 13 
Reserved fund, lst January, 1874, £600,000; add premium 

on new shares, £139,860; addition, 3lst December, 1874, 

£2,584. 58.2d. .. ee ee oe ee oe ee 742,444 5 2 
Profit and loss balance... ne Ps a ea ee 160,250 0 0 


ono 





£26,276,935 2 10 





Cr. ASSETS. 
Cash in hand—at Bank of England and branches, call and 

short notice ae ee a ee - on «+ £4,168,222 17 4 
Government securities .. - a sea vt -» 98,280,117 0 0 
Indian Government and other securities, debentures, &c. .. 2,776,338 6 1 
Bills discounted, loans, &c. . 16,637,188 0 7 


Freehold premises, &c., in London and country — total 
amount, £552,428. 19s. 7d.; less, at credit of building fund, 
£117,360. 0s. 9d. ; add amount now voted, £20,000 .. oe 415,068 18 10 





£26,276,935 2 10 

SS REDE, CRS 

The chairman said—My first duty to-day is to report to you that the various 
measures—measures of great importance to the interests of the bank—which you 
approved of at ourtwo meetings last year, have been carried into successful 
operation. As you are aware, the old shares of £100 each have been divided 
into two shares of £50 with £21 paid-up, and I think you will find that the 
relative prices are pretty nearly the same on both denominations of shares. No 
doubt it would have been better if we could have managed to reduce all the 
shares to the same denomination, but, as I have explained two or three times, 
that was found to be impossible. Next I have to report that the issue of shares 
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was made as we proposed last year, and I need hardly say it met with perfect 
success. A very few shares have not been taken up. I will allude to the dis- 
posal of those shares at a later period of my remarks. And thirdly, I have to 
report that the bank early in January was registered as an unlimited company 
under the Act of 1862, and consequently we are now a corporation. Already we 
find certain advantages from having taken that step, but the great point, I need 
hardly tell you, is that under that Act the liability of our shareholders becomes 
limited to twelve months after they part with their shares, and in the case of 
estates, after the decease of shareholders, that is, of course, of considerableimport- 
ance. About our proceedings in the year 1874 I have not very much to remark. 
It was not such a profitable year for banking as the preceding year, 1873. The 
rate of money was something like £1. 1s. less in value, according to the Bank of 
England rate of discount in the year 1874, than in the year 1873, consequently 
our profits have not been so great, but I think we may congratulate ourselves 
upon the results being very fairly satisfactory, and that we are enabled to 
pay you a dividend and bonus for the year amounting to 23 per cent. in addi- 
tion to which we are able to put the substantial sum of £20,000 to the credit of 
the building fund. That fund, gentlemen, I have no doubt you have observed 
year by year has increased in amount—I mean the amount at the debit of that 
fund, but that has been caused entirely by what I may call the very rapid exten- 
sion of your business both in London and in the provinces. The expenditure has 
been very carefully watched over by the building committee, under the presi- 
dency of my friend, Mr. Kingston, and we are also already very much indebted 
to our architect, Mr. Gibson, for the care and trouble he has taken in guiding us 
in expending this largesum of money. I am quite sure that, having regard to 
prudential motives, you will approve of this appropriation of £20,000 to the 
eredit of the fund. Our general progress has been in all respects satisfactory. 
We again exhibit a considerable increase in our deposits, and I may state 
generally that both in London and in the country there has been that continued 
accession of business which it has been my good fortune so often to be able to 
report to you at these annual meetings. As to the position of this bank, I need 
only refer you to the balance-sheet, because I am quite sure if any proprietor, 
studying the balance sheet, especially the assets, the right side of the account, 
will see that the bank stands in a most favourable position, indeed in a 
position of very considerable strength. In the month of July we shall have to 
the credit of our reserve fund a sum of £883,834, and I am sure we 
shall all be very glad to see in a very few years the reserve fund standing at a 
sum of £1,000,000. We shall not be satisfied or feel content till it reaches that 
point, and when this capital is called up that is already in process of payment, we 
shall have a capital of very nearly £1,700,000 paid-up. Now that is, I think, 
altogether a highly satisfactory state cf things, and it shows to the public that we 
really are in all ways a strong bank, ready to undertake any business that they 
may beso good as to bringto us. We not only stand ina strong position, but we 
also, as I pointed out, have large buildings, now in most of our great centres 
ready to undertake this business; yet I need hardly tell you that, strong as we 
are in our financial position, and fortunate as we are in having extensive 
buildings, without a very efficient staff to conduct the business when it comes to 
us, all the other advantages would be of very little use. It is always a satis- 
faction to the directors to speak in terms ofapprobation of the conduct of their 
staff, and I can repeat what I have often told you, that the staff gives us 
perfect satisfaction in the way that they perform their duties. In all the first 
offices and large branches the heads of departments are filled by thoroughly able 
nd practical men, and we continue to see amongst the junior branches plenty of 
talent coming on to fill the those places when unfortunately they shall become 
vacant. But while on the subject of the staff, it would be quite wrong not to 
make a passing, and although a passing allusion, I say it with great sincerity, 
to the great advantage we as shareholders derive from having that staff 
superintended and controlled by our two trusted friends. No words of mine would 
sufficiently convey to your minds the great advantage which we (the board) de- 
‘rive from their continued assistance, They are, as you know, always at their 
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post, and we have the benefit of all their zeal, energy, and ability. I cannot leave 
the question of the staff without aliuding for one moment to the paragraphs inthe 
report in which we propose, with your consent, to apply the premium that we de- 
rive from the sale of our forfeited shares to the benevolent fund. Some few years 
ago you were good enough to allow us to commence the operation, and on that occa- 
sion the premium formed the nucleus of a very important fund. Last year you 
were good enough to allow us to put £5,000 to the fund, and we do not think it 
too much to ask you toallow usto put the premium now to the fund. I am happy 
to say the fund is doing a great deal of good. The larger the bank gets the greater 
in number becomes the junior members, and their scale of remuneration cannot 
be so high as their seniors in office, and each year we unfortunately have very sad 
cases brought before us where our junior members were cut off early in their 
career before they had an opportunity to make provision for their families, 
which it is always our desire to enco e them to do. Therefore I am 
quite sure you will kindly consent to and approve of what we propose 
to do in this respect. And now, gentlemen, I think I have told you all that 
occurs to my mind at the present moment, and the only other subject I have to 
mention is one I alluded to at our special meeting last year, and that was the 
establishment by the Scotch banks of branches in the county of Cumberland. 
We felt then, and we feel equally strongly now, that that was a measure that they 
were not warranted in taking; that it isnot equitable that banks with the very 
important privileges which they possess should come into England retaining 
those privileges in their own country, and competing with English banks which 
are not equally fortunate in possessing those privileges ; and we cannot imagine 
how it is that we, an English bank, with English shareholders, an English 
establishment altogether, should have had to forfeit our issues because we came 
to London to do our business, and our Scotch friends are able to open branches 
in London and the country, and everywhere else, retaining the privileges that 
we were called upon to give up, competing with us who have lust those privileges. 
I am happy to say the whole banking community have entirely concurred with 
us on this subject ; our London friends and country friends feel this grievance 
as much as we do, and we felt it our duty to lay the subject before the 
government. You are aware Mr. Goschen brought ina Bill early this session, 
and the whole matter was referred to a select committee of the House of Com- 
mons, and I cannot help hoping and believing that, after it has been thoroughly 
investigated, the House of Commons will provide some means of relieving us 
from a state of things which, as I said, we think most inequitable. We have 
been compelled to take this course with the most sincere regret, because we 
have always been on terms of the most happy business connections with our 
friends in Scotland, and it was not till all efforts to reconcile our differences 
were exhausted that we took the course of laying the subject before the govern- 
ment. Now, gentlemen, if you will allow me, I will propose the adoption of this 
report, and when it is seconded, I shall be happy to offer any remarks or answer 
any questions which may be made. 

Mr. Harrison seconded the motion, and after some remarks from shareholders 
present, it was carried unanimously. 

The retiring directors were re-elected. Votes of thanks were passed to the 
chairman and the directors. A vote of thanks having been accorded to the general 
managers and other officers of the establishment, 

Mr. Atkinson, in reply, said-- Mr. Chairman and gentlemen: Allow me very 
heartily to thank you for the many kind allusions which have been made to the 
services of your staff, and for the formal vote of approval which you have now 

My colleague, Mr. Holt, and myself, have now pretty well finished over 
forty years’ service in one capacity or another, and I take the opportunity of re- 
cording that in the more especially important business which we have had entrusted 
to us of late years, we have never failed to receive from your board the fullest 
support and advice that it is possible in human nature to give. I will pass away 
from that subject, and refer now to the managers in the country, the managers in 
the town, and the heads of department that you possess. I can only say, gentle- 
men, that not one word too much has been said in reference to their services. I 
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can only endorse those sentiments, and repeat you have in them, men of high 
ter, men of great ability, quite capable of filling up from time to time an 
positions that may full vacant. As an evidence, possibly, of our good conduct, 
may mention the fact that it. has not been the duty of the directors to debit the 
guarantee fund for anything whatever ; the fund remains intact. That speakaa 
great deal for the character of your officers. I should like also to state I think we 
were very happy in laying the foundations on which that fund was formed ; it is 
guarded by two principles—self-interest, and also benevolence. If we were to 
wink at any misconduct on the part of any of our officers, we should know this, 
we should have to put our hands in our pockets to contribute ourselves. And then 
again, we should be robbing the widow and orphan, because the interest on the 
guarantee fund is made applicable to and is now being applied to augment the 
benevolent fund. Well, gentlemen, I am sure that when this report gces into the 
country nothing will give so much satisfaction as that wherein it is stated you 
have again graciously thought fit to augment the account. It will now amount to 
something like £12,000, and will enable the directors to do a great deal of good. 
I look forward with great expectation, that, some day or another, some wealthy 
proprietor may take a fancy for this fund, and leave it a legacy. I am quite con- 
fident they could not find, in all the list of charities in London, one equal to this 
in doing good. We know the history of every persun connected with it, and we 
can guarantee to you there shall be no abuse of any sums you may leave us. 
Another scheme, which has done much geod last year, is the scheme for insuring 
officers’ lives. That has worked well last year in this respect, that the directors 
have been enabled to distribute about £2,600 to widows and orphans just at the 
nick of time, if I may so express it, when it was most needed. Under that fund 
there are insured £270,000 of policies, to which your directors contribute half the 
remiums from time to time. Now, tbat is a most important fund, I can say. 
ell, gentlemen, I was going to observe further, that the bonus stands in its 
usual place, and I am glad to say that the retiring allowance, to which we grey- 
Heads look forward with so much interest, is being administered by our directors 
in the most liberal and kind way, and it is giving great satisfaction to those who 
are retiring upon it. As regards your accounts, I am happy to say it is not 
necessary for me to say anything whatever upon them. They speak for them- 
selves. You are to be congratulated upon a very handsome dividend, and upon a 
very large increase of business, and above all, upon your reserve fund, which 
amounts to the large sum of upwards of £800,000. Long may the National Pro- 
vincial Bank of England continue, from time to time, to render you such reports 
as this! 
The Chairman having returned thanks, the proceedings terminated. 





LONDON CHARTERED BANK OF AUSTRALIA. 


TxE annual meeting of this bank was held on the 21st May, at the City Terminus 
Hotel, Cannon-street ; Mr. Wm. Fane Dez Satis presiding. 

The notice convening the meeting having beenread by Mr. Young, the secretary, 
the report was taken as read. It stated that the net profits for the year 
amounted to £90,692. 6s. 5d., and recommended the distribution of a bonus of 
1 per cent. in addition to the usual dividend of 8 per cent., leaving a balance of 
£9,656. 15s. 2d. to be carried forward. 

The Chairman said that, before moving the adoption of the report, the 
duty devolved on him of offering a few observations on the orerations of the 
bank during the past year. Commencing with the accounts, he would take 
that opportunity of assuring the proprietors how gratified the directors felt 
to be able to present to them, on this occasion, a balance-sheet which allowed 
the declaration of a bonus in addition to the usual dividend. It was satis- 
factory to find that the profits of the past year compared favourably with 
those of the previous year, showing an excess of £535. 19s. 11d.; their dis- 
counts and other advances had increased by £359,032; their deposits, which 
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now amounted to £1,783,986, had also increased by £120,658 ; and they had 
added nearly 300 to the number of their constituents; the accounts now open in 
their books being 6,758. These facts would be accepted by the proprietors 
as substantial proofs that the progress of the bank’s business continued 
unabated. When they met last year 1t was mentioned that the directors had 
already opened a branch at Sandhurst, one of the chief gold mining centres 
of Victoria, and also that they proposed to open another branch at New- 
castle, which might be termed the coal emporium of the Pacific, as well as 
the coal mining centre of the Australian colonies. He had now to report 
that their new banking-house at Sandhurst had been completed, and the plans 
and elevations lay on the table for the inspection of the proprietors, who 
would doubtless agree with the directors that, while the structure reflected 
credit on the Australian architect who had designed it, in an’ architectural 
point of view it would be held to be an ornament to any town, whether in 
Australia or in England. The branch at Newcastle had also been opened, but 
there they had taken premises on lease, and did not, for the present at all 
events, intend to erect any banking-house ; from both these branches he might 
add the directors augured favourable results. As regarded the colonies with 
which they were connected, it was gratifying to find that the great prosperi' 
which for the last few years had characterised their career continued uncheck 
While trade was moderately active, it was also thoroughly sound, as well as free 
from speculation. Although the gold yield, from the causes named in the report, 
had somewhat declined, the agricultural as well as the pastoral interests were 
eminently prosperous. Telegrams recently received stated that the harvest had 
just been gathered in, and had proved most abundant. In Victoria the yield of 
wheat would considerably exceed the requirements of its population, while in 
South Australia there would be 100,000 tons of wheat for export. The price of 
wool was also fully maintained, and this contrary to the anticipations of the 
wool trade. The + ee from the colonies last year amounted to the large figure, 
of 816,000 bales, and this year that quantity would be exceeded; still the price” 
was maintained. The truth was that, under the influence of their present well- 
being and high wages, the working classes had stimulated the demand for wool, 
for a considerable portion of their increased earnings was applied by them 
towards exchanging what might be termed the thinner garments of the past for 
warmer clothing, mainly of Australian origin. As illustrating this change in 
dress, a gentleman connected with the wool trade remarked to him the other day 
that the old smock frock was fast disappearing from among the agricultural 
population of the country ; and, undoubtedly, it was a vestment not adapted for 
winter wear, Which, in the interest of health, would be well replaced by warm 
woollen clothing. It was not likely the present wages of the working classes 
would decline, and therefore it was improbable that the present demand which 
had arisen for wool throughout the world would pass away suddenly ; but if it 
did cease, or if the production overtook the demand, then clearly, like every 
other article of commerce, it was, and would be, subject to fluctuations in 
price. If, however, the price should decline, he would beg them toremember that, 
although wool was one of its chief exports, Australia was not solely dependent 
on it for its prosperity. The present satisfactory position of that country was 
due, not so much to its wool production asto its stable legislature—its genial 
climate—its gold and coal-producing powers, and other varied resources, as well 
as to the energy and enterprise of its population ; and upon this broad basis the 
gress, as well as the commerce, of the country might be said to rest. It pre- 
sented a wide field for banking, and in the future as in the past, it promised to 
offer fair returns on their capital. The next matter he had to advert to was a 
painful one. They would all doubtless sympathize with the Board in the loss 
they had sustained through the decease of Mr. DeVitré and Mr. Newsam. Both 
were original directors and founders of the bank, and he ventured to affirm that 
when the history of the banking and commercial enterprise of the City of London 
‘was written, their names would be found recorded in its annals: Mr. DeVitré 
was one of the early directors, if not one of the founders of the London and 
Westminster Bank, one of the most important financial -institutions of the 
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empire, and he was also one of the original directors and projectors of the 
greatest enterprise India had yet seen—the East Indian Railway Company, 
which owned 1,500 miles of rail, and would endure long after our Indian empire 
had passed away. Mr. Newsam was alsoconnected with several of the leading 
companies of the city, and he was besides a successful merchant; it might also 
not be out of place here, as shewing the class of men who had founded the bank, 
to add that Mr. Newsam was a person of enlarged philanthropic views and 
sympathies, for he had founded and endowed a church and school adjoining his 
own residence at a cost of £30,000, all contributed solely by himself. Notwith- 
standing his advanced age, his energy of character was such that to the last 
he was a most constant attendant at the board, and took the warmest interest in 
the bank’s affairs. He felt sure he would have their cordial concurrence 
when he said that the names of both these gentlemen would ever be held 
in honoured recollection among them. Upon their decease a responsible duty 
devolved on the board—the most responsible duty which perhaps could be cast on 
the managers of a public company, namely, to consider what steps in the 
interest of the bank ought to be taken to supply the place of the directors they 
had lost. The first question which presented itself was this: were they to 
recommend the shareholders to elect two directors or one; they decided on the 
latter course, and for this reason: it had been represented to them on several 
occasions by their managers in Australia, that the feeling in the colonies was 
against very large boards, and that, in obedience to this view, the colonial banks, 
who were their chief competitors, had all sought to limit the number of their 
directors. ‘The bank of New South Wales, perhaps the most important bank in 
Australia, had only six directors. The Commercial Bank of Sydney five, the 
Bank of Victoria six, the National Bank of Australia four, and the Colonial Bank 
five. It was also to be observed that the Oriental Bank, whose business far 
exceeded their own, and who had branches in India, China, Japan, Australia, and 
South Africa, had restricted the number of their directors to eight. Having 
regard to these facts, the board decided that it would be for the interest of the 
bank to adhere to the minimum number of directors ified in the bank’s deed 
of settlement, namely, eight; and to fill up only one of the vacancies which had 
occurred. To effect this they had appointed Mr. R. B. Wade to a seat at the 
board, a post for which he was eminently qualified, by his high standing in the 
city as wellas his large banking experience, acquired by him as one of the 
directors of the National Provincial Bank of England, one of the most impor- 
tant, as well as most extended banks in the kingdom, inasmuch as besides its 
three offices in London, it had 133 branches established in various parts of 
England, and he doubted not that the selection they had made, which was 
calculated to promots the bank’s best interests, would have the cordial approval of 
the shareholders. (Hear, hear.) After expressing his readiness to answer the in- 
quiries of any proprietor, the chairman concluded by moving the adoption of the 
report, adding that the dividend would now be paid on Ist June in lieu of Ist 
July, as formerly. 

Mr. W. Botly seconded the motion, and in doing so took occasion to express 
his satisfaction with the report and accounts, and with the steady progress 
which the Australian colonies were making, as evidenced by the large increase 
in their exports. The Chairman was perfectly correct in stating that Australia 
did not depend on wool alone for her prosperity. Gold, coal, corn and wine were 
numbered among the articles she produced in considerable quantities; he had 
long ago predicted that Australia would export a large amount of corn, and the 
telegram referred to by the Chairman proved that this had now occurred. Manu- 
factures of various kinds were also being established which would render 
Australia less dependent on her exports to the old world than she had hitherto 
been. (Hear hear.) 
ak report with the declaration of the dividend and bonus having been 

0 

. Richardson expressed a desire to make a few remarks. He approved 
of the report as wellas the management of the bank, but he considered the 
meetings ought to be held earlier in the year. The selection of Mr Wade as 
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director was a good one, but in a colonial bank they required men of colonial 
experience, and it perhaps might have been better if in this instance they had 
selected some gentleman who had resided in and was well acquainted with 
Australia—in fact some person like the chairman who having been engaged in 
business in the colonies understood them thoroughly, and than whom they 
all agreed no more capable man could sit at the board. The accounts 
were presented only annually, but they ought to be rendered half-yearly. He 
made these remarks and suggestions in no unfriendly spirit but with a desire to 
improve the position of the bank and the shareholders. He highly approved of 
many measures the board had lately inaugurated, for instance the doing away 
with the permanent chairmanship in couformity with the course adopted by 
the London and Westminster and other successful banks, which was a step in 
the right direction as it cast the responsibility of management upon the whole 
board in lieu of upon a single individual. (Hear hear. 

The Chairman, in reply, said that they had held the annual meeting this year 
at the earliest possible date. The half-year’s profits could not be appropriated, 
nor could the meetings be held, with advantage to the bank, until both the 
accounts as well as the branch reports had reached this country from the-colony, 
and sufficient time had elapsed for their thorough examination. So soon as they 
arrived they were referred by the board to a committee who considered with care 
and attention all the accounts as well as the advances, together with the securities 
held to cover the same. This it was to be observed was a laborious process, re- 
quiring time, for they would recollect he had just told them there were 6,758 
accounts on the books; each account had to be considered, and upon each account 
which invited any comment the committee made their remarks in writing, which 
remarks were again sent out to the inspector for his consideration, in order that 
he might communicate them, if he thought it desirable, to the branches. It was 
important this system of revision should not be carried out in any hurried or 
perfunctory manner, for they had found it most useful in ensuring the introduc- 
tion as well as the observance at their branches of that sound and strict system 
of banking for which, with the assistance and under the supervision of their 
esteemed superintendent, Mr. Brett, the London Chartered Bank had 
become noted in the colonies. They would perceive that a system which 
had for its object to induce reflection on the part of their branch managers, with a 
view to check any tendency which might exist in the minds of the younger officers 
on the staff to grant heedless or injudicious advances, had a practical as well as 
an important aim in view, for any deviation from the principles of sound banking 
usually led to losses, and it was unnecessary to observe that losses meant a diminu- 
tion of dividend. ‘For these reasons the hon. proprietor would see that to hold 
the annual meeting before sufficient time had elapsed thoroughly to examine the 
reports and the accounts, would be very prejudicial to the bank’s best interests. 
(Hear, hear.) As regarded the appointment of a gentleman possessed of colo- 
nial experience to a seat at the board, the hon. proprietor would remem- 
ber the colonial element was already represented at their Board in his own 
(the chairman’s) person, as well asin that of his friends, Mr. Browne and Mr. 

alconer, the latter of whom had for many years held the responsible position of 
manager of the Bank of Australasia in Sydney, and had also gone out to the 
colony as their first inspector toestablish this bank in Australia. The import- 
ance, however, of keeping up the connection of the board with the colonies had 
not been lost sight of by the directors, in proof of which he might say that 
when their esteemed Melbourne director, Sir James McCulloch, came over to 
this country as the political agent and representative of the colony of 
Victoria, the directors at once offered him a seat at the board, which, 
however, owing to his being compelled to return to the colonies, 
he was unable to accept. With reference to rendering half-yearly in lieu of 
annual accounts, the honourable proprietor would remark that the deed of settle- 
ment directed the accounts to be rendered annually and not half-yearly. apart 
from which, in all London companies, the established custom was to place the 
accounts annually before the shareholders. So far as his experience went, it was 
a good custom, and he should be sorry to see it departed from.—(Hear, hear.) 


* 
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The retiring directors and auditor having been re-elected, 

Mr. J. Foster Vesey Fitzgerald was elected an auditor in the place of Mr. John 
Gurney Hoare, deceased. 

Mr. Minton, in moving a vote of thanks to the directors, as honorary secretary 
to the committee appointed by the proprietors at the last annual meeting, to pre- 
sent a testimonial to the Chairman upon his retiring from the office of perma- 
nent Chairman after a service of twenty-two years, expressed his regret the 
testimonial could not be got ready in time for the meeting. The committee 
had decided the testimonial should take the shape of a piece of plate 
and a portrait, which the eminent artist, Mr. Ouless, had undertaken to paint; 
but his time was so engaged that, although he had commenced, he had 
been unable to complete the portrait... The committee felt that the 
services rendered to the bank by Mr. De Salis during his long tenure of office 
required that the whole sum placed by the proprietors at their disposal, viz., 
£1,000, should be applied towards the testimonial, they had, however, been unable 
to induce him to take that view, for he had asked that £500, part of the testi- 
monial money, might be applied towards the Officers’ Good Service and Benevo- 
lent Fund. Dr. Beattie, as chairman of the committee, would submit to them a 
resolution authorising the —- intentions expressed by the chairman to be 
carried into effect. (Hear, hear.) 

Mr. Kershaw having seconded the motion, it was carried unanimously. 

The vote of thanks to the directors having been acknowledged by the Chairman, 

Dr. Beattie said that having regard to what had fallen from Mr. Minton, the 
hon. secretary of the testimonial committee, he would now, as chairman of 
that committee, move in order to carry out the intention of Mr. De Salis, which 
did him so much honour, that the committee have power to transfer to the Officers’ 
Good Service and Benevolent Fund the sum of £500 out of the testimonial fund. 
If any proprietor desired to see the testimonial and would leave his name with 
the secretary, due intimation would be given them of the time when it would be 
ready for inspection. 

Mr. Richardson having seconded the motion, it was unanimously carried. 

The Chairman said he was much indebted to them for sanctioning this 
transfer of part of the money voted to him to the Officers’ Benevolent and Good 
Service Fund. He had long felt deeply solicitous that such a fund should be 
established, for it was of great moment to the bank that its officers should have 
before them the prospect of some provision when overtaken by old age or sick- 
ness. The Bank of Australasia took this step some time ago, and nothing could 
be more right in principle than for a public company to provide for its officers, 
nothing also attached a staff of officers so much to a public company as to feel 
that their interests in case of their being incapacitated from further service, had 
not been lost sight of. This subject had the attention of the board, who were 
desirous first to settle the exact rules under which the fund should be established, 
and next that it should be formed without unduly trenching on those returns, 
which the proprietors were freely entitled to expect on their capital. He was 
pleased to be able to tell them their late director, Mr. Edwardes, who had been 
one of the original founders of the bank, had recently forwarded the board a 
check for £500 towards increasing the above fund when established, for which 
they had expressed to him their warm acknowledgments on behalf of the pro- 
prietors (cheers). Before sitting down he would ask them to join him in a cor- 
dial vote of thanks to Mr. Brett, the bank’s representative in the colonies, and to 
the other officers of the bank’s staff, for their services during the past year. 
He had alrea@y told them that Mr. Brett was a sound banker, and he was 
besides a most zealous and efficient superintendent, throwing his whole heart into 
the bank’s service, and both he and the bank’s staff amply merited the compli- 
ment now proposed to be paid to them. 

The motion having been seconded by Mr. Barnett, was carried unanimously. 

A vote of thanks to the Chairman for his able and efficient conduct in the 
chair, concluded the proceedings. 
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LE CREDIT ET LES BANQUES D’EMISSION. 


Tue Paris correspondent of the Economist, referring to the above work 
of M. Victor Bonnet, cites his opinions upon points of much interest at 
the present moment, as follows :— 

“ M. Bonnet is in favour of a single bank of issue, and has arrived at 
the conviction that of the two systems adopted, that of an uncontrolled 
issue of notes, with no other condition than their convertibility on demand 
—which is that of the Bank of France—or that of an issue of notes subject 
to restrictions, as established by the Act of 1844, and generally adopted in 
Europe, most recently by Germany, the former is the most simple and 
rational. The absolute obligation of receiving the notes in exchange for 
specie, and the frequent periodical publication of the situation of the 
banks are, he believes. excepting in such cases of force majeure, as wars 
and revolutions, the only effective precautions against an inflated currency, 
all others being illusory, as they do not preserve banks from a suspension 
of specie payments when grave difficulties arise; while under favourable 
circumstances they are an obstacle to a note circulation rendering all the 
services of which it is susceptible. M. Bonnet, however, admits that there 
may be a danger of an exaggerated circulation destroying the economic 
balance, and raising prices abnormally; but that inconvenience, he 
answers, is inherent to all kinds of paper put in circulation to facilitate 
trade, whether commercial paper, bills of exchange, or even cheques. The 
system of the Bank of France has succeeded, he believes, where the other 
has failed, because it is founded less on rule, and more on the intelligence 
and ‘responsibility of the direction. With the system of restrictions, a 
bank has only to keep in hand the required minimum of cash, or not 
exceed the limit of issue, and it is dispensed from all other care, the 
directors knowing that, if embarrassments arise, the government will 
relieve them of the obligation to give cash for their notes With the 
system of liberty, on the contrary, the directors cannot take shelter behind 
the law; and it is for them to see that their reserve is always such as to 
assure the convertibility of their notes. The Bank of France has, indeed, 
he admits, been twice forced to suspend its payments in specie, but the 
circumstances were then such as to override all provisions, and the most 
severe restrictions would not have averted the necessity for such a 
measure. Yet when the forced currency was decreed in 1848, the metallic 
reserve still exceeded a third of the notes, and in 1870 the Bank of France 

more than 1,000 millions of specie to a circulation of 1,600 
millions. M. Bonnet is opposed to a very low rate of discount at the 
State bank of issue, which would cause it to compete with the other esta-. 
blishments of credit ; if these, he argues, when capital is abundant, choose 
to lend at a low rate, they have a right to do so; they have not the same 
responsibility ; they may, if circumstances become difticult, restrict or even 
refuse all advances; but a bank of issue in possession of a privilege should 
always have resources for times of crisis, when discount is not to be 
obtained elsewhere. In the paper on the management of banks, M. 
Bonnet touches on the delicate question of the presence of bankers on the 
board of direction of State banks. Their entire exclusion, as in England 
and Belgium, is, he considers, a mistake, as they have an experience in 
business, and a knowledge of the laws of the exchanges, which may be of 
great utility to privileged banks; on the other hand, the predominance of 
bankers on the council, as in the Bank of France, is an abuse which will 
one day produce unfortunate results, One of the disadvantages of the 
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situation is that the decisions of the council may be open to suspicion. 
Thus, in 1870, during the monetary inquiry, the Bank of France was 
invited, like several other financial institutions, to give its opinion on 
the question of the double standard. The majority of the chambers of 
commerce, and of the receivers-general, were in favour of a single 
standard; the Bank of France declared for the two. Had there been no 
bankers in the council, or had they been in a minority, the opinion given 
would have been accepted as disinterested, and would have been of con- 
siderable weight. But as the bankers were known to make large profits 
by arbitrages in the two metals, and they had a great preponderance in 
the council, the sincerity of its decision was suspected. M. Bonnet thinks 
that the proportion of bankers in the council should be limited to a third 
or a fourth, as in Austria.” 


2 
> 





M. PHILIPPART AND THE FRENCH RAILWAYS. 


Tue Paris correspondent of the Economist writes under date May 
6.—“ The affair of M. Philippart and the Crédit Mobilier continues to 
absorb all attention in the financial world, and the excitement has been 
sustained during the week by some fresh incidents. A formal complaint 
against M. Philippart was some time back lodged with the judicial autho- 
rity by a shareholder of the Orleans to Rouen railway relative to the 
alleged irregular disposal of a number of bonds of that company. That 
charge was made the ground of a violent attack in one of the journals 
on the new director of the Crédit Mobilier, who commenced an action for 
slander, which was to have been heard last Thursday. At the last moment, 
however, the case was adjourned at the demand of the procureur of the 
republic to permit an inquiry into the facts alleged. That decision was 
made the most of by the adversaries of the Mobilier and by speculators 
for the fall in general, who count on tlie effect on all the market that 
would be produced by a defeat of the plans for reconstituting the Mobilier. 
Whether the charges were ultimately proved or not mattered little, for 
the desired effect had been produced, and the success of the subscription, 
whieh was to be opened on the following day, was seriously compromised. 
A deputation of directors of the secondary railways was received by 
Marshal MacMahon on Saturday, to ask for his intervention to protect 
the interests of their companies, which were seriously menaced by this 
conflict, in which the department of public work had lent its influence to 
the league of the great railway companies, to crush out all opposition. No 
results, however, appear to have been obtained by that step. Notwith- 
standing all those adverse circumstances, the subscription to the new 
Crédit Mobilier amounted in France alone to about 350,000 of the 320,000 
shares to be issued. With that number the new company might have been 
constituted ; had not a fresh difficulty arisen to cause a probability of the 
entire project having to be abandoned. During the past month an obsti- 
nate battle has been going on between the two parties, an immense quan- 
tity of the old Crédit Mobilier shares being poured on the market on the 
one side, while the offers were met as readily by the other. The result 
was, that at the settlement the Franco-Hollandaise Bank, of which M. 
Philippart is also the leading spirit, found itself a buyer of 40,000 shares. 
To take up that quantity without assistance was impossible, and in the 
meantime a tacit combination had beén formed among the financial aris- 
tocracy, whose sympathies are, of course, with the railway monopolists, 
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to withhold all aid, sellers also refusing to carry over the purchases. M. 
Philippart had, consequently, to calla meeting of the agents de change, 
and admit his inability to take up the shares with money. An arrauge- 
ment was made by which payment was accepted in railway bonds of the 
Orleans to Rouen and Lille to Valenciennes lines, a large quantity of 
which the Franco-Hollandaise had in hand, but the indirect results were 
most serious. Shares of the Crédit Moblier fell yesterday 80f., making a 
loss of more than 200f. in the week; Franco-Hollandaise dropped 115f., 
or 225f. since last Thursday. Other speculative securities suffered in 
sympathy with those of the Philippart group, and the bourse closed in a 
state of utter confusion. The holiday to-day will permit the com- 
batants to reckon up their losses, or take account of their success, and the 
next movement is looked forward to with interest. The extent of the dis- 
aster cannot yet be estimated.” 





Hotices of Books, 


The laws relating to English and Foreign Funds, Shares and Securities. By 
William Royle, Solicitor. Effingham Wilson, London. 

The subjects treated of in this work are of interest to a body of the com- 
munity constantly increasing in numbers and importance. The yaccen 
of this work is that it may be consulted by people who generally 
eschew such works on account of the technicalities usually abounding in 
them—all is plain sailing here. Besides the laws relating to securities the 
book contains an interesting account of the Stock Exchange, its rules and 
usages, the brokers and jobbers, their position, rights and liabilities, and 
it is supplemented by an analytical index of the clearest character. In size 
itis handy for reference, and in form it is commendable. 








Banking and Currency.—A letter to Henry Hucks Gibbs, Esq., Governor 
of the Bank of England, with ten letters by Henry R. Grenfell, Director 
of the Bank of England. Effingham Wilson, London. 

Under cover of a brace of anecdotes, Mr. Grenfell introduces to his readers 

the more impartial and central view of these grave questions which his 

position, as a bank director, enables him to take. He has certainly suc- 
ceeded in imparting a cheerful tone to a dry subject. We think, however, 
that his “ central and impartial view ’’ might in some sense be considered 

a Bank of England point of view, and that it may be interesting to 

readers who desire to view the question from all points to make themselves 

acquainted with it. 





Communications. 
To the Editor of the “* Bankers’ Magazine.” 


POINTS IN BANKING PRACTICE. 
Srm,—(1) May I take the liberty of asking your opinion as to the 
necessity of endorsement toa cheque drawn to “selves or order,’ when 
ted by the drawers themselves for payment at the bank on whom 
wn? Is the banker justified in positively requiring the cheque to be 
endorsed by the drawers ? 
(2) I will also venture to solicit an expression from you as to the power 
of a banker to enter amounts to the debit of his customer without the 
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written authority of the latter. It is the practice of some bankers to 
hand over a sum of money—we will say £200 for wages—simply making 
out a debit note for the amount, which is not signed by the customer. 
Can this be regarded as legally binding upon the latter, or is a cheque 
essential to maintain an action at law ? 

Thanking you in anticipation for your replies to the foregoing, 

T am, 
Sowrrsy Brings, YoRKSHIRE, Yours &., 
April 27th, 1875. 


(1. Questions bearing upon this point were answered in our March and 
April numbers last year. We believe that a cheque drawn and presented 
in the manner and under the circumstances mentioned above does require 
the endorsement of the payee. 2. Wecannot suppose that bankers would 
hand over sums of money on account of their customers to other parties 
without having authority or instructions from their customers to do so; 
such instructions, however, need not necessarily be repeated on every 
occasion, provided they are sutliciently clear and intelligible on the point 
of continuity.—Ep. B. M.] 





Sir,—Will you kindly allow me to put the following question :— 
Suppose a notice of dissolution of partnership to have appeared in the 
“Gazette” in the usual form, accompanied by an intimation that a par- 
ticular member of the dissolved firm had been appointed to receive all 
debts due to it. 

And suppose that after the appearance of such notice a banker had pre- 
sented to him for payment a cheque drawn on him by one of his customers, 
in favour of the said firm—say, for the sake of illustration, John Jones and 
Co., or order. Would the banker be in the same position with regard to 
the endorsement of the cheque by John Jones and C». as he would have 
been if there had been no dissolution—that is to say, would it be sufficient 
for him that the cheque should purport to be correctly endorsed, “John 
Jones and Co.,”’ or would he, in view of the notice in the “Gazette,” be 
legally bound to inquire further, and to satisfy himself that the exdorse- 
ment was that of the member of the dissolved firm appointed to receive 
the debts due to it, or an endorsement authorised by him. 

Trusting I have made my question clear to you, and hoping for a reply 
in the next number of your magazine, . 

am, 
LIVERPOOL, Yours truly, 
28th March, 1875. . C, 

[We are of opinion that it would be quite sufficient in this case for th 
banker to satisfy himself that the cheque was endorsed, “ John Jones and 
Co.” —Ep. B. M.] 





THE LAW OF CROSSED CHEQUES. 

May 11th, 1875. 
S1r,—As one interested in banking law, I should feel much obliged by 
any explanation of the report of the case referred to in the enclosed ex- 
tract, the decision in which appears to be in some respects at variance 

with the ordinary practice. 
I am, sir, 
Your obedient servant, 
H. K. 
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Court or Quzen’s Bencn, WesTminstER, APRIL 27TH. SMITH 0. THE 
Union Bank or Lonpon.—The Civil Service Co-operative Association, 
being indebted to the plaintiff in the sum £22. 9s., delivered to him a 
cheque for that amount payable to his order and drawn on the defendants. 
The plaintiff banked with the London and County Banking Company. 
He endorsed the cheque and crossed it with the names of his bankers, 
While the plaintiff’s servant was taking the cheque to his bankers it was 
stolen from him, and sold by the thief to one Thurston, who passed it for 
full value to a customer of the London and Westminster Bank, who 
it to the defendants, who paid it. The defendants returned the cheque to 
the drawers. When the defendants paid the cheque it was crossed with 
the names of the plaintifi’s bankers, so as to form a material of 
the cheque within the meaning of the 2nd section of 21st and 22nd 
Victoria, cap. 79, which provides that a banker shall not pay a crossed 
cheque otherwise than to a banker. The question in this case was whether 
the defendants were liable to the plaintiffs for so paying the cheque or for 
converting it. 

The court held that inasmuch as the plaintiff had endorsed the cheque, 
and the person who bought it became a holder for value, the defendants 
were not liable to the plaintiff, but it would have been otherwise if the 
plaintiff had not endorsed it. 


[We cannot understand this report, and must defer any decided remarks 
until the case appears in the legal publications. At first sight it seems as 
if the bankers had disregarded the statute, and had paid at their peril ; but 
we surmise that the court considered a bona fide holder of the cheque 
could recover from the drawer, notwithstanding the crossing, which might 
be regarded merely as a means of tracing the cheque, and if, therefore, the 
holder could have successfully sued the drawer there was no injury, although 
there was a technical breach of the statute.—Ep. B.M.] 





SCOTCH BANKERS AND THE CLEARING-HOUSE. 


20th May, 1875. 

Srz,—I had hoped that some one, probably better qualified, would have 
teplied in your May number to the question put by “R” in that of 
April, with reference to Irish and Scotch banks using the clearing-house 
as a convenience to themselves, while they deny the accommodation it 
affords to English banks; and can only attribute this selfishness to the 
fact that banks in the countries alluded to, make a deduction in ‘paying 
over the amount to English banks, of their customers’ cheques sent them by 


par-ceng not only great trouble and inconvenience, but frequently 


I am, sir, 
Your obedient servant, 
Country BANKER. 





PARTNERSHIP.—INSTRUCTIONS AS TO PAYMENT OF 
CHEQUES. 


Sra—Thomas and Robert M—— are partners in a trading business. It has 
been the custom during some years past, for Thomas to draw the cheques on 
their bankers and sign them “ Thomas & Robert M——.” Recently, Robert 
gave the bank notice, and requested them not to pay any cheques in future 
unless they were signed by himself as wellas by bis co-partuer. The bank 
informed Thomas that they had received such notice, but will you kindly 
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give your opinion whether, in the event of Thomas still continuing to draw 
cheques in the name of the firm, the bank would be justified in refusing pay- 
ment of them, on the ground that they are not signed by both members 
of the firm in accordance with the notice received from Robert, or if they 
would render themselves liable to an action at law for dishonouring a cheque 
duly signed in the name of the firm, by one whoisa partner in the business ? 
22nd May, 1875. B. H. 


[In our opinion the answer to this question hinges upon the terms of the 
original instructions given to the banker by the firm, which instructions, we 
think, it would not be competent for one of the partners torescind. A quali- 
fied answer might, however, be given in the first instance, thus :—“ Will 
tefer to drawers for further instructions.””—Ep. B. M.] 


a 
> 





BILLS ON INDIA. 


The tenders for £700,000 in bills on India were received on May 5th at the 
Bank of England. The amounts allotted were—to Calcutta, £280,000; to 
Bombay, £410,000; to Madras, £10,000. Tenders on all Presidencies at 1s. 93d. 
will receive about 12 per cent. ; above, in full. 

The tenders for £700,000 in bills on India were received May 19th at the 
Bank of England. The amounts allotted were—to Calcutta, £478,000; to 
Bombay, £211,000; and to Madras, £11,000. Tenders on all Presidencies at 
1s. 9§d. will receive about 7 per cent., above in full, 


a 
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Hotes of the | Honth. 


Tuz Bank of New Zealand has declared a dividend of 10 per cent. per annum, 
and a bonus of 5s. per share, for the half-year ended the 31st March last. 








Fis1.—A statement of revenue and expenditure of the new colony of Fiji has 
been published in the “‘ Government Gazette,” showing revenue from the 11th 
of October to the 31st of December, 1874, £5,263; expenditure (inclusive of 
£647 for executive expenses, £314 for judicial expenses, and £213 postal and 
colonial emnnasnn § 8 Office), amounting to £3,718. amount, after deducting 
— from the New South Wales Government, would leave £545 
in ° 


. A telegram from Vienna, dated May 13th, states that the trade returns for the 
first quarter, which have been just published, turn out more favourably than 
had been expected, showing an increase of 2 per cent. on those of last year. 
The imports have, indeed, fallen off by 5} cent., but the exports have in- 
yee we 12} per cent. The falling off of the imports shows itself in agricul- 
tural produce and machinery, while in manufactured tobacco, coffee, and cottons 
there is an increase. The increase in this latter article will no doubt furnish an 
additional argument to those who wish to revise the commercial treaties in a 
protective sense. 





It may be useful, perhaps, to state, with reference to the National Bank 
at Rio, which was announced as having failed, that it is quite distinct 
from the Bank of Brazil. This latter has a fully paid-up capital of about 
£3,500,000, and enjoys the highest credit. The former is a small joint-stock 
bank, having a nominal capital of £1,000,000, of which £250,000 is paid up. 
The chairman, Senor Cansansao de Sinimbu, is a Senator, and one of | eagle 7 

men in the empire; and it is supposed the suspension has arisen from 
an imprudent lock up of the capital, and is not likely to entail any loss except 
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on the proprietors of the bank. Ten per cent. appears to have been the value of 
money for some time past in that quarter, owing to a great extent to the heavy 
applications to the bank to advance on shares of one kind and another. 


The Bank of Roumania will declare at the next meeting, in June, a dividend 
of 6s. 6d. per share, making, with the previous payment on account, 9 1-16 per 
cent. for the year 1874. 


At the fifth annual meeting of the Deutsche Bank, to be held at Berlin, a 
dividend at the rate of 5 per cent. will be announced. This will leave £70,400 
to be added to reserve, which will then stand at £117,000. ‘ 

The National Bank of Australia has declared a dividend at the rate of 10 per 
cent., and a bonus of 2 per cent. 

New AMERICAN pr fy ory og despatches for the press state that Dr. 
Lindermau, director of the Mint, selected and approved the design for the 
20-cent. silver piece authorized by Congress in March. On one side will be 
Liberty seated, surrounded by 13 stars, the date being underneath ; on the 
reverse an eagle and the inscription “Twenty Cents” and “United States of 
America.” The piece is too small to admit “ In God we Trust,” and for the same 
reason “ EF Pluribus Unum”’ is also left out. The new coin is wanted in the 
Pacific Coast States where the silver dime, worth ten cents, circulates. 


Our Forzicn Trapz.—In the first quarter of the year 1875, the imports of 
merchandise into the United Kingdom from foreign countries were of the 
declared value of £70,416,036, a sum which is less by £3,359,985 than the 
amount in the corresponding quarter of last year; but the value of the imports 
from British Possessions—namely, £18,625,893—shows an increase of £102,521 ; 
the quarter’s total imports, therefore, were of the value of £89,041,929, or 
£3,257,464 less than in the first quarter of last year. The quarter’s exports of 
British and Irish produce and manufactures were of the value of £53,060,239, 
which is less by £4,741,845 than in the first quarter of last year ; the value of the 
exports to foreign countries was £36,244,282, a decrease of no“less than 
£6,697,574, but the value of the exports to British Possessions—namely, 
£16,815,957—shows an increase of £1,955,729 over the corresponding quarter of 
1874, notwithstanding the high prices of last year. 


The report of the directors of the Provincial Bank of Ireland, laid before the 
proprietors at the fiftieth yearly meeting, announces a dividend at the rate of 
18 per cent., in spite of dull e and exceptionally heavy losses, amounting, it 
is estimated, to some £75,000, £37,200 of which is covered by a special fund. 
After allowing for this loss the “rest” or undivided profit of the bank stood at 
£213,255 on the 27th of March of this year. 


The International Commission on the metric system has agreed to a conven- 
tion which has been signed by the representatives of France, Germany, Austria, 
Belgium, Spain, Russia, Italy, Switzerland, and the United States. Other powers 
—— hi adhere to it. By clause 6 the International Institute is intrusted 
with—“ 1. All the comparisons and verifications of the new prototypes of the 
metre and kilo e. 2. With the preservation of the international proto- 
types. 3. With periodical comparisons of national standards with the inter- 
national peers and with their witnesses, as well as of those of thermometrical 
standards. 4. With the comparison of new prototypes with fundamental 
standards of weights and measures which are not metrical, employed in various 
countries and in science. 5. With the sealing and comparison of standards and 
scales of precision, whose verification may be demanded either by Governments 
or by scientific societies, or even by artists and savants. 


The official returns of the French revenue for the first four months of 1875, 
show that the value of the importations into France amouneed to 1,177,000,000f., 
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opin 1,216,000,000f. for the corresponding period of 1874. The importation 
of gold and silver bullion amounted to 384,000,000f., against 418,000,000f. in 
1874. The total value of French exportations was 1,352,000, 0008. 
1,203,600,000f. in 1874, showing an increase for the present year of 149,000,000f. 
The exportation of gold and silver bullion amounted to 46,000, 0008. against 
65,000,000f. in 1874, showing a diminution of 9,000,000f. in the present’ year. 


The business of the Alnwick and County Bank has been taken over by the 
North-Eastern Banking Company (Limited) of Newcastle-on-Tyne. 


The London correspondents of the Deutsche Brazilianische Bank of Hamburg 
have received instructions not to ey sty on any more of their acceptances. 


Some shareholders of the Anglo-Hungarian Bank have called a meeting to 
organize opposition to the directors in their policy of continuing the existence of 
the bank, ‘This action is taken on the ground that further operations would 
only lead to further disaster, and that as a call of 10fl. per share about to be made 
would only serve to meet pressing engagements, without adding anything to the 
bank’s stability. Its history has been a most melancholy one, and judging by the 
last issued report the view these shareholders take seems to be the right one. The 
directors confess to a loss of five million florins on a paid-up capital of eight 
millions, and their balance-sheet takes to credit several items upon which loss is 
very likely to result. The whole assets of the bank, in fact, want thorough 
sifting. Nor should it be forgotten that this institution has never been a bank, 
in the English sense of the word, to any extent. Judging by the report, it has 
been merely a large agency for financing loans and joint-stock companies, an 
the heaviest losses have arisen from schemes of this kind bursting before the 
bank had managed to transfer its liabilities to the public. Regarding two of 
these the report says, very simply and truly, that “the intention was to convert 
our interest into joint-stock capital at the varliest opportunity, thereby securing 
a fair profit to ourselves, and at the same time assisting in the development of 
the latent sources of a vast and only partially explored field of industry ”—i.e., 
frontier forest exploration and lumbering. The Austrian panic put an end to 
these schemes of profit and philanthrophy, and all the money sunk in them has 
been lost. It would be well after that to see what is left of all the bank has had 
before giving it more. 

Itis only within these few months that the cost to France of the warof 1870-71, or 
rather that portion of it which the treasury was called to defray, has been publicly 
and accurately known. When M. Magne presented his financial report in 
November, 1873, he estimated the expenses of the war at £371,500,000. Since 
then, however, the amount has been increased by more than £21,000,000. The 
liquidation account has exceeded the estimate, and the Assembly has voted 
further indemnities to the victims of the war, so that the amount quoted eighteen 
months ago has been increased to £392,800,000. Besides this heavy addition to 
the permanent burdens of France there is a loss of annual revenue resulting 
from the annexation of Alsace-Lorraine to the German Empire amounting to 
£2,600,000. To meet the cost of the war, loans have been contracted the gross 
amount of which is £343 ,728,425. The annual charges to France resulting from 
borrowing on this unprecedented scale amount to £25,250,000. Other increases 
of expenditure to the amount of £5,772,827. bring the total increase in the 
annual charges since 1870 up to £31,044, 495. If to this large sum we add the 
loss resulting from the annexation of Alsace-Lorraine, we shall have a total 
difference to the disadvantage of France resulting from the war of £33,660,095 
appearing annually in the budget. 


The report and balance-sheet of the he Bank of South Australia show a net profit 
of £43,923 on the business of the half-year—June to December last. The usual: 
dividend at the rate of 10 per cent. is to be paid; the reserve fund reaches 
£125,000, and the business of the bank is said to be progressing satisfactorily. 
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MONTHLY CHRONOLOGY. 


April 30th.—The Bengal Bank has increased its rate of discount for bills 
under 30 days from 8} to 9} per cent., and for bills over 30days from 9} to 104 

r cent. 
iy 3rd.—Mr. Bristow, the Secretary of the United States Treasury, has 
ordered the sale of gold to the amount of $5,000,000 during the present month. 

May 7th.—The Secretary of the United States Treasury has called in 5,000,000 
Five-twenties for redemption, the interest ceasing on the Ist of August. 

May 10th.—The Emperor Alexander of Russia arrived at Berlin on a visit 
to the Emperor of Germany. 

May 10th.— Wreck of the Schiller off Scilly. Upwards of 300 lives lost. 

May 13th.—Thej;Emperor Alexander has left Berlin thoroughly convinced;that 
conciliatory sentiments reign at the German capital of a nature to insure the 
maintenance of peace. 

May 13th.—The “ Gazette of India” announces to-day that the Indian Go- 
vernment is prepared to receive tenders for a loan of 23 millions sterling at 4 
per cent. 

May 13th.—Opening of the Yorkshire Exhibition of Arts and Manufactures 
by the Duke of Edinburgh on behalf of the Queen. 

May 13th.—The Bank of Bengal has increased its rate of discount for bills 
under 30 days from 94 to 10} per cent., and for bills over 30 daysfrom 10} to 


ay cent. 
y 14th.—The case of “Jackson v. The Grand Junction Canal Company” 
was brought to a close by a verdict in favour of the plaintiff. 

May 1l5th.—The Secretary of the United States Treasury has called up 
6,000,000 six per cent. 1862 bonds for redemption, the interest ceasing on 
Au, 15. 

May 15th.—A telegram from Rio states that the Brazilian Government 
propose the issue of 25,000 contos paper money—or two and a half millions 
sterling—at par of exchange. This step is probably due to the commercial 
crisis. 


May 17th.— Whit Monday—Bank holiday. 

May 21st.—The King of Burmah is most anxious to settle matters amicably. 

May 22nd.—The eldest of the three children of the late Khundee Rao has 
been chosen as the new Guikwar of Baroda. 

May 28th—The bank rate remains at 34 per cent. notwithstanding the large 
increase in the private securities. 

May 28th—A telegram from Rio de Janeiro states that the panic caused by 
the recent large banking failures is subsiding. 


MERCANTILE EMBARRASSMENTS 


The failure is announced of Messrs. T. Richardson and Sons, of 85, Grace- 
church Street, and Hartlepool, established in 1869, with liabilities estimated at 
£300,000, which is due to the fall in. iron and the decrease in the export trade 
of the country. 

Messrs. C. H. Stewart and T. Fuller Carter, the liquidators of the Oriental 
Financial Corporation (Limited), have declared a return to the shareholders of 
£1 per share, to be paid at the offices of T. Fuller Carter, public accountant, 
2, Gresham Buildings, Basinghall Street, London, on Wednesday, the 2nd of 
June next, or any subsequent Wednesday, between 11 and 2. 

In the Court of Bankruptcy, Mr. J. Weise was appointed receiver of the 
estate of Mr. William M‘Arthur, iron merchant, of Cannon Street, etc., whose 
liabilities are estimated at nearly £270,000, including, however, various sums 
which will not rank against the estate. According to the debtor, the assets may 
eventually realise enough to pay the creditors in full. : 

Court or BanxkRuptTcy. Ts Rx James TayLon.—This is one of the failures 
arising from that of Messrs. Thomas Richardson and Sons. The debtor is de- 
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scribed as a shipowner, steam shipping agent, and wharfinger, of 37, Great 
Tower Street, and of Middlesborough, also trading as the Queen’s Wharf Com- 
pany and the Middlesborough and London Steam Shipping Company. He has 
filed a petition for liquidation, with debts retucned at £253,000, of which 
£133,000 is likely to run off, with assets about £82,000. 

The acceptances of Messrs. Maua and Co., bankers, of Rio, have been returned. 
The liabilities are believed to be very large. 

The acceptances have been returned of the City and County Bank, a small 
undertaking established about three years ago with about £60,000 capital, of 
which only about £25,000 is paid up. The liabilities are comparatively small, 
amounting, according to the last report, to about £96,000. 


a 
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Monetary Rebietv. 


Tae money-market at the beginning of this month indicated very little 
change of condition from that which we noticed at the close of last month. 
There was a moderately easy feeling existing, gold was coming in from 
America and some other countries, and, in the absence of any increased 
demand for Germany, it was expected to find its way into the Bank of 
England ; as the applications for discount at that establishment continued 
on a very moderate scale, any considerable increase in the reserve was ex- 
to lead to a reduction of the rate. Circumstances, however, com- 
ined soon to alter this appearance, a brisker demand for money sprung 
up and rates became firmer, the usual sw requirements of the Scotch 
banks, the resumption of work in the South Wales iron and coal trades, and 
some improvement in trade generally combined to diminish the supply of 
loanable money, and brought the rates in Lombard Street into close approxi- 
mation to those of the bank. The reserve of the bank acted upon by the 
circumstances above-noted became weaker, and was reduced to below 8} 
millions on the 5th May; notwithstanding the continued influx of gold 
from abroad the home demand was sufficient to counteract the effect it 
would otherwise have produced upon the reserve of the bank, and to 
keep that important item down at avery lowpoint. It is probable, too, 
that the uneasy feeling, arising out of the state of political derangement 
on the continent, which existed in the middle of the month may have 
helped to increase the tendency to tightness in the money-market at 
that time, although no time was lost in putting forth efforts to calm 
the apprehensions which had arisen in that quarter. 

During the latter part of the month these political apprehensions have 
been dissipated, coin has returned from the provinces, and a considerable 
amount has come in from abroad, though on the other hand the require- 
ments for Scotland continued and a supply was taken for South America 
in connection with the serious condition of trade and credit in parts of 
that continent. 

A feeling of uneasiness in connection with trade and credit has arisen at 
home, vague rumours have been afloat in the centres of business, and, not- 
withstanding their ge me an effect has been produced by them upon 
the discount market, and the result is a disinclination amongst the brokers 
to compete for discounts, and consequently a tendency to firmness in the 
rates which might otherwise have been expected to give way under the 
improved condition of the bank. The return of confidence may be the 
signal for a reduction, unless indeed the improvement in trade should 
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show more decided symptoms and an increase of bills result therefrom ; 
the change, however, cannot be supposed to have advanced to that stage at 
resent. 

. In the markets for public securities some movement was visible in rail- 
way shares early in the month consequent upon anticipations of increased 
income resulting from improvement in trade, of which the traffic receipts 
-—higher in the goods department—began to give some unmistakable 
evidence. This better feeling with regard to trade generally would, doubt- 
less, have imparted cheerfulness to the other markets but for some special 
causes which existed for uneasiness in the foreign department, where Urue 
guayan bonds continued to fall owing to the adoption by that government 
of the policy of repudiating the interest on their internal debt. Peruvian 
bonds also continued depressed under the influence of a condition of un- 
certainty as to the state of her finances and the delay in settling the guano 
contract. The collapse of the speculation in miscellaneous securities on 
the Paris bourse was not without its effect here, and it, together with the 
political aspect on the continent already referred to, combined at one 
time to bring about great depression in the markets. English govern- 
ment funds however continued to be an exception to the rule ; and, in the 
absence of other sound investments, excited more attention than usual and 
have improved in price accordingly. 

A rebound took place in the markets generally upon the spread of the 
reassuring messages respecting the condition of continental political rela- 
tions, The depression resulting from the Paris collapse was too great, 
however, to be got over yet, and renewed orders for sale from that side soon 
brought prices down again in the markets usually affected by these inter- 
national bourse operations. French rentes, on the contrary, have been in 
favour at a marked rise, the demand being stimulated by M. Say’s finan- 
cial statement. Some of the American railways have shown marked de- 
pression, especially Eries and Atlantic and Great Western. Later on came 
the disquieting rumours at home, to which we have before referred, and 
heavy sales were made on the Stock Exchange in connection with them. 
An uneasy feeling still exists with reference to the stability of some mer- 
cantile houses, and some anxiety is felt as to the course of events. 





THE STATE OF TRADE. 


TRavE has been interfered with to some extent, during the latter part of 
the month, by the Whitsuntide holidays; it may be expected, however, 
that somefurther impetus towards revival will follow. The resumption 
of work in the iron and coal districts of South Wales is a satisfactory 
feature. 





NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Messrs. Waterlow & Sons, 66, London Wall, London, who will be 
happy to give publicity to the Reports of all Bank Meetings as early after 
they occur as possible, if Managers and Secretaries will favour them 
with communications. : 
We do not undertake to attend to unauthenticated communications or to 
return such as are rejected. 
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PUBLIC INCOME AND EXPENDITURE. 
are the receipts into and payments out of the Exchequer 


THE gra | 
between April 1, 1875, and May 22, 1875 :— 


REVENUE AND OTHER RECEIPTS. 








Total Recei 


into the o——_ + a 


Total Receipts 





























in 
April L to May 22,| Period of last od 
1875, 
Balance, April 1, _ £ & & 
Bank of England... eo -_ 4,662,261 | 5,908,870 
Bank of Ireland - ot — 1,603,061 1,533,984 
6,265,322 7,442,854 
REVENUE. 
Customs an ee we os = 2,702,000 2,732,000 
Excise .. ‘a per i a — 3,804,000 3,377,000 
Stamps .. _ 1,650,000 1,618,000 
Land Tax & House Duty. _ 336,000 304,000 
Income Tax .. ma oa — 574,000 758,000 
Post Office io = se adi — 998,000 800,000 
Telegraph Service .. ee “i _- 150,000 200,000 
Crown  &e ne ‘< oe _ 26,000 26,000 
Miscellaneous .. es te ée — 536,068 305,032 
Revenue .. ve oe oe — 10,776,068 | 10,120,032 
Total, including balance oe .- | 17,041,390 | 17,562,886 
OTHER RECEIPTS. 
Advances under various Acts, repaid to Exchequer 229,460 254,362 
Toledo = xs te tt ee ow | OND | AT ENT OND 





EXPENDITURE AND OTHER PAYMENTS. 








Total Issues om 


Total Issues oun 























EXPENDITURE. from. Apa t ats ‘orig of ft ag 
£ £ £ 
Interest of Debt — 6,217,938 6,197,622 
Othercharges on Consolidated Fund.. ~- 295,435 295,349 
Supply Services | =- 5,974,739 5,439,981 
| 
| nae 
Expenditure ee | 12,488,112 | 11,932,952 
OTHER PAYMENTS. 
Advancesunder various Acts,issued from aap aed 467,619 451,775 
Surplus income applied to reduce debt : 100,000 300,000 
Balances on May 22, 1875:— 13,055,731 | 12,684,727 
Bank of England ee ee ee) ee 
Bank of Ireland ee oe ee | 856,113 986,078 
Totals —* ._ | 17,270,850 | 17,817,248 


















































BANK OF 
OF FRANCE, 
DEBTOR. i 
April 
~ pril 29. 
pemmetet the Bank ... og : = = | 
Oapital (Art. 8 Lew 182,500,000 0| 182,600,000 0 eo 
: ; ; 
a June 9, 1857) aw ‘ Be ia | ” 6 
and it of the Bank | %%200 0 lea 
Ps 4. sbranches ... re pi | 
serve aw oe 22,105,750 0| 22,105,750 0 ceaalii ct cama 
eee eee : 
} eey Reserve a 4,000,000 0 pe | as 
6 8 in circulation - 2 sieeniee 6 2t ses 200 0 4304 2 | on 
Geese securities 516,546,790 0 2, 451087, 165 0 24 se. a0 2 4364 209. 0 
= cutie 451,087,165 0 | 2,446,724,225 Olssioisiss © 
enk-notes to orde: waa, © iter 
pee — ie ie, f ‘ 
ee ; 807,765 0| 4,829,974 
account een Ee 
= 7 accoui our 287,051 0| 9,357,404 0|  9,767,9 
seco w| Bes | wea | i fo ol wimas 9 
a ne pehener+ 241369 0 aeroan.l 0 | 200,860,048 0 
Bills not Aine doce eo 1ea8/638 0 39,090,395 | “samen 0 = mS 
Discounts a e... 1,160, : 1,801,038 Trams 0 es 8 
—— a cy a 208 0| soloses 0| aeaieos 0 * ‘ov 0 
-discounted —— 2, ' 
= =<" te ta 717 0| 14,157,702 0| 14,526,884 0 ea 
eserve for eventual 521,151 cone tae The 
Mosees on prolonged ils ; aed re | = 
losses on prolong 6,552,309 0| 6,552,399 sei arse 
Total "417.928 0| 7,424,379 | Pseaere 0, me 
ws eee | 8,295,358,439 0 | 3,230, > | a 
|3,280,600,083 0) 3,220,114,59 Spe - 
1 03 
CREDITO incon 
R. , 
Com te hand and April 29. 
eg Beene Tey pee om 
_ F: Cc, 
ommereial bills over- 1,535,102,301 0° 1,546,801,803 0" 1 sane & m 32% 
. bills dis- 182,138 o| aaa | 1,533, 032, 256 0 1,549,653,638 6 
aa not yet d ' | : 
} Steere A onde | 802,000,000 0. 297,511,24 | cael worse 
a bills, tet raat7,o 0 | Frosr;su0 
PE pn > | 240,448, 64 | am 0; 776,937}500 4 ——e 4 
pot bullion eposits 448,649 0) 290,169,895 0] 238,768,402 aay 
SS ee pel 1o2ses00 0| 10383900 0 soa 0| ssaaae ¢ 
paceuritien public niin 10,883,900 0 10;200;200 | 10;84t-200 
Do yA branch banks.. 25,991,000 0 26,323 aati ee 
ky railway shares ante ie 17,08 00 0 17400;200 2 
ms oe a "031,900 0| 17,436,200 ° anne S 
Do. 4 ae banks... 13711900 o|  is:ze7e00 , masaee 6 
ok anch vont 711,900 0! 13,727,600 0 15788000 o| imese 
= branches ..  .. 587300 ° 138 a7 « pon 
- to the State (Con- wacated ‘sn, ° “sue : 
Government stoe , 1857) 60,000. | ' ; pee Rend 
serve nent stock re- ee) ee oe nan © 
+S sposable... q 87,850,613 0 87°360,633 ssa 0 users & 
caw Jmmobiliates oe 67,360,633 0 c7a50618 0 
. of June 9, 1857) | 100,000, “a pe oe wc 
pahend, Semnitere ae el eae 00 min ° 
and 
seeny of Comes 7,46 ee ae 
abe of branches 463,213 0 7,701,856 0} 7,705 
E ord oo } ae 
J e Epoci 2,716,264 0| 2,751,314 0 ‘ eee 
oa 8 es 4 be 811,105 0| 2,819,479 0 
a 761,536 0| 12,724,785 0 nm. 3| 
oe = 13,140,795 0| 9, ease 
295,358,439 0 | 280,600,048 0| 3,22 ——- 
; 9,114,5: 
| 229,114,591 9 |3,209,263,310 0 
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Bank of England Weekly Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 




































































ISSUE DEPARTMENT. 
1875. 1875. 1875. | 1875. 1874. 
April21. | April2s. | May5. | May12. | Mayl9. 
£ £ | £ £ £ 
Notesissued  .. ves es | 235,299,340 | 35,244,495 | 35,301,500 | 35,334,970 | 35,428,775 
Government debentures ... ...| 11,015,100 | 11,015,100 | 11,015,100 _ 11,015,100 | 11,015,100 
Othersecurities .. »  .. «| 3,984,900 1984, 984,900 | 3,984,900 | 3,984,900 
Goldcoin and bullion ...  ... «| 20,299,340 | 20,244,495 | 20,301,500 | 20,334,970 | 20,428,775 
Silver bullion Le | 
| 35,299,340 | 35,244,495 | 35,301,500 | 35,334,970 | 35,428,775 
BANKING DEPARTMENT. 
1875. 1875. 1875. 1875. | i874. 
April 21. April 28. May 5. May 12. May 19. 
£ £ £ 2 £ 
Proprietors’ capital wits OS aes 14,553,000 | 14,653,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest 3,113,104 | 3,116,051 | 5,108,701 | 3,115,669 | 3,119,942 
Public de deposits “(Including Exchequer } 
Debt and Dividend Accounts), 4,929,587 | 5,485,113 | 5,708,979 | 5,660,917 | 6,442,644 
Other Deposits . ese|_ 17,874,896 | 17,713,869 | 17,208,510 | 17,991,792 | 17,029,569 
Sevendayandotherbills ...  .. 337,272 301,220 330,118 361,906 317,349 
40,607,859 | 41,169,253 | 40,909,308 | 41,583,284 | 40,462,504 
Government Securities Gatating 
Dead Weight Annuities) 43,588,116 | 13,583,116 | 13,588,116 | 19,588,116 | 13,588,116 
Other Securities... -- ...  ...| 17,888,908 | 18,400,377 | 18,922,659 | 19,191,052 | 17,715,290 
Notes um IN) 6;370,875 | 8,401,965 | 7,730,655 | 7,993,770 | 8,345,760 
GoldandSilvercoin ".  *. <.:] "759,960 | 778,795 "667,878 810,346 813,338 
40,607,859 | 41,169,253 | 40,909,308 | 41,583,284 | 40,462,504 
THE EXCHANGES. 
k | ; | 
| April 20. | April27. | May 4. | May 11. | May 18. 
Amsterdam, short oo .. ws | 31 15) | 21 158 | 1 16} | 1 158 | 11 36 
Ditto months we | Me | a | _ ll is | ill is 
Rotterdam, di | Al 17 | 11 178 | 1 18 1l 18 11 187 
Antwerp and ta, aitto « ae ee 25 65 25 524 25 52k 25 525 
Paris, short fo on 25 30 25 27% 25 27% 25 27% 25 27% 
Ditto 3months . .. 25 52k | 25 52k 25 524 25 52% 25 52h 
Marseilles, ditto . i com a a 1 oe 25 52h 25 525 25 52% 
Hamburgh, ditto... 1. 1. 2, 20 8& | 20 8% 20 84 20 83 W 3 
Berlin, ditto cae? “Blac Sgee = ol CR: 2 eee 20 84 83 20 83 
Leipsic, ditto os 20 86 20 86 20 86 20 85 20 85 
Frankfort-on-the- “Main, “ditto 3. ++| 20 & 20 84 20 84 20 88 20 83 
Petersburgh, ditto witb wd oie 324 323 32} $2 32% 
Copenhagen, ditto a a wa aa 18 65 18 65 18 65 18 65 
, oy" ees er 11 423 ll 40 ll 42% 1l 43% 
Trieste, ditto «i ot Tae 11 42} ll 40 1l 42} ll 45 
Zurich and "Basle, ditto... Sr sx ee 25 55 25 55 25 55 25 55 
Madrid, ditto . io ae 473 473 475 47% 47 
ror nr “9 lll aaa 483 453 483 483 4s} 
Seville, ditto... .. «wn 48} 48} 48} 45} 48} 
Barcelona, ditto ... ose ds | 48} 48 48} 48% 48} 
Malaga, ditto... ove ic eee 47% 473 4a 47% 47% 
G a ae 475 47 475 47% 
Santander, ditto be hase i 473 474 474 43 48 
Bilboa, ditto : “a -% 478 47 7 47 472 
Zaragoza, ditto 47} 47% 47 47 47% 
Genoa, Milan, Leghorn, ditto... 27 724 27 70 27 65 27 60 27 60 
Venice, ditto aie 27 72k 27. 70 | 27 65 7 60 | 27 50 
Naples, ditto 27 723 27 70 27 65 27 60 27 50 
Palermo and Messine, ditto is 27 72 27 70 | 27 #65 27 60 27 50 
Lisbon, 90 days .., oe 522 52? 52 522 523 
Oporto, ditto wa 52} 525 \ 62 523 523 
Rio Janeiro, 60 days wee esi ‘| 







Mexican Dollars .. 
Silver in Bars , £ tandard) ) 


Foreign Gold in Bars(Standaq) * 














PRICES OF BULLION. 














| Per Oz, Per Oz. | Per Oz. 
| 8a, 2s. d. 2s.d. | 
317-9 | 317 9 | 817 9 | 
0 4 8 | O 4 8 | 04 
oo 0 2 % ! 04 92 | 049 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 
Amounts authorized by the Acts of 1844 and 1845 :— 
Engiand— Bank of England ., ee ee ee ee ++ £14,000,000 
° 207 Private Banks és Siu os “é o> re 5,153,407 
72 Joint Stock Banks .. $e ee re oe o* 8,495,446 
- Scotland— 12 Joint Stock Banks .. oe ote oe oe ‘ 3,087,209 
Ireland— 6 Joint Stock Banks .. me - +e e* os 6,354,494 
£32,099,556 
2 Add Increase, since, in authorized amount of -Bank of England :— 
1855-—Dee. 7th ae oe £475,000 
1861—July 10th .. a 175,000 
1866—Feb. 21st .. ee 350,000 
——. 1,000,000 
- ‘ £33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. 3 .. se we £1,845,415 
| 18 Joint Stock Banks ee “i 2, 
Scotland— 1 Joint Stock Bank, combining two issues, 
namely :— 
‘ — Bank se «» £53,656 
a estern Bank of Scotiand . ee ee «. 284,282 
| 337,938 
.. ——_— 2,525,806 
£30,564,750 
patie Hons ed 
3 SUMMARY OF PRESENT FIXED aneers 
- England— Bank of England .. oe $s a +» £15,000,000 
/ , »  *113 Private Banks si - a a oa NA 2,807,992 
54 Joint Stock Banks .. ee ee ee oe oe 2,652,993 
Scotland— +11 Joint Stock Banks.. ee oe oe ee oe 2,749,271 
Ireland— 6 Joint Stock Banks . oe oe ee oe ee 6,354,494 
- £30, £80,564,750 
* Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. oe ee ee ee oe 207 
Diminished in number by amalgamation oe oe ee ee 6 
Lapsed Issues ee e ee ee ee ee ee oe 88 
—— 94 
18 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. ee am os oe pe 19 
Diminished in number by amalgamation ee ee ee ee 6 
Lapsed Issues, as stated above ., ee oe oe oe os 2 P 
? 11 
oo 
ENGLISH FUNDS. 
Price on : Price on 
Muy 28. Highest. Lowest. April 27. 
MED cc. a0. so 02 . os. 65 933 948 933 94 
Exchequer Bills .. .. «- «+| 4/ dis. 2/ pm. 4/ dis. l/ dis. 














Bank Rate of Discount 34 (May 28th, 1875). 
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Bankers’ Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 82; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 







































Author. AVERAGE AMOUNT. 
NAME OF BANK. ized i 

Issue. || Mar, 27.| April 3. |April 10.{Apl. 17. 

£ £ £ £ £ 
1 Ashford Bank .......ceeeeeeeeeees|| 11,849 |] 11,127 | 12,643 | 11,868 | 11,144 
2 Aylesbury Old Bank .........+0+++|| 48,461 || 22,551 | 23,418 | 23,090 | 24,641 
3 Baldock and Biggleswade Bank ....|| 37,223 || 16,885 | 17,262 | 17,066 | 16,948 
4 Barnstaple Bank ........+++eeee:++|| 17,182 || 3,565 | 3,740] 4,086 | 8,975 
5 Bedford Bank .........+eeeeeeeees|| 34,218 || 29,765 | 81,661 | 31,316 | 30,666 
6 Bicester and Oxfordshire Bank......|| 27,090 || 14,038 | 14,496 | 15,051 | 15,370 
7 Boston Bank—Garfit and Co. ......|| 75,069 || 44,899 | 49,610 | 52,332 | 52,125 
8 Bristol Bank.........sseeesseeeeee]| 48,277 || 19,603 | 21,177 | 22,127 | 21,835 
9 Broseley and Bridgnorth Bank......|| 26,717 || 12,915 | 13,095 | 12,780 | 13,314 
10 Buckingham Bank .........:++++++|| 29,657 || 17,704 | 17,140 | 18,348 | 17,881 

11 Bury and Suffolk Bank .........++.|| 82,362 || 31,962 | 34,040 | 35,805 | 36, 
12 Banbury Bank .........seeeeeeee00|| 43,457 || 21,677 | 22,506 | 22,131 | 22,260 
13 Banbury Old Bank ............+++-|| 55,153 || 18,934 | 19,048 | 18,814 | 18,992 
14 Bedfordshire Leighton Buzzard Bk. . 36,829 || 35,629 | 85,518 | 35,099 | 36,434 
15 Brecon Old Bank........e0+ss+es++|| 68,271 || 33,590 | 35,425 | 36,785 | 38,656 
16 Brighton Union Bank ............|| 33,794 || 20,036. | 21,884 | 22,883 | 22,635 
17 Burlington and Driffield Bank ......|| 12,745 || 12,628 | 12,608 | 12,724 | 12,545 
18 Bury St. Edmund’s Bank ..........| 8,201 || 1,806 | 1,662 | 2,055 | 2,033 
19 Cambridge Bank—Mortlock & Co. ..\| 25,744 || 13,552 | 14,237 | 14,829 |"15,077 
20 Cambridge and Cambridgeshire Bank|| 49,916 |} 41,519 | 43,025 | 42,425 | 42,378 
21 Canterbury Bank ............++++++ 33,671 || 17,675 | 18,315 | 18,850 | 19,539 
22 Colchester Bank ..........+.+se00e|| 25,082 || 10,891 | 11,437 | 12,240 | 12,060 
23 Colchester and Essex Bank seeeeeee|| 48,704 || 26,200 | 26,496 | 26,253 | 26,442 
24 Cornish Bank ...........seeee+e|| 49,869 || 26,107 | 27,010 | 27,820 | 27,706 
25 City Bank, Exeter ........./...+.+|| 21,527 || 11,595 | 12,329 | 12,135 | 12,150 
26 Craven Bank—Birkbeck and Co. ....|| 77,154 || 79,114 | 77,225 | 74,591 | 73,073 
27 Derby Bank—Messrs, Evans and Co.|| 13,332 || 12,968 | 13,155 | 13,187 | 12,431 
28 Derby Bank—Smith and Co. ......|| 41,304 || 28,205 | 31,879 | 33,340 | 33,315 
29 Derby Old Bank ..........+....+«|| 27,287 || 26,142 | 29,732 | 26,666 | 24,467 
80 Devizes and Wiltshire Bank ........|| 20,674 || 4.728 | 5,117 | 5,020| 4,958 
31 Darlington Bank ................++|| 86,218 || 86,237 | 88,930 | 87,708 | 79,878 

32 Devonport Bank ..........+e.se+0+]| 10,664 || 4,943 | 4,971 | 4,704 | 4, 
33 Dorchester Old Bank ............++|| 48,807 |} 34,229 | 35,815 | 36,478 | 36,115 
84 East Cornwall Bank ..............||112,280 || 79,251 | 82,404 | 82,087 | 82,560 
85 East Riding Bank ...... tes eeee sell 53,392 || 50,147 | 49,711 | 52,093 | 52,604 
86 Essex Bk. a Bishop's Stortford Bk.| 69,637 || 36,347 | 38,830 38,844 | 38,700 
87 Exeter Bank ..........seseseeeeees|| 37,894 || 17,594 | 18,425 | 19,363 | 19,330 
38 Farnham Bank............seese00+]| 14,202 || £411 | 5,837 | 5,861 | 5,922 
89 Faversham Bank ........... --|| 6,681 || 5,914} 6,284 | 6,532 | 6,275 
40 Godalming Bank ............+....+|| 6,322 || 7,028 | 6,978 | 5,876 | 5,035 
41 Guildford Bank .................+|| 14,524 || 11,404 | 12,392 | 11,986 | 12,477 
42 Grantham Bank—Hardy and Co.....|| 30,372 || 16,681 | 17,300 | 17,029 | 17,613 
43 Hull and Kingston-upon-Hull Bank. .|| 19,979 || 19,732 | 21,159 | 20,926 | 17,709 
44 Huntingdon Town and County Bank || 56,591 || 24'694 | 25'333 | 26,197 | 26,111 
45 Harwich Bank ........... sevceeseel| 5,778 || 4,144] 4.392 | 4, 4,182 
46 Hertfordshire, Hitchin Bank ......|| 38,764 || 30,455 | 30,694 | 31,902 | 31,682 
a Ipswich Bank .............+++.+++|| 21,901 || 16,661 | 16,956 | 18,339 | 17,737 
o Gone and Needham Market Bank . 80,699 || 44,460 ¥ 47 "997 45,966 
entish Bank—Mercers and Co. ....|| 19,895 || 15,920 | 16,377 | 16,602 | 16,740 
50 Kington and Radnorshire Bank ....|| 26,050 || 17/136 | 17,594 | 17,542 | 17,228 
51 Knaresborough Old Bank ..........|| 21,825 || 21/576 | 21,120 | 21,417 | 21,540 
52 Kendal Bank.........sseseeesseeee|| 44,663 || 41,985 | 42,076 | 42,955 | 41,375 
53 Leeds Bank ....+0eeese0eeeeeeeeee/|180,757 ||121,737 |127,014 {129,229 127,984 
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Author- AVERAGE AMOUNT. 
NAME OF BANK, ized 





Issue. | Mar, 27.| April 3. |April 10.|Apl. 17. 





£ £ £ 

54 Leeds Union Bank ..seeeesseeeeees|| 37,459 | 86,846 | 87,360 | 37,897 | 37,319 
55 Leicester Bank..... 82,322 |, 23,779 | 25,252 | 26,270 | 26,545 
56 Lewes Old Bank .....sseeeeeeeeees|| 44,836 | 21,806 | 21,633 | 21,965 | 21,689 
57 Lincoln Bank .......eeeeseeeeeee+|/100,342 | 88,968 | 93,461 | 98,231 | 96,259 
58 Llandovery Bank and Llandilo Bank|| 32,945 |, 14,797 | 15,457 | 15,804 | 17,452 
59 Loughborough Bank .....eeeseee0+]| 7,359 || 6,655 | 6,880] 7,520) 7, 

60 Lymington Bank ...........++e++0+] 5,038 | 2,460 | 2,580 | 2,659 | 2,604 
61 Lynn Regis and Lincolnshire Bank. «|| 42,817 | 23,459 | 23,657 | 25,439 | 24,697 
62 L Regis and Norfolk Bank ......|| 13,917 8,906 | 8,965 | 8,761 y 
63 Macclesfield Bank || 15,760 || 10,153 | 10,336 | 10,297 | 10,564 
64 Miners’ Bank........seeeeeeeeeeee+| 18,688 || 16,246 | 17,507 | 16,841 16,281 
65 Monmouth Old Bank .......+.+++++|| 16,385 |} 2,378 | 2,500 | 2,434] 2,492 
66 Newark Bank..........seeeeeeee++|| 28,788 || 11.442 | 12,467 | 18,011 12,582 
67 Newark and Sleaford Bank «ee» | 51,615 || 85,714 | 36,796 | 40,100 39,093 
68 Newbury Bank ........eeeeeeeeee+ | 36,787 || 9,684 | 11,522 | 11,270 | 11,035 
69 Newmarket Bank........ seseeeeeee| 23,098 || 16,427 | 14,688 | 14,393 | 14,155 
70 Norwich and Norfolk Bank ........| 105, 519 || 81,885 | 86,154 | 89,031 | 86,395 
71 Naval Bank, Plymouth ........... -| 27, "321 21,437 | 22,366 | 23,477 | 23,471 
72 New Sarum ‘Bank—Pinckney Bros. ..|| 15, "659 4,454 | 4,825 | 4,917 | 4,893 
73 Nottingham Bank ........eseeeee 31,047 82,388 | 29,762 | 30,114 | 31,273 
74 Oswestry Bank .......seeeeeeeeeee|| 18,471 8,069 | 7,870 | 8,205 | 8,489 
75 Oxford Old Bank ..........eeeeeee+|| 34,391 || 29,424 | 30,758 | 30,465 | 31,741 
76 Old Bank, Tonbridge ........+e++++|| 13,183 || 9,755 | 10,838 | 10,332 | 9,923 
77 Oxfordshire Witney Bank ........-+-|| 11,852 || 5,417 | 5,874] 6,312 | 6,345 
78 Pease’s Old Bank, Hull ..........+.|| 48,807 |] 48,540 | 49,888 | 49,863 | 46,680 
79 Penzance Bank.........seeseeeeee+|| 11,405 || 6,116 | 6,261 | 6,469 | 6,790 
80 Reading Bank—Simonds and Co.....|| 37,519 || 19,378 | 20,014 | 20,316 | 20,726 
8] Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 25,832 | 27,266 | 27,671 | 26,882 
82 Richmond Bank, Yorkshire ........|| 6,889 6,595 6,605 | 7,004 | 6,874 
83 Royston Bank ......sssseseeseeeee|| 16,393 || 8,414 | 8,911 | 8,922 | 8,766 
84 Rye Bank .........eseceeeeeeeeeee|| 29,864 || 7,351 | 8,586] 8,514] 8,414 
85 Saffron Walden and North Essex Bk.|| 47,646 || 18,981 | 19,406 | 19,847 | 20,575 
86 Salop Bank ......... secccevcesees|| 22,338 || 3,748] 4,169] 4,213 | 4,045 
87 Scarborough Old Bank .........+++|| 24,813 || 24,660 | 24,681 | 24,700 | 24,684 
88 Shrewsbury Old Bank ..........++++| 43,191 || 22,207 | 24,017 | 24,658 | 24,756 
89 Sittingbourne and Milton Bank ....|| 4,789 || 1,876 | 1,339 | 1,291 | 1,243 
90 Southampton Town and County Bank)! 25,359 7,630 | 8,004 | 8,773 | 8,722 
91 Stamford and Rutland Bank ........|| 31,858 || 11,420 | 12,365 | 12,770 | 13,109 
92 Shrewsb and Welchpool Bank....|| 25,336 || 20,983 | 20,740 | 20,955 22,236 
93 Tavistock Bank 13,421 || 6,940 | 8,077 | 8,455 | 9,050 























| 
94 Thornbury Bank ........++++++++++|| 10,026 || 5,992 | 6,389 | 6,420 6,985 
95 Tiverton and Devonshire Bank......!| 13,470 || 5 6,357 | 5,984 | 6, 
96 Thrapstone and Kettering Bank ....|| 11,559 || 10,165 | 10,385 | 10,717 10,504 


97 Tring Bank and Chesham Bank ....| 

98 Towcester Old Bank .....ceseeeees| J 

99 Union Bank, Cornwall .........+.+.|| 17,003 || 8,813 | 8,873 | 8,929 | 8,897 
100 Uxbridge Old Bank...........s000- 
101 Wallingford Bank.........cseeeeees 
102 Warwick and Warwickshire Bank .. 
103 Wellington Somerset Bank ........ 
104 West Riding Bank ........... 
105 Whitby Old Bank........... 
106 Winchester, Alresford and ‘Alton Bk. 25,892 
107 Weymouth Old Bank ...........+++|| 37,602 || by 
108 Wisbech and Lincolnshire Bank ....|| 59,713 || 33,128 | 34,044 | 35,476 | 34,976 
109 Wiveliscombe Bank..... seseceeeeesl| 7,602 || 1,836) 1,920] 1,970} 1,995 
110 Worcester Old Bank ........+++++.|| 87,448 || 41,550 | 42,778 | 43,310 | 41,875 
111 Yarmouth and Suffolk Bank ........|| 53,060 || 84,001 | 35,799 | 36,514 | 36,126 
112 Yarmouth, Norfolk, and Suffolk Bank|| 13,229 9,060 | 9,859 | 9,167 
113 York Bank......cssceceeeeeeeeeees|| 46,887 || 37,914 | 39,464 
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532 WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 


























Author- 
NAME OF BANK. ized 
Issue. 
£ 
1 Bank of Westmoreland.......+++++++|| 12,225 
2 Barnsley Banking Company........+- 9,563 
8 Bradford Banking Company ........|| 49,292 
4 Bank of Whitehaven....... cocccccce|| 32,681 
5 Bradford Commercial Banking Co. ..|| 20,084 
6 cag Uttoxeter, & Ashbourn Union|} 60,701 
ank 
7 Chesterfield & N. Derbyshire Bk. Co. .|| 10,421 
8 Cumberland Union Banking Co.......|| 35,395 
9 Coventry and Warwickshire Bk. Co...|| 28,734 
10 Coventry Union Banking Company . ‘| 16,251 
11 County of Gloucester Banking Co... . .|/144,352 
12 Carlisle and Cumberland Banking Co. || 25,610 
13 Carlisle City and District Bank ...... 19,972 
14 County of Stafford Bank .......... 9,418 
Dudley and West Bromwich Bk. Co.. 
15 Derby and Derbyshire Banking Co. .. ‘| 20,093 
16 Darlington District Joint Stock Bk. Co.|| 26,134 
17 Gloucestershire Banking Company ..|/155,920 
18 Halifax Joint Stock Bank...........- || 18,534 
19 Huddersfield Banking Company..... «|| 37,354 
20 Hull Banking Company ............|| 29,333 
21 Halifax Commerciai Banking Co. ....|| 13,733 
22 Halifax and Huddersfieid Union Bank, 44,137 
23 Helston Banking Company.......... || 1,503 
24 Knaresborough and Claro Banking Co.|| 28,059 
25 Lancaster Banking Company ........|| 64,311 
26 Leicestershire Banking Company ....)| 86,060 
27 Lincoln and Lindsey Banking Co.....) 51,620 
28 Leamington Priors and Warwicksbire| 13, 875 
Banking Company | 

29 Ludlow and Tenbury Bank ..........|| 10,215 
30 Moore and Robinson’s Notts. Bkg. Co. | 35,813 
831 Nottingham and Notts. Banking Co.. | 29,477 
32 North Wilts Banking Company ......|| 63,939 
33 Northamptonshire Union Bank ...... | 84,356 
34 Northamptonshire Banking Company i 26,401 
35 North and South Wales Bank........| 63,951 
36 Pares's Leicestershire Banking Co. . a 59,300 
87 Sheffield Banking Company ........|| 35,843 
38 Stamford, Spalding & Boston Bk. Co. || 55,721 
39 Stuckey’s Banking Company ........ |'356,976 
40 Stourbridge& Kidderminster Bkg. Co.| | 56,830 
41 Sheffield and Hallamshire Bkg. Co. -| 23,524 
42 Sheffield & Rotherham Joint Stock Bk. 52,496 
43 Swaledale and Wensleydale Bkg. Co. .|| 54,372 
44 Wolverhampton and Staffordshire Bk. 35,378 
45 Wakefield and Barnsley Union Bank. .|| 14,604 
46 Whitehaven Joint Stock Bkg. Co. ....|| 31,916 
47 West of Eng. & 8S. Wales District Bk.) 83,535 
48 Wilts and Dorset Banking Company. .| 76,162 
49 West Riding Union Banking Company|| 34,029 
50 Whitchurch and Ellesmere Bk. Co. . | 7,475 
51 Worcester City and County Bk. Co. . ‘| 6,848 
52 York Union Banking Co............. | 71,240 
53 York City and County Banking Co. ..'| 94,695 
54 Yorkshire Banking Company ........//122,582 








AVERAGE AMOUN' T. 





| Mar. 27. 


£ 
10,432 
9,309 
49,337 
28,352 
20,781 
47,772 


9,679 
35,187 
14,253 
15,123 
95,790 
22,739 





1119, 715 





April 3. 
£ 
10,450 
9,269 
49,385 
28,228 
20,305 
51,539 


9,874 


15,727 
12,824 
29,089 
83,246 
77,630 
38,971 
3,564 
1,333 
68,786 
92,630 

128,748 





April 10.|Apl. 17. 





£ 

10,813 | 10,843 
9,062 | 8,875 
49,544 | 48,616 
28,243 | 28,349 
19,446 | 19,661 
52,468 | 51,966 


10,152 | 10,432 
34,778 | 85,154 
15,289 | 14,054 
15,017 | 15,302 
100,042 |100,428 
24.105 | 25,308 
20,065 | 19,911 
9,460 | 9,407 
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3,699 | 3,654 
1,466 | 1,883 
68,321 | 68,935 
94,534 | 94,025 
121,758 |114,995 
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trish and Srotch Circulation Returns. 


IRISH BANKS. 


Average Circulation, and Coin held by the IntsH and Scotcu Banks during the Four 
Weeks ending Saturday, the 17th April, 1875. 






























































i Average Amnt. 
semana | PATWesauestasing, |Asgray ses 
NAME OF BANK. G@acauiuen. during Four 
£5 and | Under £5.) Total, | Weeks ending 
upwards, as above, 
£ £ £ £ £ 
Bank of Ireland ..........+.+++|| 3,738,428 ||1,737,925)1,146,200/2,884,125 508,353 
Provincial Bank of Ireland ....|| 927,667 || 474,423) 390,020) 664,443 268,433 
Belfast Bank .........eee+++.|} 281,611 || 198,446) 313,498) 511,944 293;755 
Northern Bank .....ccccccess 213,440 173,451} 316,129) 489,581 804,425 
TE EEE ncsccccccces cee 811,079 || 336,068} 879,619) 715,687 478,177 
The National Bank ........../| 852,269 || 776,530 562,579)1,339,109 810,009 
Torazs (Irish Banks)... 6,354,494 | 3,696,S43,3,108,045 16,804,889, 2,763,152 
SCOTCH BANKS. 
Bank of Scotland ........e06. 343,418 || 192,641; 425,983) 618,624 397,542 
Royal Bank of Scotland ...... | 216,451 || 221,581) 443,639) 665,221 584,432 
British Linen Company ...... 438,024 148,532) 332,235) 480,767; 192,949 
Commercial Bank of Scotland... 374,880 212,892} 518,404) 731,296 499,215 
National Bank of Scotland .... ; 297,024 164,422) 388,661] 553,084) 462,073 
Union Bank of Scotland ...... 454,346 236,219) 496,376) 732,595 436,290 
Aberdeen Town & County Bank 70,133 87,436} 101,364) 188,800 159,720 
North of Scotland Banking Co. || 154,319 || 159,502) 148,928) 308,430 196,465 
Clydesdale Banking Company..|| 274,321 |! 168,586) 328,813) 497,399 319,532 
City of Glasgow Bank ........ 72,921 || 211,122) 449,833) 660,956 642,648 
Caledonian Banking Company . 53,434 80,720) 67,226) 97,946 66,417 
Torats (Scotch Banks)....|| 2,749,271 pattie iat 5,585,118 8,957,277 
j U 
BANKING CLEARINGS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING APRIL 28TH. WEEK ENDING MAY 5TH. WEEK ENDING MAY 127TH. 
Thursday .... £14,153,000 | Thursday .. £42,250,000 | Thursday .... £15,322,000 
Friday ...... 18,088,000 | Friday...... 19,153,000 | Friday ...... 16,197,000 
Saturday .... 15,110,000 | Saturday.... 18,291,000 | Saturday .... 15,441,000 
Monday ...... 18,746,000 | Monday .... 20,385,000 | Monday...... 18,415,000 
Tuesday .... 18,635,000 | Tuesday .... 21,382,000 | Tuesday .... 16,498,000 
Wednesday .. 15,087,000 | Wednesday.. 18,408,000 | Wednesday .. 17,179,000 
£84,824,000 £139,869,000 £94,052,000 
WEEK ENDING MAY 19TH. Tuesday ...... £24,542,000 
Thursday .... £14,591,000 | Wednesday .. 17,631,000 
Friday ........ 41,258,000 —_—_—_—_ 
Saturday .... 21,481,000 £119,503,000 


Monday .... Bk. Holiday. 








534 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING APRIL 17th, 1875. 





(Fixed Issues.) March 27. | April 3. | April 10. | April 17. 





£ £ £ 
113 Private Banks .......+| 3,807,992 | 2,466,024 | 2,555,909 


2,594,058 | 2,568,284 
54 Joint Stock Banks....| 2,652,993 | 2,339,229 | 2,399,570 | 2,403,474 | 2,377,162 


167 Totals ........| 6,460,985 | 4,805,253 | 4,955,479 | 4,997,582 | 4,945,446 




















Average Weekly Circulation of these Banks for the month ending April 17th, 
1875 :— 


Private Banks .. oe oe oe ee oe ee .. £2,546,069 
Joint-Stock Banks a oa aa oe a se oh .. 2,379,859 





Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. ee ee oe ee ee oe oe oe .. £4,925,928 


On the comparison of the above with the Returns for the month ending March 20, 
1875, it shows :— 
An increase in the notes of Private Banks, of .. oo oe «+ £132,075 
An increase in the notes of Joint-Stock Banks, of oe se «» 101,733 





Total increase on the month .. wi ~ ali = el -. £233,808 


And as compared with the month ending April 18th, 1874, it shows :— 
A decrease in the notes of Private Banks, of a ae ae o 2478S 
A decrease in the notes of Joint-Stock Banks, of .. os os -- 120,962 


Total decrease as compared with the same period of last year .. e. £293,633 


The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. me ee «+ £1,261,923 
The Joint-Stock Banks are below their fixed issues ‘“ “r eo 273,134 


Total BeLow their fixed issues oo ee oe oe oe «+ £1,535,057 





SUMMARY OF IRISH AND SCOTCH RETURNS TO APRIJ. 17th, 1875. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
April 17th, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :-— 


Average Circulation of the Irish Banks .. ee oe ee -- £6,804,889 
Average Circulation of the Scotch Banks .. ee ee ee «+ 5,535,118 


Total Average Circulation of these Banks for the past month .. £12,340,007 

On comparing these amounts with the Returns for the month ending 20th March 
last, they show— 

Increase in the Circulation of Irish Banks ee ee oe -- £170,506 

Decrease in the Circulation of Scotch Banks oe ee os ne 8,802 


Total increase on the month.. oa ee ne ee os +» £161,704 
And as compared with the month ending 18th April, 1874, they show— 

Decrease in the Circulation of Irish Banks.. es ee oe «» £14,543 

Decrease in the Circulation of Scotch Banks oe os ‘na on 5,856 


Total decrease on the year .. ee ee ee oe oe «+ £20,899 
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The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Banking Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ee wa ee ee -- £6,354,494 

11 Banks in Scotland, allowed to issue ee ee oe oe ee 2,749,271 


17 Banks in all, allowed toissue .. ee =e ee an «+ £9,103,765 
The following appears, therefore, to be the comparative state of the circulation :— 

Irish Banks are above their fixed issue .. at on ee -» £450,395 

Scotch Banks are above their fixed issue .. ee oe oe +. 2,785,847 


Total above the fixed issue .. ee ee ee ee on «+ £3,236,242 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. - Pm oe «» £2,763,152 

Gold and Silver held by the Scotch Banks .. oe oe a e+ 3,957,277 


Total of Gold and Silver Coin 20 on nie oie ee «+ £6,720,429 


Being a decrease of £44,619 on the part of the Irish Banks, and a decrease of 
£68,570 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO APRIL 17th, 1875, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending April 17th, 1875. 


romgaan of Notes for the month ending 17th April, as compared with the previous 
month :— 

















April 17. Mar. 20. Increase. Decrease. 
£ £ £ £ 
Bank of England (month ending 
14th April) ....-seeceeeeess| 26,708,546 | 25,582,239 1,126,307 oe 
Private Banks.... 2,546,069 2,413,994 132,075 o 
Joint-Stock Banks............| 2,379,859 2,278,126 101,733 ee 
Total in England ............| 31,634,474 | 30,274,359 1,360,115 ais 
Seotland ..ccccccccsccccccccs 5,535,118 5,543,920 ee 8,802 
Treland...cccccccsscecesesesss| 6,804,889 6,634,383 170,506 oe 
United Kingdom ........| 48,974,481 | 42,452,662 1,530,621 8,802 

















The comparison of the month ending April 18th, 1874, with the month ending 
April 17th, 1875, shows an increase in the Bank of England circulation of £351,946, a 
decrease in Private Banks of £172,671, and a decrease in Joint-Stock Banks of 
£120,962, being a total increase in England of £58,313, while in Scotland there is a 
decrease of £5,856; and in Ireland a decrease of £14,548. Thus showing that the 
month ending the 17th April, as compared with the same period last year, presents an 
tncrease of £58,313 in England, and an increase of £37,914 in the United 
Kingdom. 

The return of Bullion in the Bank of England for the month ending April 14th gives 
an average amount in both departments of £21,044,846. On a comparison of this with 
the Return for the month ending March 17th, there appears to be an increase of 
£60,924 ; and a decrease of £1,535,830 as compared with the same period last year. 

The stock of Bp held by the Banks in Scotland and Ireland during the month 
ending 17th April was £6,720,429 ; being a decrease of £113,189, as compared with 
the Return of the previous month, and an increase of £173,620, as compared with 
the corresponding period of last year. 











536 PRICES OF JOINT STOCK BANK SHARES, 





Last 
Divihio’ | Dividend | Share. NAME. 
ae) —- 








Mar. Sep.| 5 p. ct. Agra, Limited... 
Feb. Aug.| 8 ,, Alliance, Limited .. 
Jan. July | 14/ p. sh. .| Anglo-Austrian ... Soa 
Mar. Sep.| 8 p. ct. Anglo-Californian, Limited - 
May Nov.| 20 ,, Angilo-Egyptian Banking, Limited 
Mar. Sep.| 124 p. ct. Anglo-Foreign Banking, Limited .. 
nen a .| Anglo-Hungarian... ... ore 
February Anglo-Italian, 1866, Limited ... 
April Oct. Bank of Alexandria, negara 
Mar. Sep. Bank of Australasia ... ... ... 
April Oct. Bank of British Columbia... .. 
a Ditto New, issued at £2 pm. re 
Jan. July| 6 Bank of Constantinople 
Feb. Aug. Bank ofEgypt_... 
iin Bank of Ireland ..., 
Jun. Dec.| 9 Bank of Roumania one 
Jan. July Bank of South Australia ... 
April Oct. Bank of Victoria, Australia 
Jan. July Bank of New Zealand 
ah British North American ... ... 1. ss sss 
Feb. Aug.) 8 Central of London, Limited ... ... o. .. 
April Oct. Chartered of India, Australia, and China... |. 
- . 6 Chartered ane, of India, London and China.. 
Jan. July : Se coe eee ee ote . 
er Colonial ... . oo oe 
Consolidated, MO. cs aes 0s 
Delhi and London, Limited - 
20 | English Bank of Rio de Janeiro, Limited ... 
Feb. Aug. English, Scottish, and Australian Chartered °.. 
oa Franco-Kgyptian, issued at 5 pm. 
April ‘Oct. o Hong Kong and ‘ape — Corporation - a 
Jan. July 50 | Imperial, Limited... .., a 
oe & Tmperial Ottoman... ... ... o. 


ine Ditto, New 
April Oct. 


~ 
om 


Ionian... . a ae ee 
Ditto, New 

Land Mortgage Bank of India, Limited =: 
Ditto, 6 = cent. Debentures, 1864, for 30 years 
London Bank of Mexico & South America, Lim. 
Ditto, New tes! Sait, iste 
London Chartered ‘of Australia ae tee eae 
London and County 

Ditto, New, 1874, iss. at 10 pm., “of whieh Bis s paid 
London Joint Stock . ne % 

London and Provincial, Limited ... 
London ~y River Plate, Limited... .., 

Ditto, N ons 
Loudon paul San Francisco, Limitea an 
London and South African de 

London and Soath Western, Limited | 

London and Westminster... . and 
Mercantile Bank of the River Plate, Limited ". 
Merchant, Limited 

Metropolitan 4 B receives no “dividend until ¢ 
Ditto 10 gh ct. has been om toA 
Ditto, New, & d 
Midland, Limited... 

National ... 

National of ‘Australasia son 
National of Liverpool, Limited 
National of New ealand, Limited... 
National Provincial of England 
Ditto. ditto 

Ditto, New, 1874, iss. at £10 prem. of which £5pd 
New London and Brazilian, pee va 

New South Wales... .. 

North Eastern, Lin, iss. at 2 Pm, valready paid 
North Western... . 

Oriental Bank Corporation oe ele 
Provincial of Ireland . ‘ con Gee cae 

Ditto, New 

Standard 0 of British South ‘Africa, Limited... 
Ditto, issued at 6 pm.. 
Union of Australia 
Union of London .., 


May Nov. 
Jan. July 
Mar. Sep. 
Jun. Dec. 
Feb. Aug.| 





SS ommamna 


SSSSSSSSsRs 


Jan. July | 
Feb. Aug.! 
Jun. Dec. 


-_ 
yo 

a 

ae 


~ 
7 


Mar. Sep. 
May Nov. 
Feb. Aug. 


” ” 2 
April Oct. 
Mar. Sep. 
Jan. July 

” ” ee 
” ” 8 
Feb. Aug.) 10 

” ll 
Jun. Dec. | 12 
Feb. Aug. wow D. 
Jan. July 


Jan. July 
» | i 

y Nov. : 
Jan. July 
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